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An Act

To amend the Public Health Service Act to revise and extend certain programs

% relating to the education of individuals as health professionals, and for other
(R 3508 purposes.
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SEC. 102. REVISION OF TITLE VII OF PUBLIC HEALTH SERVICE ACT.

Title VII of the Public Health Service Act (42 U.S.C. 292a
et seq.) is amended to read as follows:

“TITLE VII-HEALTH PROFESSIONS
EDUCATION

“PART A—STUDENT LOANS

“Subpart I—Insured Health Education Assistance
Loans to Graduate Students

“SEC. 701. STATEMENT OF PURPOSE.

“The ?;?oae of this subpart is to enable the Secretaﬁy to
provide a eral program of student loan insurance for students
in (and certain former students of) eligible institutions (as defined
in section 719).

“SEC. 702. SCOPE AND DURATION OF LOAN INSURANCE PROGRAM.

“(a) IN GENERAL.—The total principal amount of new loans
made and installments paid pursuant to lines of credit (as defined
in section 719) to borrowers covered by Federal loan insurance
under this sub shall not exceed $350,000,000 for fiscal year
1993, $375,000,000 for fiscal year 1994, and $425,000,000 for fiscal
year 1995. If the total amount of new loans made and installments
paid pursuant to lines of credit in any fiscal year is less than
the ceiling established for such gear, e difference between the
loans made and installments paid and the ceiling shall be carried
over to the next fiscal year and added to the ceiling applicable
to that fiscal year, and if in any fiscal year no ceiling has been
established, any difference carried over s constitute the ceiling
for making new loans (including loans to new borrowers) and paying
installments for such fiscal year. Thereafter, Federal loan insurance

ursuant to this subpart may be granted only for loans made

B:a' for loan installments paid pursuant to lines of credit) to enable
students, who have obtained prior loans insured under this subpart,
to continue or complete their educational program or to obtain
a loan under section 705(a)(1XB) to pay interest on such prior
loans; but no insurance may be granted for any loan made or
installment paid after September 30, 1998. The total principal
amount of Federal loan insurance available under this subsection
shall be granted by the Secretary without regard to any apportion-
ment for the purpose of chapter 15 of title 31, United States
Code, and without regard to any similar limitation.
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“(b) CERTAIN LIMITATIONS AND PRIORITIES.—

“(1) LIMITATIONS REGARDING LENDERS, STATES, OR AREAS.—
The Secretary may, if necessary to assure an equitable distribu-
tion of the beneﬁta oftlus subpart, BSSI%! within the maximum
amounts sfuﬁed in subsection (a), Federal loan insurance
quotas ap ;ocable to eligible lenders, or to States or areas,

mhmetohmemsmgnunusedpmﬁnmofthese

qu.otas
“(2) PRIORITY FOR CERTAIN LENDERS.—In providing certifi-
cates of insurance under section 706 comprehensive

contracts, the Secretary shall give priority to eligible lenders

that agree—
“(A) to make loans to students at interest rates below
the rates pre , during the period involved, for loans
covered by Federal insurance pursuant to this subpart;

or
“B) to make such loans under terms that are otherwise
favorable to the student relative to the terms under which
eh&ble lenders are generally making such loans during

su
“(e) AU’I‘H%%?TY OF STUDENT LOAN MARKETING ASSOCIATION.—

“(1) IN GENERAL.—Subject to aph (2), the Student
Loan Marketing Asaouatmn, estabﬁﬁrunder part B of title
IV of the Higher Education Act of 1965, is authonzed to make
advances on the secunty of, ilurchase service, sell, consolidate,
or otherwise deal in loans w insured b ytiieSecretary
under this sub , except that if any loan made under this
subpart is included in a consolida loan pursuant to the
authority of the Association under part B of title IV of the
Higher Education Act of 1965, the interest rate on such consoli-
dated loan shall be set at the weighted aver interest rate
of all such loans offered for consolidation and the resultant
per centum shall be rounded downward to the nearest one-
eighth of 1 per centum, except that the interest rate shall
be no less than the app].lcahle interest rate of the guaranteed
student loan program established under part B of title IV
of the Higher Education Act of 1965. In the case of such
a consolidated loan, the borrower shall be responsible for any
interest which accrues prior to the og the repayment
period of the loan, or which accrues during a period in wh;ch
principal need not be paid (whether or not such principal is
in fact paid) by reason of any provision of the ngher Education
Act of 1965.

“(2) APPLICABILITY OF CERTAIN FEDERAL REGULATIONS.—
With respect to Federal regulations for lenders, this subpart
may not be construed to preclude the apphcai)ﬂxty of such
regulations to the St;ndent Loan Marketing Association or to
any other entity in the business of purchasing student loans,
including such regulations with respect to applications, con-
tracts, and due diligence.

“SEC. 703. LIMITATIONS ON INDIVIDUAL INSURED LOANS AND ON 42 USC 292b.
LOAN INSURANCE.,

“(a) IN GENERAL.—The total of the loans made to a student
in any academic year or its ivalent (as determined by the Sec-
retary) which may be cov by Federal loan insurance under
this subpart may not exceed $20,000 in the case of a student
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enrolled in a school of medicine, osteopathic medicine, dentistry,
veterinary medicine, optome or podiatric medicine, and $12,500
in the case of a student enrolled in a school of pharmacy, public
health, allied health, or chi?;graetic, or a I_lgl';'m:llm!;e program in
health administration or clinical psychology. The aggregate insured
unpaid principal amount for all such insured loans made to any
borrower shall not at any time exceed $80,000 in the case of
a borrower who is or was a student enrolled in a school of medicine,
osteopathic medicine, dantishgbsreterinary medicine, optometry, or
podiatric medicine, and $50, in the case of a borrower who
18 or was a student enrolled in a school of pharmacy, public health,
allied health, or chiropractic, or a graduate program in health
administration or clinical psychology. The annual insurable limit
per student shall not be exceeded a line of credit under which
actual payments by the lender to the borrower will not be made
in any year in excess of the annual limit.
“(b¥eEx'rxNT OF INSURANCE LIABILITY.—The insurance liabilit

on any loan insured by the Secretary under this subpart s

be 100 percent of the unpaid balance of the slrincipal amount
of the loan plus interest. full faith and credit of the United
States is pledged to the payment of all amounts which may be
required to be paid under the provisions of section 707 or 714.

“SEC. 704. SOURCES OF FUNDS.

“Loans made by eligible lenders in accordance with this submrt
shall be insurable by the Secretary whether made from funds fully
owned by the lender or from funds held by the lender in a trust
or similar capacity and available for such loans.

“SEC. 705. ELIGIBILITY OF BORROWERS AND TERMS OF INSURED
LOANS.

“(a) IN GENERAL.—A loan by an eligible lender shall be insur-
?fble by the Secretary under the provisions of this subpart only

“(1) made to—
“(A) a student who—

“GXI) has been accepted for enrollment at an
eligible institution, or (II) in the case of a student
attending an eligible institution, is in t_ﬁmd standing
at that institution, as determined by the institution;

“(ii) is or will be a full-time student at the eligible
institution;

“(iii) has agreed that all funds received under such
loan shall be used solely for tuition, other reasonable
educational expenses, includinf fees, books, and labora-
tory expenses, and reasonable living expenses, incurred
by such students;

“(iv) if required under section 3 of the Military
Selective Service Act to present himself for and submit
to registration under such section, has presented him-
selg and submitted to registration under such section;
an

“(v) in the case of a pharmacy student, has satisfac-
torily completed three ygars of training; or
“B) an ingividual who—

“(i) has previously had a loan insured under this
subpart when the individual was a full-time student
at an eligible institution;
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“(ii) is in a period during which, pursuant to para-
graph (2), the Srmcipal amount of such previous loan
need not be paid;

“(iii) has agreed that all funds received under the
proposed loan shall be used solely for repayment of
interest due on previous loans made under this sub-

part; and
“Gv) if required under section 3 of the Military

Selective Service Act to present himself for and submit

to registration under such section, has presented him-

self and submitted to registration under such section;
“(2) evidenced by a note or other written agreement which—

“(A) is made without security and without endorse-
ment, except that if the borrower is a minor and such
note or other written agreement executed by him would
not, under the applicable law, create a binding obligation,
an endorsement ml}y be required;

“(B) provides for repayment of the principal amount
of the loan in installments over a period of not less than
10 years (unless sooner repaid) nor more than 25 years
beginning not earlier than 9 months nor later than 12
months after the date of—

“(i) the date on which—

“(I) the borrower ceases to be a participant
in an accredited internship or residency program
of not more than four years in duration;

“(II) the borrower completes the fourth year
of an accredited internship or residency program
of more than four years in duration; or

‘(III) the borrower, if not a icipant in a
program ibed in subclause (I) or (II), ceases
to carry, at an eligible institution, the normal full-
time academic workload as determined by the
institution; or
“(ii) the date on which a borrower who is a grad-

uate of an eligible institution ceases to be a participant

in a fellowship training prﬁc;ﬁmm not in excess of two
years or a participant in a full-time educational activity
not in excess of two years, which—

“(I) is directly related to the health profession
for which the borrower prepared at an eligible
institution, as detamxinu{ by the Secretary; and

“(II) may be engﬁed in by the borrower during
such a two-year period which beging within twelve
months after the completion of the borrower’s
Emrtici ation in a progra.m described in subclause
I) or (II) of clause (i) or prior to the completion
of the borrower’s participation in such program,

except as provided in subparagraph (C), except that the
period of the loan may not exceed 33 years from the date
of execution of the note or written agreement evidencing
it, and except that the note or other written instrument
may contain such provisions relating to repayment in the
event of default in the payment of interest or in the aa -
ment of the costs of insurance premiums, or other de lﬂt
}g the borrower, as may be authorized by tions of
e Secretary in effect at the time the loan is made;
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“(C) provides that periodic installments ohf;lfrincipal
and interest need not be paid, but interest s accrue,
during any period (i) during which the borrower is pursuing
a full-time course of study at an eligible institution (or
at an institution defined section 481(a) of the Higher
Education Act of 1965); (i1) not in excess of four years
during which the borrower is a participant in an accredited
internship or residency program (including any period in
such a program described in subclause (I) or subclause
(II) of subparagraph (B)i)); (iii) not in excess of three
years, during which the borrower is a member of the Armed
Forces of the United States; (iv) not in excess of three
years during which the borrower is in service as a volunteer
under the Peace Corps Act; (v) not in excess of
ﬁaars during which the borrower is a member of the

ational Health Service Corps; (vi) not in excess of three
years during which the borrower is in service as a full-
time volunteer under title I of the Domestic Volunteer
Service Act of 1973; (vii) not in excess of 3 years, for
a borrower who has completed an accredited internship
or residency training program in osteopathic general prac-
tice, family medicine, general internal medicine, preventive
medicine, or general pediatrics and who is practicing pri-
mary care; (viii) not in excess of 1 year, for borrowers
who are graduates of schools of chiropractic; (ix) any geriod
not in excess of two years which is described in subpara-
F'raph (B)(ii); and (x) in addition to all other deferments
or which the borrower is eligible under clauses (i) through
(ix), any period during which the borrower is a member
of the Armed Forces on active duty during the Persian
Gulf conflict, and any period described in clauses (i)
through (x) shall not be included in determining the 25-
year period described in subparagraph (B);

“(D) provides for interest on the unpaid principal bal-
ance of the loan at a yearly rate, not exceeding the
applicable maximum rate prescribed and defined by the
Secretary (within the limits set forth in subsection (b))
on a national, regional, or other appropriate basis, which
interest shall be compounded not more &eﬁuently than
annually and payable in installments over the period of
the loan except as provided in subparagraph (C), excegt
that the note or other written agreement may provide
that payment of any interest may be deferred until not
later than the date upon which repayment of the first
installment of principal falls due or the date repayment
of Srincipal is required to resume (whichever is applicable)
and may further provide that, on such date, the amount
of the interest which has so accrued may be added to
the principal for the purposes of calculating a repayment
schedule;

“(E) offers, in accordance with criteria prescribed by
regulation by the Secretary, a schedule for repayment of
principal and interest under which payment of a portion
of the principal and interest otherwise payable at the begin-
ning of the repayment period (as defined in such regula-
tions) is deferred until a later time in the period;
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“F) enfz.iit_;lte;ls theholi:rmwer tm:}:;:tle without penalty
repayment ew or any ol oan;
pe Q) vides that the check for the proceeds of the
loan sha.lfrge made payable jointly to the borrower and
the eligible institution in which the borrower is enrolled;
“(H) notwithstanding the provisions of the Fair Debt
Colléectiun Practices Act, authotréze;edanbins&tut;zn or poatt;
graduate training program atten y the borrower
asgist in the collection of any loan that becomes delinquent,
including providing information concerning the borrower
to the Secretary and to past and present lenders and hold-
ers of the borrower’s loans; and
“(I) contains such other terms and conditions consistent
with the provisions of this subpart and with the regulations
issued by the Secretary pursuant to this subpart, as may
be agreed upon by the parties to such loan, including,
if agreed upon, a provision requiring the borrower to pay
to the lender, in adl:iition to principal and interest, amounts
equal to the insurance premiums payable by the lender
to the Secretary with respect to such loan; and
“(3) subject to the consent of the student and subject to
applicable law, the eligible lender has obtained from the student
appropriate demographic information regarding the student,
including racial or ethnic background.

“(b) LIMITATION ON RATE OF INTEREST.—The rate of interest
prescribed and defined by the Secretary for the ggrpose of sub-
section (a}2)D) mam exceed the aver:ge of the bond equivalent

ury bills auctioned fi

rates of the 91-day or the previous quarter
plus 3 percentage points, rounded to the next higher one-eighth
of 1 percent.

(c) MINIMUM ANNUAL PAYMENT BY BORROWER.—The total of
the payments by a borrower during any year or any repayment
Egriud with respect to the aggregate amount of all loans to that

rrower which are insured under this subpart shall not be less
than the annual interest on the outstanding principal, except as
provided in subsection (a)(2)(C), unless the borrower, in the written
agreement described in subsection (a)2), agrees to make payments
during any year or any repayment period in a lesser amount.

“(d) APPLICABILITY OF CERTAIN LAWS ON RATE OR AMOUNT
OF INTEREST.—No provision of any law of the United States (other
than subsections &)(ZXD) and (b)) or of any State that limits
the rate or amount of interest payable on loans shall apply to
a loan insured under this subpart.

“(e) DETERMINATION REGARDING FORBEARANCE.—Any period of
time granted to a borrower under this subpart in the form of
forbearance on the loan shall not be included in the 25-year total
loan repayment period under subsection (a)}(2XC).

“(f) LoAN REPAYMENT SCHEDULE.—Lenders and holders under
this subpart shall offer borrowers graduated loan repayment sched-
ules that, during the first 5 years of loan repayment, are based
on the borrower’s debt-to-income ratio.

“(g) RULE OF CONSTRUCTION REGARDING DETERMINATION OF
NEED OF STUDENTS.—With respect to any determination of the
financial need of a student for a loan covered by Federal loan
insurance under this subpart, this subpart may not be construed
to limit the authority of any school to make such allowances for
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stgd&nts with special circumstances as the school determines appro-
riate.
y “(h) DEFINITIONS.—For purposes of this section:

“(1) The term ‘active duty’ has the meaning given such
term in section 101(18) of title 37, United States Code, except
that such term does not include active duty for training.

“(2) The term ‘Persian Gulf conflict’ means the period begin-
ning on August 2, 1990, and ending on the date the r
prescribed by Presidential proclamation or by law.

42 USC 292e. “SEC. 708. CERTIFICATE OF LOAN INSURANCE; EFFECTIVE DATE OF
INSURANCE.

“(a) IN GENERAL.—

“(1) AUTHORITY FOR ISSUANCE OF CERTIFICATE.—If, upon
application by an eligible lender, made upon such form, contain-
ing such information, and supported by such evidence as the
Secretary mmuire, and o ise 1n conformity with this
section, the tary finds that the applicant has made a
loan to an eligible borrower which is insurable under the provi-
sions of this subpart, he issue to the applicant a certificate
of insurance covering the loan and setting forth the amount
and terms of the insurance.

“(2) EFFECTIVE DATE OF INSURANCE.—Insurance evidenced
by a certificate of insurance pursuant to subsection (a)1) shall
become effective upon the date of issuance of the certificate,
except that the Secretary is authorized, in accordance with
regu?ations, to issue commitments with respect to proposed

loans, or with res to lines (or proposed lines) of credit,
submitted by eligible lenders, and in that event, upon compli-
ance with subsection (a)(1) 'by the lender, the certificate of
insurance may be issued effective as of the date when any
loan, or any payment by the lender pursuant to a line of
credit, to be covered by such insurance is made to a student
described in section 705(a)(1). Such insurance shall cease to
be effective upon 60 days’ default by the lender in the payment
gt“}s any installment of the premiums payable pursuant to section

“(3) CERTAIN AGREEMENTS FOR LENDERS.—An application
submitted pursuant to subsection (a)(1) shall contain—

“(A) an agreement by the applicant to pay, in accord-
ance with regulations, the premiums fixed by Secretary
pursuant to section 708; and

Reports. “B) an agreement by the applicant that if the loan
is covered by insurance the applicant will submit such
supplementary reports and statements during the effective
period of the loan agreement, upon such forms, at such
times, and containing such information as the Secretary
may prescribe by or pursuant to regulation.

“(b) AUTHORITY REGARDING COMPREHENSIVE INSURANCE Cov-
ERAGE.—

“(1) IN GENERAL.—In lieu of requjﬁmnﬁa separate insurance
application and issuing a separate certificate of insurance for
each loan made by an eligible lender as provided in subsection
(a), the Secretary magr, in accordance with regulations consist-
ent with section 702, issue to any eligible lender applying
therefor a certificate of comprehensive insurance coverage
which shall, without further action by the Secretary, insure
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all insurable loans made by that lender, on or after the date

of the certificate and before a specified cutoff date, within

the limits of an gate maximum amount stated in the
certificate. Such tions may provide for conditioning such
insurance, with respect to any loan, upon compliance by the
lender with such requirements (to be stated or incorporated
by reference in the certificate) as in the Secretary’s jmment
will best achieve the purpose of this subsection while protecting
the financial interest of the United States and promoting the
objectives of this subpart, including (but not limited to) provi-
sions as to the reporting of such loans and information relevant
thereto to the Secretary and as to the payment of initial and
other premiums and the effect of default therein, and including

rovision for confirmation by the Secretary from time to time

{Jthrough endorsement of the certificate) of the coverage of spe-

cific new loans by such certificate, which confirmation shall

be incontestable by the Secretary in the absence of fraud or
misrepresentation of fact or patent error.

“(2) LINES OF CREDIT BEYOND CUTOFF DATE.—If the holder
of a certificate of comprehensive insurance coverage issued
under this subsection grants to a borrower a line of credit
extending beyond the cutoff date specified in that certificate,
loans or payments thereon made by the holder after that date
pursuant to the line of credit shall not be deemed to be included
in the coverage of that certificate except as may be specifically
provided therein; but, subject to the limitations of section 702,
the Secretary may, in accordance with regulations, make
commitments to insure such future loans or payments, and
such commitments may be honored either as provided in sub-
section (a) or by inclusion of such insurance in comprehensive
coverage under this subsection for the period or periods in
which such future loans or payments are made.

“(c) AsSSIGNMENT OF INSURANCE RIGHTS.—The rights of an
eligible lender arising under insurance evidenced by a certificate
of insurance issued to it under this section may be assigned by
such lender, subject to regulation lz;rthe Secretary, only to—

“(1) another eligible len (including a pu{ﬂic entity in
the business of purchasing student loans); or

“(2) the Student Loan Marketing Association.

“(d) EFFeECcT OF CONSOLIDATION OF OBLIGATIONS.—The consoli-
dation of the obligations of two or more federally insured loans
obtained by a borrower in any fiscal year into a single obligation
evidenced by a single instrument of indebtedness shall not affect
the insurance by the United States. If the loans thus consolidated
are covered by separate certificates of insurance issued under sub-
section (a), the Secre may upon surrender of the original certifi-
cates issue a new certificate of insurance in accordance with that
subsection upon the consolidated obligation. If the loans thus
consolidated are covered by a single comprehensive certificate issued
under subsection (b), the Secretary may amend that certificate
accordingly.

“(e) RULE OF CONSTRUCTION REGARDING CONSOLIDATION OF
DEBTS.—Nothinﬁ in this section shall be construed to preclude
the lender and the borrower, by mutual agreement, from consolidat-
ing all of the borrower’s debts into a single instrument under
the terms applicable to an insured loan made at the same time
as the consolidation. The lender or loan holder should provide
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full information to the borrower concerning the advantages and
disadvantages of loan consolidation. Nothing in this section shall
be construed to preclude the consolidation of the borrower’s loans
insured under this subpart under section 428C of the Higher Edu-
cation Act of 1965. Any loans insured pursuant to this subpart
that are consolidated under section 428C of such Act shall not
be elﬂle for special allowance payments under section 438 of

“SEC. 707. DEFAULT OF BORROWER.

“(a) CONDITIONS FOR PAYMENT TO BENEFICIARY.—Upon default

by the borrower on any loan covered by Federal loan insurance
ursuant to this subpart, and after a substantial collection effort

including, subject to subsection (h), commencement and prosecution
of an action) as determined under tions of the Secretary,
the insurance beneficiary shall promp &anotlfy the Secretary and
the Secretary shall, if requested (at t time or after further
collection efforts) by the beneficiary, or may on his own motion,
if the insurance is still in effect, pay to the beneficiary the amount
of the loss sustained bget.he insured upon that loan as soon as
that amount has been determined. Not later than one year after
the date of the enactment of the Health Professions Education
Extension Amendments of 1992, the Secre shall establish
performance standards for lenders and holders of loans under this
subpart, including fees to be imposed for failing to meet such
i (b) S U t by the Secretary of th

i UBROGATION.—Upon paymen o e
amount of the loss pursuant top‘:ubmcﬁorf (a), the United States
shall be subrogated for all of th:hl;'ﬁhts of the holder of the obligation
upon the insured loan and be entitled to an assignment
of the note or other evidence of the insured loan by the insurance
beneficiary. If the net recovery made by the Secretary on a loan
after deduction of the cost of that recovery (including reasonable
administrative costs) exceeds the amount of the loss, the excess
shall be paid over to the insured. The Secretary may sell without
recourse to eligible lenders (or other entities that the Secretary
determines are capable of dealing in such loans) notes or other
evidence of loans received through assignment under the first sen-
tence.

“(c) FORBEARANCE.—Nothing in this section or in this sulapart
shall be construed to preclude any forbearance for the benefit of
the borrower which may be agreed upon by the parties to the
insured loan and approved by the Secretary or to preclude forbear-
ance by the Secretary in the enforcement of the insured obligation
after payment on that insurance.

d) REASONABLE CARE AND DILIGENCE REGARDING LOANS.—
Nothing in this section or in this sub shall be construed to
excuse the eligible lender or holder of a federally insured loan
from exercising reasonable care and diligence in the making of
loans under the provisions of this subpart and from exercising
a substantial effort in the collection of loans under the provisions
of this subga.rt. If the Secretar;lr, after reasonable notice and oppor-
tum;lir for hearing to an eligible lender, finds that the lender has
failed to exercise such care and diligence, to exercise such substan-
tial efforts, to make the reports and statements required under
section 706(a)3), or to the required Federal loan insurance
premiums, he shall d.lsquy that lender from obtaining further
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Federal insurance on loans granted pursuant to this subpart until
he is satisfied that its failure has ceased and finds t there
is reasonable assurance that the lender will in the future exercise
n care and diligence, exercise substantial effort, or comply
mmmuimmantl,uthecmmybe.

“(e) DEFINITIONS.—For purposes of this section:

“(1) The term ‘insurance beneficiary’ means the insured
or its authorized assignee in accordance with section 706(c).

“2) The term ‘amount of the loss’ means, with respect
to a loan, unpaid balance of the principal amount and interest
on such loan, less the amount of any j ent collected pursu-
ant to default proceedings commenced by the eligible lender
or holder involved.

“3) The term ‘default’ includes only such defaults as have
existed for 120 days.

“(f) REDUCTIONS IN FEDERAL REIMBURSEMENTS OR PAYMENTS
FOR DEFAULTING BORROWERS.—The Secre shall, after notice
and opportunity for a hearing, cause to reduced Federal
reimbursements or payments for health services under any Federal
law to borrowers who are practicing their professions and have
defaulted on their loans insured r this subpart in amounts
up to the remaining balance of such loans. Procedures for reduction
of payments under the medicare ﬁrogram are provided under section
1892 of the Social Security Act. Notwithstanding such section 1892,
any funds recovered under this subsection shall be deposited in
the insurance fund established under section 710.

“(g) CONDITIONS FOR DISCHARGE OF DEBT IN BANKRUPTCY.—
A debt which is a loan insured under the authority of this subpart
may be released by a discharge in bankruptcy under any chapter
of title 11, United States Code, only if such discharge is ted—

“(1) after the expiration of the five-year period gmnu(x: i ,F
on the first date, as specified in subparagraﬂl:;un (B) and (C)
of section 705(a)(2), when repayment of such is required;

“(2) upon a finding by the Bankruptcy Court that the
nondischarge of such debt would be unconscionable; and

“(3) upon the condition that the Secretary shall not have
waived the Secretary’s rights to apply subsection (f) to the
borrower and the discharged debt.

“(h) REQUIREMENT REGARDING ACTIONS FOR DEFAULT.—

“(1) IN GENERAL.—With respect to the default by a borrower
on any loan covered by Federal loan insurance under this
subpart, the Secre shall, under subsection (a), require an
eligible lender or er to commence and prosecute an action
for such default unless—

“(A) in the determination of the Secretary—

“(i) the eligible lender or holder has made reason-
able efforts to serve process on the borrower involved
and has been unsuccessful with respect to such efforts,
or

“(ii) prosecution of such an action would be fruit-
less because of the financial or other circumstances
of the borrower;

“(B) for such loans made before the date of the enact-

ment of the Health Professions Reauthorization Act of 1988,

ghseocl,%an involved was made in an amount of less than

»WUU; or
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“(C) for such loans made after such date, the loan
involved was made in an amount of less than $2,500.
“(2) RELATIONSHIP TO CLAIM FOR PAYMENT.—With respect

to an eligible lender or holder that has commenced an action
pursuant to subsection (a), the Secretary shall make the pay-
ment required in such subsection, or deny the claim for such

Eggxant, not later than 60 days after the date on which the

tary determines that the lender or holder has made
reasonable efforts to secure a judgment and collect on the
judgment entered into pursuant to this subsection.
“(3) STATE COURT JUDGMENTS.—With respect to any State
court judgment that is obtained by a lender or holder against

a borrower for default on a loan insured under this subpart

and that is su.bmsgated to the United States under subsection

(b), any United States attorney may register such judgment

with the Federal courts for enforcement.

“(i) INAPPLICABILITY OF FEDERAL AND STATE STATUTE OF
LIMITATIONS ON ACTIONS FOR LOAN COLLECTION.—Notwithstanding
any other provision of Federal or State law, there shall be no
limitation on the period within which suit may be filed, a judgment
may be enforced, or an offset, garnishment, or other action may
be initiated or taken by the Secre , the Attorney General, or
other administrative head of another Federal agency, as the case
may be, for the repayment of the amount due from a borrower
on a loan made under this subpart that has been assigned to
the Secretary under subsection (b).

“SEC. 708. RISK-BASED PREMIUMS.

“(a) AUTHORITY.—With respect to a loan made under this sub-
part on or after January 1, 1993, the Secretary, in accordance
with subsection (b), shall assess a risk-based premium on an eligible
borrower and, if required under this section, an eligible institution
that is based on the default rate of the eligible institution involved
(as defined in section 719).

“(b) ASSESSMENT OF PREMIUM.—Except as provided in sub-
section (d)2), the risk-based premium to be assessed under sub-
section (a) shall be as follows:

“(1) Low-RISK RATE.—With respect to an eligible borrower
seeking to obtain a loan for attendance at an eligible institution
that has a default rate of not to exceed five percent, such
borrower shall be assessed a risk-based premium in an amount
equal to 6 percent of the principal amount of the loan.

“(2) MEDIUM-RISK RATE.—

“(A) IN GENERAL.—With respect to an eligible borrower
seeking to obtain a loan for attendance at an eligible
institution that has a default rate of in excess of five
percent but not to exceed 10 percent—

“(i) such borrower shall be assessed a risk-based
premium in an amount equal to 8 percent of the prin-
cipal amount of the loan; and

“(ii) such institution shall be assessed a risk-based
premium in an amount equal to 5 percent of the prin-
cipal amount of the loan.

“(B) DEFAULT MANAGEMENT PLAN.—An institution of
the type described in subfgaragraph (A) shall prepare and
submit to the Secretary for approval, an annual default
management plan, that shall specify the detailed short-
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term and long-term procedures that such institution will

have in place to minimize defaults on loans to borrowers

under this subpart. Under such plan the institution shall,

among other measures, provide an exit interview to all

borrowers that includes information concerning repayment

schedules, loan deferments, forbearance, and the con-
uences of default.

“(3) HIGH-RISK RATE.—

“(A) IN GENERAL.—With respect to an eligible borrower
seeking to obtain a loan for attendance at an eligible
institution that has a default rate of in excess of 10 percent
but not to exceed 20 percent—

“(1) such borrower shall be assessed a risk-based
premium in an amount equal to 8 percent of the prin-
cipal amount of the loan; and

“(ii) such institution shall be assessed a risk-based
premium in an amount equal to 10 percent of the
grinci al amount of the loan.

= (B) dEFAllI:LeE muagmm Pm)—An institution cg‘

e type descri in subparagrap shall prepare an
submit to the Secretary for approval a plan that meets
the requirements of paragraph (gg(B).

“(4) INELIGIBILITY.—An individual shall not be eligible to
obtain a loan under this subpart for attendance at an institution
that has a default rate in excess of 20 percent.

“(c) REDUCTION OF RISK-BASED PREMIUM.—Lenders shall reduce
by 50 percent the risk-based premium to eligible borrowers if a
credit worthy parent or other responsible party co-signs the loan
note.

“(d) ADMINISTRATIVE WAIVERS.—

“(1) HEARING.—The Secretary shall afford an institution
not less than one hearing, and may consider mitigating cir-
cumstances, prior toeamng such institution ineligible for
participation in the program under this ;

“(2) EXCEPTIONS.—In carrying out this section with respect
to an institution, the Secretary may t an institution a
waiver of irements of paragraphs (2) through (4) of sub-
section (b) if the Secretary determines that the default rate
for such institution is not an accurate indicator because the
volume of the loans under this subpart made by such institution
has been insufficient.

“(3) TRANSITION FOR CERTAIN INSTITUTIONS.—During the
3-year period beginning on the effective date of the th
Professions Education nsion Amendments of 1992—

“(A) subsection (b)X4) shall not apply with res to
an{religible institution that is a Historically Black College
or University; and

“B) any such institution that has a default rate in
excess of 20 percent, and any eligible borrower i
a loan for attendance at the institution, shall be subject
to subsection (b)3) to the same extent and in the same
manner as eligible institutions and borrowers described

in such subsection.
“(e) PAYOFF TO REDUCE RISK CATEGORY.—An institution may
pay off the outs ing principal and interest owed by the borrowers

of such institution who have defaulted on loans made under this
subpart in order to reduce the risk category of the institution.
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“SEC. 709, OFFICE FOR HEALTH EDUCATION ASSISTANCE LOAN
DEFAULT REDUCTION.

“(a) ESTABLISHMENT.—The Secretary shall establish, within the
Division of Student Assistance of the Bureau of Health Professions,
an office to be known as the Office for Health Education Assistance
Loan Default Reduction (in this section referred to as the ‘Office’).

“(b) PURPOSE AND FUNCTIONS.—It shall be the purpose of the
Office to achieve a reduction in the number and amounts of defaults
on loans anteed under this subpart. In carrying out such pur-
pose the shall—

“(1) conduct analytical and evaluative studies concerning
loans and loan defaults;
“(2) carry out activities designed to reduce loan defaults;
“(3) respond to special circumstances that may exist in
:.lh? u?{:ﬂamnal lending environment that may lead to loan
efa
“(4) coordinate with other Federal entities that are involved
with student loan programs, includi
“(A) with respect to the De artment of Education, in
the development of a single student loan application form
a single student loan deferment form, a single dmablhty
form, and a central student loan database; and
“(B) with respect to the Department of Justice, in
the recovery of payments from health professionals who
have defaulted on loans guaranteed under this subpart
“(5) provide technical assistance to borrowers, lenders, nld—
ers, cP institutions concerning deferments and collection
activities; and

“(6) prepare and submit a rt not later than
March 31, 1993, and annually, the r, to the Committee
on Labor and Human Resources of the Senate and the Commit-
tee on Energy and Commerce of the House of Representatives
concerning—

“(A) the default rates for each—
“(i) i.natituti:g c}eseribed in sectm&'l 7%]?1(81) tll;at is
icipating in the loan ams under this subpart;
pan}‘(lrﬁen er parhmpah};xrgglz the loan program ugder

?loan holder under this subpart;
“(B) the total amounts recovered pursuant to section
707(b) d the preceding fiscal year; and
“(C) a plan for i mpromg the extent of such recoveries
uring the current fiscal fv

“(c) ADDITIONAL DuTIES.—In eomunctzon with the report

submitted under subsection (b), the Office shall—
“(1) compile, and publish in the Federal Register, a list
of the borrowers who are in default under this subpart; and
“(2) send the report and notices of default with respect
to these borrowers to relevant Federal agencies and to schools,
school associations, professional and specialty associations,

State licensing boards, hospitals with which such borrowers

may be associated, and any other relevant organizations.

“(d) ALLOCATION OF FUNDS FOR OFFICE.—In the case of amounts
reserved under section 710(a)(2)(B) for obligation under this sub-
section, the Secrem% may obligate the amounts for the purpose
of admmmtermg the Office, including 7 full-time equivalent employ-
ment positions for such Office. With respect to such purpose,
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amounts made available under the iermodinﬁlsantence are in addi-
e tAodmuun tat:o foav i t fi thesﬁ::.l‘}sew-
ices tration for program managemen or year
involved. With respect to such emplo positions, the pomtmns
are in addition to the number of e%u;vnlent employment
positions that otherwise is authorized for the Department of alth
and Human Services for the fiscal year involved.

“SEC. 710. INSURANCE ACCOUNT. 42 USC 292i.

“(a) IN GENERAL.—

“(1) ESTABLISHMENT.—There is hereby established a stu-
dent loan insurance account (in this section referred to as
the ‘Account’) which shall be available without fiscal year

limitation to the Secre ayments in connection

with the collection anﬂafaul% insured under this

subpart by the Secretary.

O Bxsept ided in sub h (B), all

X as prmn in subparagrap

amounts ree;.el?red by the tary as premium chargea

for insurance and as receipts, earnings, or proeeeda derived

from any claim or other assets aequ.lmd by the Secretary
in connection with his operations under this subpart, and
any other moneys, property, orassetsdenvedbytheSec
retary from the operations of the Secretary in connection
with this section, be deposited in the Account.

“(B) With respect to amounts described in subpara-

E:ph (A) that are received by the Secretary for any of

fiscal years 1993 through 1996, the Secretary may,
before depositing such amounts in ‘the Account, reserve
fromtheamountseachsuchﬁscalyearnotmorethan

$1,000,000 for obhgatmn under section 709(d).

“3) EXPENDITURES Lmytnenta in connection with the
default of loans msuned by Secretary under this subpart
shall be paid from the Account.

“(b) Comcm AUTHORITY FOR ISSUANCE OF NOTES OR OTHER
OBLIGATIONS.—If at any time the moneys in the Account are insuffi-
cient to make payments in connection with the collection or default
ofanyloanmsuredb the Secre under this subpart, the Sec-
oa e i I'mm“‘mm”‘"éh"’“" o Tavetet, Cigest o e
ma ecessary ayments involv j e
Federal Creth Reform Act of 1998

“SEC. 711. POWERS AND RESPONSIBILITIES OF SECRETARY. 42 USC 292;.

“(a) IN GENERAL.—In the performance of, and with respect Regulations.
to, the functions, powers, and duties vested in the Secretary by
thla subpart, the Qecretary is authomad as follows:

“1) To g;eam‘he such regulations as may be necessary

to ca s of this subpart.
To sue n.ng be sued in district court of the United
States Such district courts s have jurisdiction of civil
actions arising under this subpart without to the amount
in controverstyihand any t.;rym% :]thmted l;t.]lln’ia l:aa]:lubsm:t.mn
or agnma e Secre 8 survive notwi ding any
the person occup, the office of Secretary or any
vacancy m that office. No at ent, injunction, garnishment,
orot.hera:mﬂarproeess,mesneorﬁna] shallbemsuedagamst
the Secretary or ﬁrtyundarthemntmloftheSecrem
Nothing herem constructed to except litigation arising
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out of activitiese under this subpart from the agplicatinn of
sections 517 and 547 of title 28 of the United States Code.

“(3) To include in any contract for Federal loan insurance
such terms, conditions, and covenants relating to repayment
of principal and payments of interest, relating to his obligations
and rights and to those of eligible lenders, and borrowers in
case of default, and relating to such other matters as the
Secre determines to be necessary to assure that the pur-
poses of this sub will be achieved. Any term, condition,
and covenant e pursuant to this paragraph or any other
provisions of this sugpart may be modified by the Secretary
if the Secretary determines that modification is necessary to
protect the financial interest of the United States.

“(4) Subject to the specific limitations in the subpart, to
consent to the modification of any note or other instrument
evidencing a loan which has been insured by him under this
subpart (including modifications with respect to the rate of
interest, time of payment of any installment of principal and
interest or any portion thereof, or any other proviswn).

“5) To enforce, pay, compromise, waive, or release any
right, title, claim, lien, or demand, however acquired, including
any equity or any right or redemption.

“(b% ANNUAL BUDGET; ACCOUNTS.—The Secretary shall, with
reetl,pect to the financial operations arising by reason of this
sul

“(1) prepare annually and submit a budget program as

rovided for wholly owned Government corporations by the

Eovemment Corporation Control Act; and

“(2) maintain with respect to insurance under this subpart
an integral set of accounts.

“SEC. 712. PARTICIPATION BY FEDERAL CREDIT UNIONS IN FEDERAL,
STATE, AND PRIVATE STUDENT LOAN INSURANCE PRO-
GRAMS,

“Notwithstanding any other provision of law, Federal credit
unions shall, pursuant to regulations of the Administrator of the
National Credit Union Administration, have power to make insured
loans to eligible students in accordance with the provisions of this
subpart relating to Federal insured loans.

“SEC. 713. DETERMINATION OF ELIGIBLE STUDENTS.

“For p of determining eligible students under this part,
in the case of a public school in a State that offers an accelerated
integrated program of study combining undergraduate premed.icai
education and medical educationl?a-l:iing to advanced entry, by
contractual agreement, into an accredited four-year school of medi-
cine which provides the remaining training leading to a de,
of doctor of medicine, whenever in this part a provision refers
to a student at a school of medicine, such reference shall include
only a student enrolled in any of the Tast four years of such acceler-

ated, integrated program of study.
“SEC. 714. REPAYMENT BY SECRETARY OF LOANS OF DECEASED OR
DISABLED BORROWERS,

“If a borrower who has received a loan dies or becomes perma-
nently and totally disabled (as determined in accordance wi
regulations of the Secretary), the Secretary shall discharge the



PUBLIC LAW 102-408—OCT. 13, 1992 106 STAT. 2009

borrower’s liability on the loan by repad);ing the amount owed on
the loan from the account established under section 710.

“SEC. 715. ADDITIONAL REQUIREMENTS FOR INSTITUTIONS AND 42 USC 292n,
LENDERS.

“(a) IN GENERAL.—Notwithstanding any other provision of this Regulations.
subpart, the Secretary is authorized to prescribe such regulations
as may be necessary to provide for—

“(1) a fiscal audit of an eligible institution with regard
to any funds obtained from a borrower who has received a
loan insured under this subpart;

“(2) the establishment of reasonable standards of financial
responsibility and approplb)riate institutional capability for the
administration by an eligible institution of a program of student
financial aid with respect to funds obtained from a student
who has received a loan insured under this subpart;

“(3) the limitation, susgension, or termination of the eligi-
bility under this subpart of any otherwise eligible institution,
whenever the Secretary has determined, after notice and afford-
ing an op})orlmnit.y for hearing, that such institution has vio-
Eﬁ%ﬁf ailed to carry out any regulation prescribed under

i part;

“(4) the collection of information from the borrower, lender,
or eligible institution to assure compliance with the provisions
of section 705;

“(5) the assessing of tuition or fees to borrowers in amounts
that are the same or less than the amount of tuition and
fees assessed to nonborrowers;

“(6) the submission, by the institution or the lender to
the Office of Health Education Assistance Loan Default Reduc-
tion, of information concerning each loan made under this
subpart, including the date when each such loan was originated,
the date when each such loan is sold, the identity of the
loan holder and information concerning a change in the borrow-
er’s status;

“(7) the withholding of services, including academic tran-
scripts, financial aid transcripts, and alumm services, by an
institution from a borrower upon the default of such borrower
of a loan under this subpart, except in case of a borrower
who has filed for bankruptcy; and

“(8) the offering, by the lender to the borrower, of a variety
of repayment options, including fixed-rate, graduated repay-
ment with negative amortization permitted, and income depend-
ent payments for a limited period followed by level monthly
?ayments.

(b) RECORDING BY INSTITUTION OF INFORMATION ON STU-
DENTS.—The Secretary shall require an eligible institution to record,
and make available to the lender and to the Secretary upon request,
the name, address, postgraduate destination, and other reasonable
identifying information for each student of such institution who
has a loan insured under this subpart.

“(c) WORKSHOP FOR STUDENT BORROWERS.—Each participating
eligible institution must have, at the inning of each academic
year, a workshop concerning the provisions of this subpart that
all student borrowers shall be required to attend.

“SEC. 719. DEFINITIONS. 42 USC 2920.
“For purposes of this subpart:
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“(1) The term ‘eligible institution’ means, with respect to
a fiscal year, a school of medicine, os thic medicine, den-
tistry, veterinary medicine, optometry, mh-ic medicine, phar-
macy, public health, allied health, or chiropractic, or a graduate

in health administration or clinical psychology.

“(2) The term ‘eligible lender’ means an eligible institution
that became a lender under this subpart prior to September
15, 1992, an agency or instrumentality of a State, a financial
or credit institution (including an insurance company) which
is subject to examination and supervision by an agency of
the United States or of any State, a pension fund approved
by the Secre for this purpose, or a nonprofit private entity
- i St:g'e by the State, regulated by the State, and approved

e .

4 “3) The term ‘line of credit’ means an arrangement or
agreement between the lender and the borrower whereby a
loan is paid out by the lender to the borrower in annual
installments, or Wlu':rfell'i;.r the lender agrees to make, in addition
to the initial loan, additional loans in subsequent years.

“(4) The term ‘school of allied health’ means a Qéamgmm
in a school of allied health (as defined in section 799) which
leads to a masters’ degree or a doctoral d?ﬁree.

“(6XA) The term ‘default rate’, in the case of an eligible
entity, means the percentage constituted by the ratio of—

“(i) the principal amount of loans insured under this
subpart—
“(I) that are made with respect to the entity and
that enter repayment status after April 7, 1987; and
“(II) for which amounts have been paid under sec-
tion 707(a) to insurance beneficiaries, exclusive of an,
loan for which amounts have been so paid as a result
of the death or total and permanent disability of the
zn.'ower; exclu;wtg :ﬁ' mSicre for wﬁghl the borrowai
gins paymen e on oan pursuan
to sectgon 707(b) and mm;atzyms payments for 12
consecutive months in accordance with the agreement
involved (with the loan subsequently being included
or excluded, as the case may be, as amounts paid
under section 707(a) according to whether further
defaults occur and whether with respect to the default
involved compliance with such requirement regarding
12 consecutive months occurs); and exclusive of any
loan on which payments may not be recovered by rea-
son of the obligation under the loan being discharged
in bankruptcy under title 11, United States Code; to
“(ii) the total principal amount of loans insured under
this subpart that are made with respect to the entity

%d) t.lFl‘at enter mpayn;en&gtatua aﬁeﬁ'% ril 7, 11987. >

or purposes of subparagra , a loan insured
under this subpart shall be eonsideretf to have entered repay-
ment status if the applicable period described in subparagraph
(B) of setgtioﬂgg:)@) od the loan has e:pi.red (wi;h?gg
regard to wi any peri in subparagra
of such section is applicable regarding the loan), .

“(C) For purposes of subparagraph (A), the term ‘eligible
entity’ means an eligible institution, an eligible lender, or a
holder, as the case may be.
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“D) For purposes of subparagraph (A), a loan is made
with respect to an eligible entity if— X

“(i) in the case of an eligible institution, the loan was
made to students of the institution;

“(ii) in the case of an eligible lender, the loan was made
by the lender; and

“@ii) in the case of a holder, the loan was purchased by
the holder.

“SEC. 720. AUTHORIZATION OF APPROPRIATIONS. 42 USC 292p.

“(a) IN GENERAL.—For fiscal year 1993 and subsequent fiscal
gars, there are authorized to be appropriated such sums as may
necessary for the adequacyofthestﬁ;ntloaninmmeeacmunt
under this subpart and for the purpose of administering this sub-

“(b) AVAILABILITY OF SUMS.—Sums apg:apﬁatad under sub-
section (a) shall remain available until expen

“Subpart II—Federally-Supported Student Loan
Funds

“SEC. 721. AGREEMENTS FOR OPERATION OF SCHOOL LOAN FUNDS. 42 USC 292q.

“(a) FUND AGREEMENTS.—The Secretary is authorized to enter
into an ment for the establishment and operation of a student
loan fun inwwrdancewiththissul:gmartwi any lic or other
nonprofit school of medicine, osteopathic medicine, tistry, phar-
macy, podiatric medicine, try, or veterinary medicine.

“(b) REQUIREMENTS.—Each agreement entered into under this
section shall—

"(lgruvide for establishment of a student loan fund by
the school;
“2) Brovide for deposit in the fund of—
(A) the Federal capital contributions to the fund;

“B) an amount equal to not less than one-ninth of
such Federal capital contributions, contributed by such
institution;

“(C) collections of principal and interest on loans made

the fund;

“(D) collections pursuant to section 722(j); and
“(E) any other earnings of the fund;

“(3) provide that the fund shall be used only for loans
to students of the school in accordance with the agreement
and for costs of collection of such loans and interest thereon;

“(4) provide that loans be made from such funds
only to students pursuing a fuli-ti.me course of study at the
school leading to a degree of doctor of medicine, of
dentistry or an equivalent degree, doctor of osteopathy, bachelor
of science in pharmacy or an equivalent de doctor of phar-
macy or an equivalent degree, doctor o pociiatric icine
or an equivalent degree, doctor of optometry or an equivalent
degree, or doctor of veteri medicine or an equivalent degree;

“(b) provide that the 1 shall advise, in writing, each
applicant for a loan from the student loan fund of the provisions
of section 722 under which outstanding loans from the student
loa;: fund may be paid (in whole or in part) by the Secretary;
an
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“(6) contain such other provisions as are necessary to pro-
tect the financial interests of the United States.
“(c) FAILURE OF SCHOOL T0 COLLECT LOANS.—

“(1) IN GENERAL.—Any standard established by the Sec-
retary by regulation for the collection by schools of medicine,
osteopathic medicine, dentistry, pharmacy, podiatric medicine,
optometry, or veterinary medicine of loans made pursuant to
loan agreements under this subpart shall provide that the
failure of any such school to collect such loans shall be meas-
ured in accordance with this subsection, This subsection may
not be construed to require such schools to reimburse the
student loan fund under this subpart for loans that became
uncollectible prior to August 1985 or to penalize such schools
with respect to such loans.

“(2) EXTENT OF FAILURE.—The measurement of a school’s
failure to collect loans made under this subpart shall be the
ratio (stated as a percentage) that the defaulted principal
amount outstanding of such school bears to the matured loans
of such school.

“(3) DEFINITIONS.—For purposes of this subsection:

“(A) The term ‘default’ means the failure of a borrower
of a loan made under this subpart to—

“(i) make an installment payment when due; or
“(ii) comply with any other term of the promissory
note for such loan,

except that a loan made under this subpart shall not be

considered to be in default if the loan is discharged in

bankruptey or if the school reasonably concludes from writ-
ten contracts with the borrower that the borrower intends
to repay the loan.

“(B) The term ‘defaulted principal amount outstanding’
means the total amount borrowed from the loan fund of
a school that has reached the repayment stage (minus
any principal amount repaid or canceled) on loans—

“(1) repayable monthly and in default for at least

120 days; and

“(i1) repayable less frequently than monthly and
in default for at least 180 days;

“C) The term ;Erace period’ means the period of one
year beg'innin% on the date on which the borrower ceases
to pursue a full-time course of study at a school of medicine,
osteopathic medicine, dentistry, pharmacy, podiatric medi-
cine, optometry, or veterinary medicine; and

“(B) The term ‘matured loans’ means the total principal
amount of all loans made by a school under this subpart
minus the total principal amount of loans made by such
school to students who are—

“(i) enrolled in a full-time course of study at such
school; or
“(ii) in their grace period.

42 USC 292r. “SEC. 722. LOAN PROVISIONS.

“(a) LIMITATION ON AMOUNT.—Loans from a student loan fund

(established under an agreement with a school under section 721)
may not exceed for any student for each school year (or its equiva-
lent) the sum of—

“(1) the cost of tuition for such year at such school, and
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“(2) $2,500.

“(b) TERMS AND CONDITIONS.—Subject to section 723, any such
loans shall be made on such terms and conditions as the school
may determine, but may be made only to a student—

“(1) who is in need of the amount thereof to pursue a
full-time course of at the school leading to a
of doctor of medicine, of dentistry or an e%u‘il\;ment
degree, doctor of osteopathy, bachelor of science in p acy
or an equivalent i r of p or an equivalent

, doctor of iatric medicine or an equivalent degree,
doctor of optometry or an equivalent degree, or doctor of veteri-
nary medicine or an equivalent degree;

“(2) who, if pursuing a full-time course of study at the
school leading to a degree of doctor of medicine or doctor of
osteopathy, is of exceptional financial need (as defined by regu-
lations of the Secretary); and

“(3) who, if required under section 3 of the Military Selec-
tive Service Act to present himself for and submit to registration
under such section, has presented himself and submitted to
re%m' tration under such section.

“(c) REPA » EXCLUSIONS FROM TEN-YEAR PERIOD.—Such
loans shall be repayable in equal or graduated periodic installments
(with the right of the borrower to accelerate retﬂayment) over the
ten-year period which begins one year after the student ceases
toBtBD mﬁ' : d tryoflfarmac;tp%di‘:hwl . g
o athi icine, dentistry, p " iatry, optometry, or
vete: . medicine, excluding from such ten-year 1:|eriog2

1) all periods—
“(A) not in excess of three years of active duty per-
formed by the borrower as a of a uniformed service;

“(B) not in excess of three years during which the
borrower serves as a volunteer under the Peace Corps

“(C) during which the borrower participates in
advanced professional training, including internships and
resxd%t)ne;,and hich the borro i i full

uring w wer is pursuing a -
time course of study at such a school; and
“(2) a period—
not in excess of two years during which a borrower
who is a full-time student in such a school leaves the
school, with the intent to return to such school as a full-
time student, in order to in a full-time educational
activity which is directly related to the health profession
ftil; which the borrower is preparing, as determined by

Secretary; or

“(B) not in excess of two years during which a borrower
who is a graduate of such a school is a participant in
a fellowship training program or a full-time educational
activity which—

“(i) is directly related to the health profession for
which such borrower prepared at such school, as deter-
mined by the Secretary; and

“(ii) may be engaged in by the borrower during
such a two-year period which begins within twelve
months after the completion of the borrower’s partici-
pation in advanced professional training described in
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g:ragraph (1XC) or prior to the completion of such
rrower’s participation in such training.

“(d) CANCELLATION OF LIABILITY.—The liability to repay the
unpaid balance of such a loan and accrued interest thereon shall
be canceled upon the death of the borrower, or if the Secre
determines that he has become permanently, and totally disabled.

“(e) RATE OoF INTEREST.—Such loans shall bear interest, on
the unpaid balance of the loan, computed only for periods for
which the loan is repayable, at the rate of 5 percent per year.

“(f) SECURITY OR %NDORSEMEN’I‘.—-LO&HE shall be made under
this subpart without security or endorsement, except that if the
borrower is a minor and the note or other evidence of obligation
executed by him would not, under the applicable law, create a
binding obligation, either security or endorsement may be required.

“(g) TRANSFERRING AND ASSIGNING LOANS.—No note or other
evidence of a loan made under this subpart may be transferred
or assigned by the school making the loan except that, if the
borrowers transfer to another school participating in the program
under this subpart, such note or otﬁer evidence of a loan may
be transferred to such other school.

“(h) CHARGE WITH RESPECT TO INSURANCE FOR CERTAIN CAN-
CELLATIONS.—Subject to regulations of the Secretary, a school may
assess a charge with respect to loans made this subpart to cover
the costs of insuring against cancellation of liability under sub-
section (d).

“(i) CHARGE WITH RESPECT TO LATE PAYMENTS.—Subject to
regulations of the Secretary, and in accordance with this section,
a school shall assess a charge with respect to a loan made under
this subpart for failure of the borrower to pay all or any part
of an installment when it is due and, in the case of a borrower
who is entitled to deferment of the loan under subsection (c), for
any failure to file timely and satisfactory evidence of such entitle-
ment. No such charge may be made if the payment of such install-
ment or the filing of such evidence is made within 60 days after
the date on which such installment or filing is due. The amount
of any such charge may not exceed an amount equal to 6 percent
of the amount of such installment. The school may elect to add
the amount of any such charﬁt: to the principal amount of the
loan as of the first day after the day on which such installment
or evidence was due, or to make the amount of the charge payable
to the school not later than the due date of the next installment
éha{ter receipt by the borrower of notice of the assessment of the

arge.

j) AUTHORITY OF SCHOOLS REGARDING RATE OF PAYMENT.—
A school may provide, in accordance with regulations of the Sec-
retary, that during the repayment period of a loan from a loan
fund established pursuant to an eement under this subpart
payments of principal and interest by the borrower with respect
to all the outstanding loans made to him from loan funds so estab-
lished shall be at a rate equal to not less than $15 per month.

“(k) AUTHORITY REGARDING REPAYMENTS BY SECRETARY.—Upon
application by a person who received, and is under an obligation
to repay, any loan made to such person as a health professions
student to enable him to study medicine, osteopathy, dentistry,
veterinary medicine, optometry, pharmacy, or podiatry, the Sec-
retary may undertake to repay (without liability to the applicant)
all or any part of such loan, and any interest or portion thereof
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outstanding thereon, upon his determination, pursuant to regula-
tions establishing criteria therefor, that the applicant—
“1) failed to complete such studies leading to his first
professional degree;
“(2) is in exceptionally needy circumstances;
“(3) is from a low-income or disadvantaged family as those
terms m%l;e defined by such regulations; and
“4) not resumed, or cannot reasonably be expected
to resume, the study of medicine, osteopathy, dentistry, veteri-
medicine, optometry, tl1;\1111.r:|1m:y, or podiatric medicine,

:;gin two years following the date upon which he terminated

such studies.

“(1) CoLLECTION EFFORTS BY SECRETARY.—The Secretary is
authorized to attempt to collect any loan which was made under
this subpart, which is in default, and which was referred to the
Secrel.agmby a school with which the Secreu.rly has an agreement
under this subpart, on behalf of that school under such terms
and conditions as the Secretary may Emreecnbe (includug‘ reimburse-
ment from the school’s student loan fund for expenses the Secretary
may reasonably incur in attempting collection), but only if the
school has complied with such requirements as the Secretary may
mcﬂ‘y by ation with respect to the collection of loans under

is subpart. A loan so referred shall be treated as a debt subject
to section 5514 of title 5, United States Code. Amounts collected
shall be deposited in the school’s student loan fund. Whenever
the Secretary desires the institution of a civil action regarding
any such loan, the Secretary shall refer the matter to the Attorney
General for appropriate action.

“SEC. 723. MEDICAL SCHOOLS AND PRIMARY HEALTH CARE. 42 USC 292s.

“(a) REQUIREMENTS FOR STUDENTS.—

“(1) IN GENERAL.—Subject to the provisions of this sub-
section, in the case of student loan funds established under
section 721 by schools of medicine or osteopathic medicine,

ment entered into under such section with such

a school shall provide (in addition to the provisions required
in subsection (b) of such section) that the school will make
a loan from such fund to a student only if the student agrees—
“(A) to enter and complete a residency training pro-

Eminpﬁmaryhealthcarenotlaterthandtyears after
t:i date on which the student graduates from such school;
an

“(B) to practice in such care through the date on which
the loan is repaid in full.
“@2) }‘(lem TO csfun:ab STUDENTS.— b 1)
requirement established in paragrap
regarding the student loan fund of a school goes not apply
to a student if—
“(1) the first loan to the student from such fund
is made before July 1, 1993; or
“(ii) the loan is made from—

“(I) a Federal capital contribution under sec-
tion 721 that is made from amounts appropriated
under section 724(f) (in this section referred to
as an ‘exempt Federal capital contribution’); or

“(II) a school contribution made under section
721 pursuant to such a Federal capital contribu-
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tion (in this section referred to as an ‘exempt school
contribution’).

“(B) A Federal capital contribution under section 721
may not be construed as being an exempt Federal capital
contribution if the contribution was made from amounts
appropriated before October 1, 1990. A school contribution
under section 721 may not be construed as being an exempt
school contribution if the contribution was made pursuant
to a Federal capital contribution under such section that
was made from amounts appropriated before such date.
“(3) NONCOMPLIANCE BY STUDENT.—Each agreement

entered into with a student pursuant to paragraph (1) shall
provide that, if the student fails to comply with the agreement—

“(A) the balance due on the loan involved will be imme-
diately recomputed from the date of issuance at an interest
rate of 12 percent per cPvem- compounded annually; and

“(B) the recompute balance will be paid not later
than the expiration of the 3-year period beginning on
the date on which the student fails to comply with the
agreement.

“(b) REQUIREMENTS FOR SCHOOLS.—

“(1) IN GENERAL.—Subject to the provisions of this sub-
section, in the case of student loan funds established under
section 721 by schools of medicine or osteopathic medicine,
each agreement entered into under such section with such
a school shall provide (in addition to the provisions required
in subsection (b) of such section) that, for the 1-year period
ending on June 30, 1994, and for the l-year period endin
on June 30 of each subsequent fiscal year, the school wi
meet not less than 1 of the conditions described in paragraph
(2) with respect to graduates of the school whose date of gradua-
tion from the school occurred apxro:dmately 4 years before
the end of the 1-year period involve:

“(2) DESCRIPTION OF CONDITIONS.—With respect to grad-
uates described in paragraph (1) (in this paragrash referred
to as ‘designated Bcfaduatea’ , the conditions referred to in such
paragraph for a school for a 1-year period are as follows:

“(A) Not less than 50 percent of designated graduates
of the school meet the criterion of either being in a resi-
dency training program in Erimary health care, or beill':uﬁ
engaged u:; a practice in such care (having compiet.ed su
a pro, :

“(B) Not less than 15 percent of the deziinated grad-
uates of the school meet s criterion, and s percentage
is not less than 5 percentagﬁcﬂointa above the percentage
t{f such grgddtfatea meeting such criterion for the preceding

-year perio

e In the case of schools of medicine or osteopathic
medicine with student loans funds under section 721, the
school involved is at or above the 75th percentile of such
schools whose designated graduates meet such criterion.

“(3) DETERMINATIONS BY SECRETARY.—Not later than 90
days after the close of each 1-year period described in paragraph
(1), the shall make a determination of whether the
school involved for such period complied with such para-
graph and shall in wnhnfh orm the school of the determina-
tion. Such determination shall be made only after consideration
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of the submitted to the Secretary by the school under
paragraph (6).
“(4) NONCOMPLIANCE BY SCHOOL.—

“(AXi) Subject to subparafra'ph (C), each agreement
under section 721 with a school of medicine or osteopathic
medicine shall provide that, if the school fails to comply
with paragraph (1) for a 1-year period under such para-
graph, the school—

“I) will pay to the Secretary the amount
apglicable under subparagraph (B) for the period;
an

“(II) will pay such amount not later than 90
days after the school is informed under paragraph
(3) of the determination of the Secretary regarding
such period.

“(ii) Any amount that a school is required to pay under
clause (i) may be paid from the student loan fund of the

"(llam)n%"Br s, i i h (A), the t

'or purposes o paragrap : amoun
applicable for a school, subject to subparagraph (C), is—

“(i) for the 1-year period ending June 30, 1994
an amount equal to 10 percent of the income receiv:
during such period by the student loan fund of the
school under section 721;

“(ii) for the l-year period ending June 30, 1995,
an amount equal to 20 percent of the income received
during such period by the student loan fund; and

“(iii) for any subsequent 1-year period under para-
graph (1), an amount equal to 30 percent of the income
received during such t-lp‘:riml by the student loan fund.
“C) In determining amount of income that a stu-

dent loan fund has received for purposes of subparagraph
(B), the Secretary shall exclude any income derived from
exempt contributions. Payments made to the Secretary
under subparagraph (A) may not be made with such con-
tributions or with income derived from such contributions.
“5) mnum OF P&WME&TS.— ¥ "
ounts paid to the Secretary under paragrap
(4) shall be expended to make Federal capital contributions
to student loan funds under section 721 of schools that
are in compliance with paragraph (1).

“(B) A Federal capital contribution under section 721
may not be construed as being an exempt Federal capital
contribution if the contribution is made from payments
under subparagraph (A). A school contribution under such
section may not be construed as being an exempt school
contribution if the contribution is made pursuant to a Fed-
eral capital contribution from such payments.

“(6) REPORTS BY SCHOOLS.—Each agreement under section
721 with a school of medicine or osteopathic medicine shall
rovide that the school will submit to the Secretary a report
or each 1-year period under paragraph (1) that provides such
information as the Secretary determines to be necessary for
t.at:s.ti out this_ mb:ﬁcetion. Eatd:‘. such report sh;aill ingufg:
8 cs concerning current training or practice s
of all graduates of such school whose date of graduation from
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42 USC 292t.

the school occurred approximately 4 years before the end of

the 1-year period involved.

“(c) REPORTS BY SECRETARY.—The Secretary shall each fiscal
{far submit to the Committee on Energy and Commerce of the

ouse of Representatives, and the Committee on Labor and Human

Resources of the Senate, a report regarding the administration
of this section, including the extent of compliance with the require-
ments of this section, during the p i year.

“(d) DEFINITIONS.—For purposes of this section:

“(1) The term ‘exempt contributions’ means exempt Federal
capital contributions an exemg: school contributions.

“(2) The term ‘exempt Federal capital contribution’ means
a Federal capital contribution described in subclause (I) of
subsection (a)2)(AXii).

“3) The term ‘exempt school contribution’ means a school
contribution described in subclause (II) of subsection
(a)2)(AXii).

“(4) The term ‘income’, with respect to a student fund
under section 721, means payments of principal and interest
ofntha.n loan made from fund, and any other earnings
of the

“(5) The term ‘primary health care’ means family medicine,
general internal medicine, general pediatrics, preventive medi-
cine, or osteopathic general practice.

“SEC. 724. INDIVIDUALS FROM DISADVANTAGED BACKGROUNDS.

“(a) FUND AGREEMENTS REGARDING CERTAIN AMOUNTS.—With
respect to amounts appropriated under subsection (f), each agree-
ment entered into under section 721 with a school shall provide
(in addition to the provisions required in subsection (b) of such
section) that—

“(1) any Federal capital contribution made to the student
loan fund of the school from such amounts, together with the
school contribution appropriate under subsection (bX2XB) of
such section to the amount of the Federal capital contribution,
will be utilized only for the purpose of—

“(A) making loans to individuals from disadvantaged

ds; and
B) the costs of the collection of the loans and interest
on the loans; and
“2) collections of ]a'l).m:l;;sl and tiﬁaeterest on loatp:hmade
ursuant to paragra; any other earnings of the stu-
gent loan fund attributable to amounts that are in the fund
pursuant to such paragraph, will be utilized only for the pur-
pose described in such paragraph.

(b) MINIMUM QUALIFICATIONS FOR SCHOOLS.—The Secretary
may not make a Federal capital contribution for purposes of sub-
l_aectilt:r!;d (a) for a fiscal year unless the health professions school
1mnvo o

“(1) is ing out a program for recruiting and retainin, 5
students from m dvantaged gckgrounds, including racial an:
ethnic minorities; and

“(2) is carrying out a program for recruiting and retaining
minority ty.

“(c) CERTAIN AGREEMENTS REGARDING EDUCATION OF STU-
DENTS; DATE CERTAIN FOR COMPLIANCE.—The Secretary may not
make a Federal capital contribution for purposes of subsection

bac



PUBLIC LAW 102-408—OCT. 13, 1992 106 STAT. 2019

(a) for a fiscal year unless the health professions school involved

“(1) to ensure that adequate instruction re ing minorit;
health issues is provided for in the curri of the school;

“(2) with respect to health clinics providing services to
a significant number of individuals who are from disadvantaged

unds, including members of minority groups, to enter

into arrangements with 1 or more such clinics for the p
of providing students of the school with experience in proviﬁt'ng
clinical services to such individuals;

“(3) with res to public or nonprofit private secondary
educational institutions and undergraduate institutions of
higher education, to enter into arrangements with 1 or more
such institutions for the purpose of carrying out p:
regarding the educational preparation of disadvanta stu-
dents, including minority students, to enter the health profes-
sions and regarding the recruitment of such individuals into
the health professions;

“(4) todeestablishcla mentor program 5(‘)11; assisting disadv:hn-
taged students, including minority students relgardm'g e
xmplgtioln of the educational requirements for degrees from

e school;

“(5) to be ing out each of the activities specified in
any of paragraphs (1; through (4) I:[Ye not later than 1 year
after the date on which the first Federal capital contribution
is made to the school for purposes of subsection (a); and
“(6) to continue can'yini:ut such activities, and the activi-
ties s;;led.ﬁed in paragraphs (1) and (2) of subsection (b)
throughout the period during which the student loan fund
established pursuant to section 721(b) is in operation.

“(d) AVAILABILITY OF OTHER AMOUNTS.—With respect to Federal
capital contributions to student loan funds under agreements under
section 721(b), any such contributions made before October 1, 1990,
together with the school contributions atgprfapriate under paragraph
(2XB) of such section to the amount of the Federal capital contribu-
tions, may be utilized for the p of making loans to individuals
from disadvantaged backgrounds, subject to section 723(a)(2)(B).

“(e) DEFINITION.—For purposes of this section, the term ‘dis-
ﬁantaged’, with respect to an individual, shall be defined by

Secretary.

“(f) AUTHORIZATION OF APPROPRIATIONS.—

“(1) IN GENERAL.—With respect to making Federal capital
contributions to student loan funds for purposes of subsection
a), there is authorized to be appropriated for such contributions
15,000,000 for fiscal year 1993.

“(2) SPECIAL CONSIDERATION FOR CERTAIN SCHOOLS.—In
tJ.:tmking Feder?l ucgpitql co(nl;riﬁt:ﬁons t&qa}uﬂlt loan funds
or purposes of subsection (a), the Secre 8 give special
consi tion to health professions schools that have enroll-
ments of underrepresented minorities above the national aver-
age for health professions schools.

“SEC. 726. ADMINISTRATIVE PROVISIONS. 42 USC 292u.

“The Secre may to modifications of agreements or
loans made untt'ia;arry this sugj_)art, and may compromise, waive, or
release any right, title, claim, or demand of the United States
arising or acquired under this subpart.

59-194 0—93—8:QL3PL B
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42 USC 292v.

42 USC 292w.

“SEC. 726. PROVISION BY SCHOOLS OF INFORMATION TO STUDENTS.

“(a) IN GENERAL.—With res to loans made by a school
under this subpart after June 30, 1986, each school, in order to
carry out the provisions of sections 721 and 722, shall, at any
time such school makes such a loan to a student under this subpart,
provide thorough and adequate loan information on loans made
under this subpart to the student. The loan information required
to be provided to the student by this subsection shall include—

“(1) the yearly and cumulative maximum amounts that
may be borrowed by the student;

- _“(2) the terms under which repayment of the loan will

egin;
“3) the maximum number of years in which the loan
must be repaid;

“(4) the interest rate that will be paid by the borrower
and the minimum amount of the required monthly payment;

“(5) the amount of any other fees charged to the %orrower
by the lender;

“(6) any options the borrower may have for deferral, can-
cellation, prepayment, consolidation, or other refinancing of
the loan;

“(7) a definition of default on the loan and a specification
of the consequences which will result to the borrower if the
borrower defaults, including a description of any arrangements
which may be made with credit bureau organizations;

“(8) to the extent practicable, the effect of accepting the
loan on the elifibility of the borrower for other forms of student
assistance; an

“(9) a description of the actions that may be taken by
the Federal Government to collect the loan, including a descrip-
tion of the t of information concerning the borrower that
the Federal ernment may disclose to (A) officers, employees,
or agents of the Department of Health and Human Services,
(B) officers, employees, or agents of schools with which the
Secretary has an agreement under this subpart, or (C) any
ot}éer person involved in the collection of a loan under this
subpart.

“(b) STATEMENT REGARDING LOAN.—Each school shall, imme-
diately prior to the graduation from such school of a student who
receives a loan under this subpart after June 30, 1986, provide
such student with a statement ifying—

“(1) each amount borrowed by the student under this
subpart;

“(2) the total amount borrowed by the student under this
subpart; and

“(3) a schedule for the repayment of the amounts borrowed
under this subpart, including the number, amount, and fre-
quency of payments to be made.

“SEC. 727. PROCEDURES FOR APPEAL OF TERMINATION OF AGREE-
MENTS

“In any case in which the Secretall;z intends to terminate an
agreement with a school under *this subpart, the Secretary shall
provide the school with a written notice specifying such intention
and stating that the school ma r&uest a formal hearing with
respect to such termination. If t.'ge ool requests such a heari

within 30 days after the receipt of such notice, the Secretary 511:ﬁ
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B!ronde such school with a hearing conducted by an administrative
w judge.

“SEC. 728. DISTRIBUTION OF ASSETS FROM LOAN FUNDS, 42 USC 292x.

“(a) DISTRIBUTION AFTER TERMINATION OF FUND.—If a school
terminates a loan fund established under an ment pursuant
to section 721(b), or if the Secretary for cause terminates
t}:lef ment with the school, there shall be a capital distribution
as fo

“(1) The Secretary shall first be paid an amount which
bears the same ratio to such balance in such fund on the
date of termination of the fund as the total amount of the

Federal capital contributions to such fund by the Secretary

pursuant to section 721(b)(2)(A) bears to the totaJ amount in

such fund derived from such Federal capital contributions and
from funds deposited therein pursuant to section 721(b)(2)(B).

o “(12) The remamder of such balance shall be paid to the

00

“(b) PAYMENT OF PROPORTIONATE SHARE TO SECRETARY.—If
a capital distribution is made under subsection (a), the school
mvolvad shall aﬂ.er the capital dlstnbuhon. pay to the Secretary,
not less often ’1 uarterly, the same proportionate share of
amounts received by the school in payment of principal or interest
on loans made from the loan fund established pursuant to section
721(b) as was determined by the Secretary under subsection (a).

“SEC. 735. GENERAL PROVISIONS. 42 USC 292y.

“(a) DATE CERTAIN FOR APPLICATIONS.—The Secretary shall
from time to time set dates by which schools must file applications
for Federal capital contributions.

“(b) CONTINGENT REDUCTION IN ALLOTMENTS.—If the total of
the amounts requested for any fiscal year in such applications
exceeds the amounts appropriated under this section for that fiscal

the allotment to the loan fund of each such school shall
reduced to whichever of the following is the smaller: the amount
uested in its application; or an amount which bears the same
ratio to the amounts appropriated as the number of students esti-
mated by the Secre to be enrolled in such school during such
fiscal bears to the estimated total number of students in
all schools during such year. Amounts remaining after allot-
ment under the preceding sentence shall be reallotted in accordance
with clause (B) of such sentence among schools whose applications
more than the amounts so allotted to their loan funds,
but with such adjustments as may be necessary to prevent the
total allotted to any such school’s loan fund from exceeding the
total so requested by it.

“(c) ALLOTMENT OF ExcESs FUNDS.—Funds available in any
fiscal year for payment to schools under this subpart which are
in excess of the amount a ttesmpnatad ursuant to this section
for that year shall be allo Is in such manner as
the Secretary determines will best carry out the purposes of this

sub; ;
“(d) PAYMENT OF INSTALLMENTS TO SCHOOLS.—Allotments to
a loan fund of a school shall be paid to it from time to time
in such installments as the Secretary determines will not result
in unnecessary accumulations in the loan fund at such school.
“(e) DISPOSITION OF FUNDS RETURNED TO SECRETARY.—
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Grants.
42 USC 293.

“(1) EXPENDITURE FOR FEDERAL CAPITAL CONTRIBUTIONS.—
Subject to section 723(b}5), any amounts from student loan
funds under section 721 that are returned to the Secre
by health professions schools shall be expended to make Fede
capital contributions to such funds.

“2) DATE CERTAIN FOR CONTRIBUTIONS.—Amounts
described in paragraph (1) that are returned to the Secretary
before the fourth quarter of a fiscal year shall be obligated
before the end of such fiscal year, and may not be obligated
before the fourth quarter. For purposes of the preceding sen-
tence, amounts returned to the Secretary during the last quar-
ter of a fiscal year are deemed to have been returned during
the first three quarters of the succeeding fiscal year.

“(3) PREFERENCE IN MAKING CONTRIBUTIONS.—In making
Federal capital contributions to student loans funds under sec-
tion 721 for a fiscal year from amounts described in paragraph
(1), the Secretary ﬁe preference to health professions
schools of the same disciplines as the health professions schools
returning such amounts for the period during which the
amounts e?:nded for such contributions were received by the
Secretary. Any such amounts that, prior to being so returned,
were available only for the purpose of loans under this subpart
to individuals from disadvantaged backgrounds shall be avail-
able only for such purpose.

“PART B—STUDENTS FROM DISADVANTAGED
BACKGROUNDS

“SEC. 736. SCHOLARSHIPS FOR STUDENTS OF EXCEPTIONAL FINAN-
CIAL NEED.

“(a) IN GENERAL.—The Secretary shall make grants to public
and nonprofit private schools of medicine, osteopathic medicine,
and dentistry for scholarships to be awarded by the schools to
full-time students thereof who are of exceptionﬂf financial need,
subject to section 795 (relating to residency training and practice
in primary health care).

“(b) UIREMENTS REGARDING SCHOLARSHIPS.—

“(1) ACCEPTANCE FOR FULL-TIME ENROLLMENT.—Scholar-
ships may be awarded by a school from a grant under subsection
(a) only to individuals who have been accepted by it for enroll-
ment as full-time students.

“(2) AUTHORIZED EXPENDITURES.—A scholarship provided
to a student for a school year under a grant under su ion
(a) shall consist oi;gayment to, or (in accordance with paragraph
(4)) on behalf of, the student of an amount (except as provided
in section 798(c)) equivalent to the amount of—

d“(A) the tuition of the student in such school year;
an
“(B) all other reasonable educational expenses, includ-
ing fees, books, and laboratory expenses, incurreci by the
student in such year.

“(3) AUTHORITY REGARDING PAYMENTS TO EDUCATIONAL
INSTITUTION.—The Secretary may contract with an educational
institution in which is enrolled a student who has received
a scholarship with a grant under subsection (a) for the payment
to the educational institution of the amounts of tuition and
other reasonable educational expenses described in paragraph
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(2). Payment to such an educational institution may be made

without regard to section 3324 of title 31, United States Code.

“(c) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
mak::g ants under this section, there is authorized to be appro-
pria ff 1,000,000 for fiscal year 1993.

“SEC. 787. SCHOLARSHIPS GENERALLY; CERTAIN OTHER PURPOSES. 42 USC 293a.

“(a) ESTABLISHMENT OF PROGRAM.—

“(1) IN GENERAL.—Subject to subsection (e), the Secretary
may make grants to health professions schools for the purpose
of assisting such schools in providing scholarships to individuals
described in paragraph (2).

“(2) ELIGIBLE INDIVIDUALS.—The individuals referred to in
paragraph (1) are individuals who—

“(A) are from disadvantaged backgrounds; and
“(B) are enrolled (or accepted for enrollment) as full-
time students in such schools.

“(3) HEALTH PROFESSIONS SCHOOLS.—For purposes of this
section, the term ‘health professions schools’ means schools
of medicine, nursing (as schools of nursing are defined in section
853), osteopathic medicine, dentistry, pharmacy, podiatric medi-
cine, optometr{, veterinary medicine, public health, or allied
health,l or schools offering graduate programs in clinical
psychology.

“(b) MINIMUM QUALIFICATIONS OF GRANTEES.—The Secre
may not make a grant under subsection (a) unless the heal
professions school—

“1) is ing out a program for recruiting and retaining
students from disadvantaged ﬁ;ckgrounds, including racial an
ethnic minorities; and

“(2) is carrying out a program for recruiting and retaining
minority faculty.

“(c) PREFERENCES IN PROVIDING SCHOLARSHIPS.—The Secretary
may not make a grant under subsection (a) unless the health
professions school involved agrees that, in providing scholarships
pursuant to the grant, the school will give preference to students—

“(1) who are from disadvan backgrounds; and

“2) for whom the costs of attending the school would
constitute a severe financial hardship.

“(d) USE OF SCHOLARSHIP.—A scholarship provided pursuant
to subsection (a) for attendance at a health professions school—

“(1) may be expended only for tuition expenses, other
reasonable educational expenses, and reasonable living
expenses incurred in such attendance; and

“(2) may not, for any year of such attendance for which
the scholarship is provided, provide an amount exceeding the
total amount required for the year for the expenses specified
in paragraph (1).

“(e) PROVISIONS REGARDING PURPOSES OTHER THAN SCHOLAR-

“(1) AUTHORITY REGARDING ASSISTANCE FOR UNDERGRADU-
ATES.—With respect to undergraduates who have demonstrated
a commitment to pursuing a career in the health professions,
a health tprofmiona school may expend not more than 25
percent of a grant under subsection (a) for the purpose of
providing financial assistance to such undergraduates in order
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to facilitate the completion of the educational requirements
for such careers.

“(2) REQUIRED ACTIVITIES OF SCHOOL.—The Secre
not make a grant under subsection (a) unless the health profea-
sions school involved agrees—

“(A) to ensure that adequate instruction regarding
minority health issues is provided for in the curricula of
the school;

“(B) with respect to health clinics providing services
to a significant number of individuals who are from dis-
advantaged backgrounds, including members of minority
groups, to enter into arrangements with 1 or more such
clinics for the purpose of providing students of the school
with experience in providing clinical services to such
individuals;

“(C) with respect to public or nonprofit secondary edu-
cational institutions and undergraduate institutions of
higher education, to enter into arrangements with 1 or
more such institutions for the purpose of carrying out pro-
grams regarding the educational preparation of disadvan-
taged students, including minority students, to enter the
health professions and regarding the recruitment of such
students into the health professions;

“(D) to establish a mentor program for assisting dis-
advantaged students, including minority students, regard-
ing the completion of the ucatxonn.{ requirements for
degrees from the school;

“E) to be carr_v,"m%1 out the activities specified in sub-
paragraphs (A) through (D) by not later than 1 year after
the date on which a grant under subsection (a) is first
made to the school; and

“(F) to continue carrying out such activities, and the
activities specified in paragraphs (1) and (2) of subsection
(b), throughout the period during which the school is receiv-
ing a grant under subsection (a).

“(3) RESTRICTIONS ON USE OF GRANT.—The Secretary may
not make a grant under subsection (a) for a fiscal year unless
the health professions school involved agrees that the grant
will not be expended to carry out the activities specified in
pargoaph (1) or (2) of subsection (b), or in any of subparagraphs
A) ugh (D) of paragraph (2) of this subsection.

REQUIREMENT OF APPLICATION.—The Secretary may not

make a grant under subsection (a) u:nlass an application for the
gnmt is submitted to the Secretary and the application is in such
orm, is made in such manner, and contains such ments,
assurances, and information as the Secretary determines to be

neeeua%to carry out this section.
“(g) DEFINITION.—For purposes of this section, the term ‘school
of n - has the meaning given such term in section 853.

ING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of carrying out this section, there are authorized to be appro-
priated such sums as may be necessary for fiscal year 1993

“(2) ALLOCATIONS BY SECRETARY.—In making grants under
subsection (a), the Secretary—
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“(A) shall, of the amounts appropriated under para-
graph (1), make available 30 percent for such grants to
schools of nursing; and

“B) shall give special consideration to health profes-
sions schools that have enrollments of underrepresented
minorities above the national average for health professions

schools.
“SEC. 738, LOAN REPAYMENTS AND FELLOWSHIPS REGARDING FAC- 42 USC 293b.
ULTY POSITIONS.
“(a) LOAN REPAYMENTS.—
“(1) ESTABLISHMENT OF PROGRAM.—The Secre shall Contracts.
establish a program of entering into contracts with individuals
described in subsection (b) under which the individuals e

to serve as members of the faculties of schools described in
paragraph (3) in consideration of the Federal Government
agraeing to tgay, for each year of such service, not more than
$20,000 of the principal and interest of the educational loans
of such individuals.

“(2) ELIGIBLE INDIVIDUALS.—The individuals referred to in
psl«lragraph (1) are individuals from disadvantaged backgrounds
who—

“(A) have a degree in medicine, osteopathic medicine,
dentistry, or another health profession;

“(B) are enrolled in an approved graduate training
program in medicine, osteopathic medicine, dentistry, or
other health profession; or

“(C) are enrolled as a full-time student—

“(i) in an accredited (as determined by the Sec-

retary) school described in paragraph (3);

ii) in the final year of a course of a study or

program, offered la)lvnsuch institution and ag‘pmved b

the Secretary, leading to a degree from such a school.

“(3) ELIGIBLE HEALTH PROFESSIONS SCHOOLS.—The schools
described in this paragraph are schools of medicine, nursing
(as schools of nursing are defined in section 853), osteopathic
medicine, dentistry, pharmacy, podiatric medicine, optometrg,
veterinary medicine, or public health, or schools offering grad-
uate  Pro in clinical psychology.

(4) DITIONAL LIMITATION ON AMOUNT OF REPAYMENTS.—
Payments made under this subsection regarding the edu-
cational loans of an individual may not, for anu);frear for which
the payments are made, exceed an amount equal to 20 percent
of the outstanding principal and interest on the loans.

“(5) REQUIREMENTS REGARDING FACULTY POSITIONS.—The
Secretary may not enter into a contract under paragraph (1)
unless—

“(A) the individual involved has entered into a contract
with a school described in p rh (3) to serve as a
member of the faculty of the school for not less than 2

ars, and the individual has not been a member of the

aculotfr of any school at any time during the 18-month

period preceding the date on which the Secretary receives

%lll)e recéueat of the individual for a contract under paragraph
; an

“(B) the contract referred to in subparagraph (A) pro-
vides that—
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“(i) the school will, for each year for which the
individual will serve as a member of the faculty under
the contract with the school, make payments of the
principal and interest due on the educational loans
of the individual for such year in an amount equal
to the amount of such payments made by the Secretary
for the ; and

“(ii) the payments made by the school pursuant
to clause (i) on behalf of the individual will be in
addition to the pay that the individual would otherwise
receive for serving as a member of such faculty.

“(6) WAIVER m:atﬁnnmc SCHOOL comlilxnhuzéons.—'me Se:;‘-
retary may waive the requirement establis in paragrap
(5XB) if the Secretary determines that the requirement will
impose an undue financial hardship on the school involved.
If the Secretary grants such a waiver, ]i»eragraph (4) shall
not apply with respect to the individual involved.

7) APPLICABILITY OF CERTAIN PROVISIONS.—The provisions
of sections 338B, 338C, and 338E shall apply to the program
established in paragraph (1) to the same extent and in the
same manner as such provisions apply to the National Health
Service Corps Loan Repayment Program established in subpart
III of D of title III, including the applicability of provisions
regarcl::‘; reimbursements for increased tax liability and

bankruptcy.
“(b) FELLOWSHIPS.—

“(1) IN GENERAL.—The Secretary may make grants to and
enter into contracts with schools of medicine, osteopathic medi-
cine, dentistry, veterinary medicine, optometry, podiatric medi-
cine, pharmacy, public health, health administration, clinical
psychology, and other public or private nonprofit health or
educational entities of the type described in section 799, to
assist such schools in increasing the number of
underrepresented minority faculty members at such schools.

“(2) AppPLICATIONS.—To be eligible to receive a grant or
contract under this subsection, a school shall prepare and sub-
mit to the Secret.a.r'v an applieation at such time, in such
manner, and containing such information as the Secretary may
require, including an assurance that—

“(A) amounts received under such a grant or contract
will be used to award a fellowship to an individual only

.
“() the individual has not been a member of the
faculty of any school at any time during the 18-month
period preceding the date on which the individual sub-
mits a request for the fellowship; and
“(ii) individual meets requirements of para-
graphs (3) and (4); and
“(B) each fellowship awarded pursuant to the grant
or contract will include a stipend in an amount not exceed-
ing 50 percent of the ar salary of a similar faculty
member, or $30,000, whichever is less.

“(8) ELiGIBILITY.—To be eligible to receive a grant or con-
tract under paragraph (1), an applicant shall demonstrate to
the Secretary that such applicant has or will have the ability
to—
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“(A) identify, recruit and select individuals from

?ﬁlderreprehﬁnit:ad minorities in health professions wl;o have
e potential for teaching, administration, or conducting
research at a health cﬂmfesaions institution;

“(B) provide such individuals with the skills necessary
to enable them to secure a tenured faculty position at
such institution, which may include training with respect
to rdaﬁagical skills, program administration, the design
and conduct of researc.ri'n. ’granta writing, and the prepara-
tion of articles suitable for publication in peer reviewed
journals;

“(C) provide services designed to assist such individuals
in their preparation for an academic career, including the
provigion of mentors; and

“(D) provide health services to rural or medically
underserved populations.

“(4) REQUIREMENTS.—To be eligible to receive a grant or
contract under pa.r%graph (1) an applicant shall—

“(A) provide an assurance that such applicant will
make available (directly through cash donations) $1 for
every $1 of Federal funds received under this section for
the fellowship;

“(B) provide an assurance that institutional support
will be S:mded for the individual for a second year at
a level that is not less than the total amount of Federal
and institutional funds provided in the year in which the
grant or contract was awarded;

“(C) provide an assurance that the individual that will
receive the fellowship will be a member of the faculty
of the applicant school; and

“(Dg provide an assurance that the individual that

ill receive the fellowship will have, at a minimum, appro-
griate advanced preparation (such as a master’s or doctoral
u:free) and special skills necessary to enable such individ-

to teach and practice.

“(5) DEFINITION.—For purposes of this subsection, the term
‘minority’ means an individual from a racial or ethnic group
that is underrepresented in the health professions.

“(c) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be appropriated
$4,000,000 for fiscal year 1993,

“SEC. 739. CENTERS OF EXCELLENCE. E’ranta
“(a) IN GENERAL.—The Secretary shall make grants to health 5 ac ce:
professions schools described in subsection (¢) for the purpose of SR
assisting the schools in supporting programs of excellence in health
professions education for minority individuals.
“(b) REQUIRED USE OF FUNDS.—The Secretary may not make
a grim;i under a':haectiol;l tl(iae) unl;u_s the health professions school
involved agrees to expen gran
“1) to establish, strengthen, or expand programs to
enhance the academic performance of minority students attend-
ing the school;
“(2) to establish, stre , or expand programs to
increase the number and quality of minority applicants to the
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“(3) to improve the capacity of such school to train, recruit,
and retain minority faculty;

“(4) with respect to minority health issues, to carry out
activities to improve the information resources and curricula
of the school clinical education at the school; and

“(5) to facilitate faculty and student research on health
issues particularly affecting minority groups.

“(c) CENTERS OF EXCELLENCE.—

“(1) IN GENERAL.—

“(A) The health professions schools referred to in sub-
section (a) are such schools that meet each of the conditions
specified in subparagraph (B), and that—

“(i) meet each of the conditions specified in para-
graph (2)(A);

‘;?E:)a }meet each of the conditions specified in para-
grap ;

“(iii) meet each of the conditions specified in para-
graph (4); or

“(iv) meet each of the conditions specified in para-
graph (5).

“B) The conditions specified in this subparagraph are
that a health professions school—

“(i) has a significant number of minority individ-
uals enrolled in the school, including individuals
accepted for enrollment in the school;

ii) has been effective in assisting minority stu-
dents of the school to complete the program of edu-
cation and receive the degree involved;

“(iii)) has been effective in recruiting minority
individuals to attend the school, including providi
scholarships and other financial assistance to suc
individuals and encouraging minority students of
secondary educational institutions to attend the health
professions school; and

“(iv) has made significant recruitment efforts to
increase the number of minority individuals servin
in faculty or administrative positions at the school.
“C) In the case of any criteria established by the

Secretary for purposes of determining whether schools meet
the conditions described in subparagraph (B), this section
may not, with respect to racial and ethnic minorities, be
construed to authorize, require, or prohibit the use of such
criteria in any program other than the program established
in this section.

“(2) CENTERS OF EXCELLENCE AT CERTAIN HISTORICALLY
BLACK COLLEGES AND UNIVERSITIES.—

“(A) The conditions specified in this subparagraph are
that a health professions school—

“(i) is a school described in section 799(1); and

“(@ii) received a contract under section 788B for
fiscal year 1987, as such section was in effect for such

fiscal year.

“(B) In addition to the purposes described in subsection
(b), a grant under subsection (a) to a health professions
school meeting the conditions described in subparagraph
(A) may be expended—
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“(i) to develop a plan to achieve institutional
improvements, mcludmg financial independence, to
enable the school to support programs of excellence
in health professions education for minority individ-
uals; and

“Gii) to provide improved access to the library and
informational resources of the 1.

“(3) HISPANIC CENTERS OF EXCELLENCE.—The conditions
specified in this parsgraph are that—

“(A) with respect to Hispanic individuals, each of
clauses (i) through (iv) of paragraph (1XB) apphes to the
health professions school involved; and

Bgr:ha health professions school agree, as a condition
of receiving a grant under subsection (a), that the school
will, in carrying out the duties described in subsection

(b) give priority to carrying out the duties with respect

ic individuals.

“(4) NATIVE AMERICAN CENTERS OF EXCELLENCE.—Subject
to subsection (e), the conditions specified in this paragraph
are that—

“(A) with respect to Native Americans, each of clauses
(i) through (iv) of paragraph (1)XB) applies to the health
professions school involved;

“(B) the health professions school e, as a condition
of receiving a grant under subsection (a), that the school
will, in carrying out the duties described in subsection
(b), give priority to carrying out the duties with respect
to Nat:ve Americans; and

“(C) the health professions school agree, as a condition
of receiving a grant under subsection (a), that—

% the school will establish an arrangement with

1 or more public or nonprofit private institutions of

higher education whose enrollment of students has

traditionally included a significant number of Native

Americans, the purpose of which arrangement will be

to carry out a program—

“I) to identify Native American students of
the institution who are interested in a career in
the health profession or professions involved; and

“(II) to facilitate the educational preparation
of su.cl:h s:'.ludents to enter the health professions

; an

“(ii) the health professions school will make efforts
to recruit Native erican students, including stu-
dents who have participated in the undargraduate ro-
gam carried out under arrangements establishe

e school pursuant to clause (1) and will assist Natwe

American students regarding the completion of the

educational requirements for a degree from the health

rofessions school.

"(5) CENTERS OF EXCELLENCE.—The conditions ;;ieci-
fied in this paragraph are that a health professions 1
has an enrollment of underrepresented minorities above the
ﬁhotlx:l average for such enrolhnents of health professions

00
“(d) DESIGNATION AS CENTER OF EXCELLENCE.—
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“(1) IN GENERAL.—Any health professions school receiving
a grant under subsection (a) and meeting the conditions
described 1}1 agraph (21)»0:1 (5) of t:duhgect;ﬁg g:) shall, for
p o is section, esigna ecre as
a h&ter of Excellence in Minority Heal Professionﬂdu-
cation.

“(2) HISPANIC CENTERS OF EXCELLENCE.—Any health profes-
sions school receiving a grant under subsection (a) and meeting
the conditions d in subsection (c)(3) shall, for purposes
of this section, be designated by the Secretary as a Hispanic
Center of Excellence in Health Professions Education.

“(3) NATIVE AMERICAN CENTERS OF EXCELLENCE.—Any
health professions school receiving a grant under subsection
(a) and meeting the conditions descri in subsection (c)}4)
shall, for p of this section, be designated by the Sec-
retary as a Native American Center of Excellence in Health
Professions Education. Any consortium receiving such a grant
Eeursuant. to subsection (e) shall, for purposes of this section,

so designated.
“(e) AUTHORITY REGARDING NATIVE AMERICAN CENTERS OF

EXCELLENCE.—

(1) AUTHORITY FOR COLLECTIVELY MEETING RELEVANT
REQUIREMENTS.—With respect to meeting the conditions speci-
fied in subsection (c)4), the Secretary may make a grant under
subsection (a) to any school of medicine, osteopathic medicine,
dentistry, or pharmacy that has in accordance with paragraph
(2) formed a consortium of schools that meets such conditions
(without regard to whether the schools of the consortium
individually meet such conditions).

“(2) REQUIREMENTS REGARDING CONSORTIUM.—A consor-
tiumhoit;. schools has been formed in accordance with this para-
graph u—

“(A) the consortium consists of a school seeking a grant
pursuant to paragraph (1) and 1 or more schools of medi-
cine, osteopathic medicine, dentistry, pharmacy, nursing,
allied health, or public health;

“B) the tsci!‘mtl?z Ot;l lihe gmsor?m;:h have tl_,e;nt.erf,-d iﬁ_lt.o
anaﬁraamen or the allocation of such grant among the
schoo((s];) h of the schools to d th

“C) each of the ools agrees to expen e grant
in accordance with this section; and

“(D) each of the schools of the consortium—

“(i) is part of the same institution of higher edu-
cation as the school seeking the grant; or
“(ii) is located not farther than 50 miles from the
school seeking the grant.
“(f) DURATION AND AMOUNT OF GRANT.—

“(1) DURATION.—The period during which payments are
made under a grant under subsection (a) may not exceed 3
years. Such payments shall be subject to annual approval by
the Secretary and to the availability of appropriations for the
fiscal involved to make the payments.

) AMOUNT.—A grant under subsection (a) for a fiscal
may not be made in an amount that is less than $500,000.
) MAINTENANCE OF EFFORT.—

“(1) IN GENERAL.—With respect to activities for which a

grant under subsection (a) is authorized to be expended, the
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Secretary may not make such a t to a health professions
school for any fiscal year unless the school agrees to maintain
expenditures of non-Federal amounts for such activities at a
level that is not less than the level of such expenditures main-
tained by the school for the fiscal year preceding the fiscal
year for which the school receives such a grant.

“(2) USE OF FEDERAL FUNDS.—With respect to any Federal
amounts received by a health professions school and available
for carrying out activities for which a grant under subsection
(a) is authorized to be expended, the Secretary may not make
such a ﬂnt to the school for any fiscal year unless the school
agrees that the school will, before expentﬁng the grant, expend
the f‘ederal amounts obtained from sources other than the

ant.
) DEFINITIONS.—For purposes of this section:

“(1XA) The term ‘health professions school’ means, except
as provided in subparagraph (B), a school of medicine, a school
of osteopathic medicine, a school of dentistry, or a school of
pharmacy.

“(B) The definition established in subparagraph (A) shall
not apply to the use of the term ‘health professions school’
for purposes of subsection (c)2).

“(2) The term ‘program of excellence’ means any program
carried out by a health professions school with a grant made
under subsection (a), if the program is for purposes for which
the school involved is authorized in subsection (b) or (c) to
expend the grant.

“(3) The term ‘Native Americans’ means American Indians,
Alaskan Natives, Aleuts, and Native Hawaiians.

“(i) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of making grants under subsection (a), there are authorized
to be appropriated such sums as may be necessary for fiscal
year 1993.

“(2) ALLOCATIONS BY SECRETARY.—

“(A) Of the amounts appropriated under paragraph

(1) for a fiscal year, the Secre shall make available

$12,000,000 for grants under sul ion (a) to health

professions schools that are eligible for such grants pursu-

ant to meeting the conditions described in paragraph (2)(A)

ofsu%ch&ptg}: d und h

amounts appropriated under paragrap

(1) for a fiscal year and avalplable after compliance with

subp aph (A), the Secretary shall make available 60

percent ior grants under subsection (a) to health professions

schools that are eligible for such grants pursuant to meet-
in% the conditions described in paragraph (3) or (4) of
subsection (¢) (including meeting conditions pursuant to

subse{ccti)o%g‘e)gl.w ek 2

" amounts appropriated under paragra

(1) for a fiscal Xear and ava?lable after compliance m‘li,;h

subp. ph (A), the Secretary shall make available 40

percent for grants under subsection (a) to health professions

schools that are eligible for such grants pursuant to meet-

%n)g the conditions described in paragraph (5) of subsection

c).
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42 USC 293d. “SEC. 740. EDUCATIONAL ASSISTANCE REGARDING UNDERGRADU-
Minorities. ATES.
“(a) IN GENERAL.—

“(1) AUTHORITY FOR GRANTS.—For the purpose of assisti
individuals from disadvantaged backgrounds, as determine
in accordance with criteria prescribed by the Secretary, to
undertake education to enter a health profession, the Secretary
may make grants to and enter into contracts with schools
of medicine, osteopathic medicine, public health, dentistry, vet-
erinary medicine, optometry, pharmacy, allied health, chiro-
practic, and podiatric medicine, public and nonprofit Erivate
schools which offer graduate programs in clinical psychology
and other public or private nonprofit health or educationa
entities to assist in meeting the costs described in paragraph

(2).

“(2) AUTHORIZED EXPENDITURES.— t or contract under
paragraph (1) be used by the health or educational entity
to meet the cost of—

“(A) identifying, recruiting, and selecting individuals
from disadvantaged backgrounds, as so determined, for
education and training in a health profession,

cl:(Bl) facilitating the entry of such individuals into such

a school,

“C) providinﬁjcoumeling or other services desiged
to assist such individuals to complete successfully their
education at such a school,

“(D) providing, for a period prior to the entry of such
individuals into course of education of such
a school, preliminary education designed to assist them
to complete successfully such regular course of education
at such a school, or referring such individuals to institu-
tions providing such preliminary education,

“(E) publicizing existing sources of financial aid avail-
able to students in the education program of such a school
or who are undertaking training necessary to qualify them
to enroll in such a program,

“F) ing such scholarships as the Secreta.r{
determine for such individuals for any period of em
professions education at a school of medicine, osteopathic
medicine, or dentistry,

“G) payi such stipends as the Secretary may
approve for individuals for any period of education
in student-enhancement programs (other than regular
courses) at any school described in subsection (a)(1), except
that such a stipend may not be provided to an individual
for more than 12 months, and such a st(i.ﬁgnd shall be
in an amount of $40 per tiay (notwithstanding any other
provision of law regar the amount of stipends)

The term ‘regular course of education of such a school’ as
used in subparagraph (D) includes a graduate program in clini-
eal)pﬁnyahology.

ING GRANTS.—

“(1) INCREASED ENROLLMENT OF INDIVIDUALS FROM DIS-
ADVANTAGED BACKGROUNDS.—Schools of medicine, osteopathic
medicine, public health, dentistry, veterinary medicine, optom-
etry, pharmacy, allied health, practic, podiatric icine

REGARDING ENROLLMENT; PRIORITY IN MAK-
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and public and nonprofit schools that offer graduate programs
in clinical psychology that receive a grant under subsection
(a) shall, during a period of 3 years commencing on the date
of the award of the grant, increase their first year enrollments
of individuals from disadvantaged backgrounds by at least 20
percent over enrollments in the base year 1987.

“(2) CONDITIONS FOR SCHOOLS TO RECEIVE PRIORITY.—The
Secretary shall give priority for funding, in years subsequent
to the expiration of the 3-year period described in paragraph

(1)—
“(A) to schools that attain such increase in their first
year enrollment by the end of such 3-year period, and
“B) to schools that attain a 20 percent increase over
such base year enrollment.
“(3) APPLICABILITY OF CERTAIN CONDITION FOR PRIORITY.—
The requirement for at least a 20 percent increase in such
enrollment shall apply only to those schools referred to in
paragraph (1) that have a pro%c;rtionate enrollment of such
individuals from disadvantaged backgrounds that is less than
200 percent of the national average percentage of such individ-
uals in all schools of each health professions discipline.
“(4) DETERMINATION OF ENROLLMENT.—Determination of
both first year and total enrollment of such individuals shall
be made by the Secretary in accordance with section 792.
“(c) EQUITABLE ALLOCATION OF FINANCIAL ASSISTANCE.—The
Secretary shall ensure that services and activities under subsection
(a) are equitably allocated among the various racial and ethnic
populations.

“(d) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of grants and contracts under subsection (a)(1), there is author-
ized to be appropriated $31,500,000 for fiscal year 1993.

“(2) ALLOCATIONS.—Of the amounts appropriated under
paragraph (1) for any fiscal year, the Secretary shall obligate
amounts in accordance with the following:

“(A) 70 percent shall be obligated for grants or con-
tracts to institutions of higher education.

“(B) 20 percent shall be obligated for scholarships
under subsection (a)2)F) to individuals of exceptional
financial need (as defined by the Secretary under section
736) who are students at ls of medicine, osteopathic
medicine, or dentistry. The provision of such scholarships
to such individuals shall be subject to section 795 (relating
to residency training and practice in primary health care).
Such scholarships s be administered and awarded in
the same manner and subject to the same requirements
as scholarships under section 736.

“(C) 10 percent shall be obligated for community-based
pro

grams.

“(D) Not more than 5 percent may be obligated for
grants and contracts having the primary purpose of inform-
ing individuals about the existence and general nature
of health careers.
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“PART C—TRAINING IN PRIMARY HEALTH
CARE

42 USC 293j. “SEC. 748. AREA HEALTH EDUCATION CENTER PROGRAMS.

“(a) AUTHORITY FOR PROVISION OF FINANCIAL ASSISTANCE.—
“(1) ASSISTANCE FOR PLANNING, DEVELOPMENT, AND OPER-
ATION OF PROGRAMS.—
“(A) The Secretary shall provide financial assistance
to schools of medicine and osteopathic medicine for the
lanning, development, and operation of area health edu-
cation center gogmma
“(BXi) Subject to clause (ii), the period during which
nts are made from an award under subparagraph
& may not exceed 12 years. The provision of the payments
shall be subject to annual approval 2{ the Secretary of
the patyments and subject to the availability of appropria-
tions for the fiscal year involved to make the payments,
The preceding sentence may not be construed as establish-
in% a limitation on the number of awards under such
subparagraph that may be made to the school involved.
“Gi) In the case of an area health education center
planned, devel?ed, or operated with an award under
suhpa‘liﬁraph (A), the period during which the award is
for the center may not exceed 6 years.
“(2) ASSISTANCE FOR CERTAIN PROJECTS OF EXISTING PRO-
GRAMS.,—
“(A) The Secretary shall provide financial assistance
to schools of medicine and osteopathic medicine—
“(i) which have previously received Federal finan-
cial assistance for an area health education center
under section 802 of the Health Professionals
gﬁucational Assistance Act of 1976 in fiscal year 1979

or under ph (1), or
“(ii) which are receiving assistance under para-
graph (1),

to carry out projects described in sub: aph (B) through
area health education centers for which Federal cial assist-
ance was provided under paragraph (1) and which are no longer
eligible to receive such assistance.

“(B) Projects for which assistance may be provided
under subparagraph (A) are—

1) projects to imsmve the distribution, supply,
quality, u:flza' ization, and efficiency of health personne[
in the health services delivery system;

“(ii) projects to encourage the regionalization of
educational responsibilities of the health professions
achog(lg;_)and jects designed to through

iii) proj repare, ug
preceptorships and other programs, 1}:1d1viduala subject
to a service obl.ifation under the National Health Serv-
ice Corps Scholarship Program to effectively provide
health services in health professional sho: areas.
“C) In the case of the requirement established in

section 3804(e)(1) of part 57 of title 42, Code of Federal
Regulations (42 CFR 57.3804(e)1)) (relating to the location
of area health education centers), the Secretary shall waive
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such requirement with respect to an area health education
center having, at the time of initial application for financial

assistance under this section or under a authoriz-
ing law, an opera program supported by both appropria-
tions of a State legislature and local resources

“(3) ASSISTANCE FOR OPERATION OF MODEL PROGRAMS.—

“(A) In the case of any school of medicine or osteopathic
medicine that is operating an area health education center
prcﬁ;amandﬂmtismtremiﬁngﬁnancialmistanee
under paragraph (1), the Secretary provide financial
assistance to the school for the costs of operating the pro-
gram, and for carrying out activities described in subpara-

ph (E), if the school makes the agreements described
in lmlzgamgraphz (B) thrm;ih (D).

“(B)i) For purposes subpar?aph (A), the agree-
ment described in this auob}paragrap for a school is that,
with respect to the costs of operating the area health edu-
cation center program of the school, the school will make
available (directly or through donations from public or pri-
vate entities) non-Federal contributions in cash toward
such costs in an amount that is not less than 50 percent
of such costs.

“(ii) Amounts provided by the Federal Government may
Souteioutisme T caul St A ietionme o6 the Tepuiracent
contributions in r purposes of the requiremen
eata]s(ﬁca)h%dindﬂmm&f b h (A), the agreement

or purposes of subparagra; , the en

described inpthis st;l:saragnph forpa school is that, in

:Eem ing the area health education program of the school,
e school will—

“(i) coordinate the activities of the tglmgmn:l with

the activities of any office of rural health established

by the State or States in which the program is operat-

ng;

“ii) conduct health professions education and
training activities consistent with national and State
priorities in the area served by the program in
coordination with the National Health Service Corps
entities receiving funds under section 329 or 330, and
public health departments; and

“(iii) cooperate with an{ entities that are in oper-
ation in the area served by the program and that
receive Federal or State funds to carry out activities
regarding the recruitment and retention of health care

viders.
E(rl)a) For purposes of sub ph (A), the ent
described in this su phgraschoolis t, with
respect to the costs of operating the area health education
center program of the school, the school will maintain
expenditures of non-Federal amounts for such costs at a
level that is not less than the level of such expenditures
maintained by the school for the fiscal year preceding the
first fiscal year for which the school receives an award

under sul?angraph (A).

“(E) A school may expend not more than 10 percent
of an award under mt:ge ph (A) for demonstration
projects for any or all of nfmwm
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“(i) The establishment of computer-based informa-
tion programs or telecommunication networks that will
link ia:ﬁrth science centers and service delivery sites.

“G1) The provision of disease specific educational
programs for gealth providers and students in areas
of concern to the United States.

“Gii) The development of information dissemina-
tion models to make available new information and
technologies emerging from biological research centers
to the practicing medical community.

“(iv) The institution of new minority recruitment
and retention programs, targeted to improved service
delivery in areas the program determines to be medi-
cally underserved.

“(v) The establishment of programs to place physi-
cians from health manpower shortage areas into simi-
lar areas to encour retention of physicians and to
provide flexibility to States in filling positions in health
professional shortage areas.

“(vi) The establishment or improvement of edu-
cation and training programs for State emergency
medical systems.

“(vii) The establishment of programs to train
health care providers in the identification and referral
of cases of domestic violence.

“F) The gate amount of awards provided under
subparagraph Eﬁ; to schools in a State for a fiscal year
may not exceed the lesser of—

“(i) $2,000,000; and

“(ii) an amount equal to the product of $250,000
and the aggregate number of area health education
centers operated in the State by the schools.

“(b) STRUCTURE OF PROGRAMS.—

“(1) IN GENERAL.—An area health education center program
shall be a cooperative program of one or more medical &.D.
and D.O.) schools and one or more nonprofit private or public
area health education centers.

“(2) CERTAIN REQUIREMENTS.—With respect to an area
health education center ﬁrogram, a school may not receive
an award under paragraph (1) of subsection (a) for operational
expenses, or an award under paragraph (2) or (3) of such
subsection, unless the program—

“(A) maintains preceptorship educational experiences
for health science students;

“B) maintains community-based primary care resi-
demg grograma or is affiliated with such programs;

(C) maintains continuing education programs for
health professionals or coordinates with such programs;

“(D}J maintains learning resource and dissemination
systems for information identification and retrieval;

“E) has ments with community-based organiza-
tions for the delivery of education and training in the
health professions;

“(Fg is involved in the training of health professionals

(including nurses and allied health professionals), except
to the extent inconsistent with the law of the State in
which the training is conducted; and
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 “G) carries out recruitment thfor the health

science professions, or programs -career aware-

ness, among minority and other elementary or secondary

students from areas the program has determined to be
medically underserved.

“(c) REQUIREMENTS FOR SCHOOLS.—Each medical (M.D. and

D.0.) shclalﬂol participating in an area health education center pro-

s —

gram

“(1) provide for the active participation in such program
by individuals who are associated witg\ the inistration of
the school and each of the departments (or specialties if the
school has no such departments) of internal medicine, pediat-
rics, obstetrics and gynecology, surgery, psychiatry, and family
medicine;

“(2) provide that no less than 10 percent of all undergradu-
ate medical (M.D. and D.0.) clinical education of the school
will be conducted in an area health education center and at
locations under the s ip of such center;

“(83) be responsible for, or conduct, a program for the train-
ing of physician assistants (as defined in section 799) or nurse
practitioners (as defined under section 822) which gives special
consideration to the enrollment of individuals m or intending
to practice in, the area served by the area th education
center of the p: ; and

“(4) provide for the active participation of at least 2 schools
or J: of other health professions (including a school
of dentistry and a graduate program of mental health practice
if there are ones affiliated with the university with which
the school of medicine or osteopathic medicine is affiliated)
in the educational program ucted in the area served by

- the area heaithofeducatiun eﬂn(tg;'. " b P
e requiremen paragrap shall not ap: a me
(M.D. and D.O.) school participating in an area th education
center program if another s school participating in the same
program meets the requirement of that parag'm;s:l
“(d) REQUIREMENTS FOR CENTERS.—
hau“(l) SERVICE An_l:A.—-t-eEach area }l:iealth educsg::‘i e:r;rtlei:l'
8 specifically a geographic area in w i
serve, or shall specifically designate a medically underserved
population it will serve (such area or population with respect
to such center in this section referred to as ‘the area served
by the center’), which area or population is in a location remote
from the main site of the ing facilities of the school or
schools which participate in the program with such center.

“(2) OTHER REQUIREMENTS.—Each area health education
center shall—

“(A) provide for or conduct training in health education
services, including education in nutrition evaluation and
counseling, in the area served by the center;

“(B) assess the health manpower needs of the area
served by the center and assist in th:cganning and develop-
ment of ing programs to meet such needs;

“C) provide for or conduct a rotating osteopathic
internship or a medical residency training program in fam-
ily medicine, general internal medicine, or general pediat-
rics in which no fewer than four individ are enrolled
in first-year positions in such program;



106 STAT. 2038

Contracts.

PUBLIC LAW 102-408—OCT. 13, 1992

“(D) provide opportunities for continuing medical edu-
cation (including education in disease prevention) to all
hysicians and other health professionals (including allied
Eealth personnel) practicing within the area served by the
center;

“(E) provide continuing medical education and other
educational support services to the National Health Service
Corps members serving within the area served by the
center;

“(F) conduct interdisciplinary training and practice
involving physicians and other health personnel including,
where practicable, physician assistants, nurse practitioners,
and nurse midwives;

“(G) arrange and support educational opportunities for
medical and other students at health facilities, ambulatory
care centers, and health agencies throughout the area
served by the center; and

“(H) have an advisory board of which at least 75 per-
cent of the members shall be individuals, including both
health service providers and consumers, from the area
served by the center.

Any area health education center which is participating in
an area health education center program in which another
center has a medical residency training program described in
subparagraph (C) need not provide for or conduct such a medi-
cal residency training pmﬁam.

“(e) CERTAIN PROVISIONS REGARDING FUNDING.—

“(1) PROGRAMS.—Subject to paragraph (2), in g:oviding
financial assistance under this section to a school, the Secretary
shall assure that—

“(A) at least 75 percent of the total funds provided
to the school are expended by an area health education
center program in the area health education centers, and
that the school enters into an agreement with each of
such centers for purposes of specifying the allocation of
such 75 percent;

“B) with respect to the operating costs of the area
health education program of the school, non-Federal con-
tributions for such costs are made in an amount that
is not less than 25 percent of such costs; and

“(C) no award provides funds solely for the planning
or development of such a program for a period exceeding
two years.

The Secretary may vest in entities which have received
financial assistance under section 802 of the Health Professions
Educational Assistance Act of 1976, section 774 as in effect
before October 1, 1977, or under subsection (a) of this section
for area health education centers programs title to any property
acquired on behalf of the United States by that entity (or
furnished to that entity by the United States) under that award.

“(2) CENTERS.—With respect to the period during which
an area health education center is planned, developed or oper-
ated pursuant to an award under subsection (a)(1), not more
than 55 percent of the total amounts expended for the center
in any or sixth year of such period may be provided
by the Secretary, subject to paragraph (3).
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“(3) APPLICABILITY OF PROVISION REGARDING CENTERS.—
Paragraph (2) shall apply only in the case of an area health
education center program for which the initial award under
subsection (a)(1) is provided on or after the date of the enact-
ment of the Health Professions Education Extension Amend-
ments of 1992,

“(f) HEALTH EDUCATION AND TRAINING CENTERS.—

“(1) IN GENERAL.—The Secre shall provide financial
assistance to schools of medicine and osteopathic medicine for
the purpose of planning, developing, establishing, maintaining,
and operating health education and tlmmif‘entars—-

“(A) to improve the supply, distribution, quality, and
efficiency of 1 providing health services in the
State of Florida or (in the United States) along the border
between the United States and Mexico;

“(B) to improve the supply, distribution, quality, and
efficiency of personnel providing, in other urban and rural
areas (including frontier areas) of the United States, health
services to any population group, including Hispanic
individuals, that has demonstra serious unmet health
care needs; and

“(C) to encourage health promotion and disease preven-
tion through public education in the areas described.

“(2) ARRANGEMENTS WITH OTHER ENTITIES.—The Secretary
may not provide financial assistance under paragraph (1) unless
the applicant for such assistance agrees, in carrying out the
purpose described in such paragraph, to enter into
ments with one or more public or nonprofit private entities
in ttlim Staﬁ: that have expertise in providing health education
to the ic.

“(8) SERVICE AREA.—The Secretary shall, after consultation
with health education and training centers, designate the
geographic a:gge‘iin-which eachhsta:;l 'ﬁnter will carry o?t x
purpose descri in paragrap . The service area of s
a center shall be located entirely within the State in which
the center is located. Each border th education and training
center shall be located in a county (or other political subdivi-
sion) of the State in close proximity to the border between
the United States and Mexico.

“(4) ADVISORY GROUP; OPERATIONAL PLAN.—The Secre!
may not provide financial assistance under paragraph (1) unless
the applicant for such assistance agrees—

“(A) to establish an advisory group comprised of health
service providers, educators consumers from the service
area and of faculty from participating schools;

“(B) after consultation with such advisory group, to
develop a Ianforcarryingoutthepurpone?eau'i in

h (1) in the service area;
C) to enter into contracts, as needed, with other
institutions or entities to carry out such plan; and

“(D) to be responsible for the evaluation of the program.
“(5) CERTAIN ACTIVITIES.—The Secretary may not provi

financial assistance under paragraph (1) unless the applicant
for such assistance agrees—

“(A) to evaluate the specific service needs for health
care personnel in the service area;
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“(B) to assist in the planning, development, and con-
duct of training programs to meet the needs identified
pursuant to sub aph (A);

“(C) to conduct or support not less than one training
and education program for physicians and one program
for nurses for at least a portion of the clinical training
of such students;

“(D) to conduct or support training in health education
services, including training to prepare community health
workers to implement health education programs in
communities, health departments, health clinics, and public
schools that are located in the service area;

“(E) to conduct or support continuing medical education
programs for physicians and other health professionals
(including allied health personnel) practicing in the service
area;
“(F) to support health career educational opportunities
designed to provide students residing in the service area
with counseling, education, and training in the health
professions;

“(@) with respect to border health education and train-
ing centers, to assist in coordinating its activities and pro-
grams carried out pursuant to paragraph (1)(A) with any
similar “ﬁ ms and activities carried out in Mexico along
the border between the United States and Mexico;

“(H) to make available technical assistance in the serv-
ice area in the asdpacts of health care organization, financing
and delivery; an

“(I) in the case of any school of public health located
in the service area of the health education and tra.uméﬂ
center operated with the assistance, to permit any su
school to participate in the program of the center if the
school makes a request to so participate.

“(6) ALLOCATION OF FUNDS BY CENTERS.—In carrying out

this subsection, the Secretary shall ensure that—

“(A) not less than 75 percent of the total funds provided
to a school or schools of medicine or osteopathic medicine
will be expended in the development and operation of the
health education and training center in the service area
of such program;

“B) to the maximum extent feasible, the school of
medicine or osteopathic medicine will obtain from non-
Et:;emmental sources the amount of the total operating

ds for such program which are not provided by the
Secretary;

“(C) no award shall provide funds solely for the plan-
ning or development of a health education and training
center program for a period in excess of two years;

“(D) not more than 10 percent of the annual budget
of each program may be utilized for the renovation and
equipping of clinical teaching sites; and

) no award shall provide funds to be used outside
the United States except as the Secre may prescribe
for travel and communications purposes related to the con-
duct of a border health education and training center.
“(7) DEFINITIONS.—For purposes of this subsection:
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“(A) The term ‘border health education and u'mnﬁ
center’ means an entity that is a recipient of an aw

under paragraph (1) and that is carrying out (or will
out) the h‘purpose described in subparagraph (A) of m

P
gB} The term ‘health education and training center’
means an entity that is a recipient of an award under

parap'aph (1).
(C) The term ‘service area’ means, with respect to
a health education and ining center, the geographic

area designated for the center under paragraph (3).
“(8) ALLOCATION OF FUNDS BY SECRETARY.—

“(A) Of the amounts approg'iated pursuant to sub-
section (iX2) for a fiscal year, the Secre shall make
available 50 percent for allocations each year for
:gplications approved by the Secretary for border health

ucation and training centers. The amount of the alloca-
tion for each such center shall be determined in accordance
with subparagraph (B).

“(B) The amount of an allocation under subm
(A) for a fiscal year shall be determined in
with a formula prescribed by the Secretary, which formula
shall be based—

“(i) with respect to the service area of the border
health education and training center involved, on the
low-income po ulaﬁonm Hispanic individuals,
in the State of Florida and along the border between
the United States and Mexico, and the growth rate
of such population;

“(ii) on the need of such population for additional
Ersonnel to provide health care services along such

rder; and

“(iii) on the most current information concernin tﬁ
mortality and morbidity and other indicators of heal
status for such population.

“(g) DEFINITIONS.—For of this section:

“(1) The term ‘area th education psgdteg program’ mea(x;s
a program which is organized as provi in section
ang under which the partici ti.ngpmedieal (M.D. and D.O.)
schools and the area health education centers meet the require-
ments of subsections (¢) and (d).

“(2) The term ‘award’ means an award of financial assist-
ance,
“(3) The term “‘financial assistance’ means a grant, coopera-

tive mt, or contract.
“(h) AND STANDARDS.—The Secretary shall establish
standards and criteria for the requirements of this section.
“(i) AUTHORIZATION OF APPROPRIATIONS.—
“(1) AREA HEALTH EDUCATION CENTER PROGRAMS.—

“(A) For the (pu?f:a of ing out this section other
than subsection (f), there is authorized to be appropriated
$25,000,000 for each of the fiscal years 1993 through 1995.

“B) Of the amounts appropriated under paragraph
(1) for a fiscal year, the Secretary may not obligate more
than 20 percent for awards under subsection (a)(2).

“C) Of the amounts appropriated under l[))amgra h
(1)forﬁscalyear1993,the$eaﬁtmyshalloligat.e&r
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awards under subsection (a)(3) such amounts as are appro-
priated in excess of $19,200,000. Of the amounts appro-
priated under paragraph (1) for each of the fiscal years
1994 and 1995, the tary shall obligate for such awards
such amounts as are appropriated in excess of $18,700,000.
“(2) HEALTH EDUCATION AND TRAINING CENTERS.—For the

geurpose of ing out subsection (f), there is authorized to
appropria ,000,000 for each of the fiscal years 1993
through 1995.

42 USC 293k. “SEC. 747. FAMILY MEDICINE,

“(a) TRAINING GENERALLY,—The Secretary may make grants

to, or enter into contracts with, any public or nonprofit private
hospital, school of medicine or osteopathic medicine, or to or with
a public or private nonprofit entity (which the Secretary has deter-
mined is cag:able ofcarzmﬁ out such grant or contract)—

Vi

“(1) to plan, elop, and operate, or participate in, an
approved professional training program (including an approved
residency or internship program) in the field of family medicine
for medical (M.D. and D.0.) students, interns (including interns
in internships in osteopathic medicine), residents, or practicing
physicians;

“2) to provide financial assistance (in the form of
traineeships and fellowships) to medical (M.D. and D.O.) stu-
dents, interns (including interns in internships in osteopathic
medicine), residents, practici?g physicians, or other medical
personnel, who are in need thereof, who are participants in
any such p , and who plan to specialize or work in
i g{g;:t:oee i)f ds . ylmedici‘rlla; te for the traini

plan, develop, and operate a pro or aining
of physicians who plan to teach in fa.mifym;]edicine training
programs; and

“(4) to provide financial assistance (in the form of
traineeships and fellowships) to physicians who are parl:igi&a.nts
in any such program and who plan to teach in a family medicine
training program.

“(b) ACADEMIC ADMINISTRATIVE UNITS.—

“(1) IN GENERAL.—The Secretary may make grants to or
enter into contracts with schools of megxcme or osteopathic
medicine to meet the costs of projects to establish, maintain,
or improve academic administrative units (which may be
departments, divisions, or other units) to provide clinical
instruction in family medicine.

f “2) PRE!:IERENCE IN uug;m Awanns.h—l(xlx) th. awards
o ants and contracts under paragrap , the tary
ﬂhaﬂ- give preference to any qualified applicant for such an
award that agrees to expend the award for the purpose of—

“(A) establishing an academic administrative unit for
programs in family medicine; or
.t“(B) substantially expanding the programs of such a
uni
“(c) DURATION OF AWARD.—The period during which payments

are made to an entity from an award of a grant or contract under
subsection (a) may not exceed 5 years. The provision of such pay-
ments shall be subject to annual approv ‘l:iythe Secretary of

the payments and subject to the availabili
the g:ca.l 4

appropriations for
year involved to make the payments.
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“(d) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of ing out this section, there is authorized to be appro-
W,m,ooo for each of the fiscal years 1993 through

“(2) ALLOCATION.—Of the amounts appropriated under
paragraph (1) for a fiscal year, the Secretary shall make avail-
able not less than 20 percent for awards of grants and contracts
under subsection (b).

“SEC. 748. GENERAL INTERNAL MEDICINE AND GENERAL PEDIAT- 42 USC 293l
RICS.

“(a) IN GENERAL.—The Secretary may make grants to and
enter into contracts with schools of medicine and osteopathic medi-
cine, public or private nonprofit hospi or any other public or
private nonprofit entity to meet the costs of projects—

“(I}Jto plan, develop, and operate, or participate in, an
approved professional training program (including an approved
residency or internship program) in the field of inte medi-
cine or pediatrics for megma.l (M.D. and D.0.) students, interns
Elmclt\:(llng interns in Wps in osteopathic medicine), r%nai-

ents, or practicing cians, which training program empha-
sizes trai%mg for Em practice of general internal medll::me
girge)neralpediah'ies(udeﬁnedbytheSecretaryinrewla-
ons);

“(2) to provide financial assistance (in the form of
traineeships and fellowships) to medical (M.D. and D.O.) stu-
dents, interns (including interns in internships in osteopathic
medicine), residents, practicing g:;%miciana. or other medical
Tl il e i T T e 1 o
any s program, who p in or
wo{'k tl: the practice of general internal medicine or general
pediatrics;

“(3) to plan, develop, and operate a pro for the traini
of phyniu'ansp who wﬂf teachpl:l a gegermtemn] medntrm'lcim;g

or general pediatrics traini ; an

“(4) which provide financial assistance (in the form of
traineeships and fellowships) to physicians who are participants
in any such program and who plan to teach in a general
internal medicine or general mutm:: training program.

“(b) DURATION OF AWARD.—' .,,E"ﬁ“l during which payments
are made to an entity from an award of a grant or contract under
subsection (a) may not exceed 5 years. Theﬂprovision of such pay-
ments shall be subject to annual approv ‘I:gtheSemtaryof
the payments and subject to the a bility of appropriations for
the fiscal involved to make the payments.

“(c) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be agpropriatad
$25,000,000 for each of the fiscal years 1993 through 1995.

“SEC. 749. GENERAL PRACTICE OF DENTISTRY. 42 USC 293m.

“(a) IN GENERAL.—The Secretary may make grants to, and
enter into contracts with, any public or nonprofit private school
of dentistry or accredited postgraduate dental training institution—

“(1) to plan, develop, and operate an approved residency
program in the genernf practice of dentistry or an approved

;d;::rneed educational program in the general practice of den-
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“2) to provide financial assistance (in the form of
traineeships and fellowships) to participants in such a program
who are in need of financial assistance and who plan to special-
ize in the practice of general dentistry; and

“(8) to fund innovative, nontraditional models for the provi-
sion of postdoctoral General Dentistry training.

“(b) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be appropriated
$6,000,000 for each of the fiscal years 1993 through 1995.

“SEC. 750, PHYSICIAN ASSISTANTS.

“(a) IN GENERAL.—The Secretary may make grants to and
enter into contracts with public or nonprofit private schools of
medicine and osteopathic medicine and other public or nonprofit
private entities to meet the costs of projects to plan, develop, and
operate or maintain programs—

“(1) for the training of physician assistants (as defined
in section 799); and

“(2) for the training of individuals who will teach programs
of such training.

“(b) REGULATIONS.—After consultation with appropriate
organizations, the Secretary shall prescribe regulations for pro-
grams receiving assistance under subsection (a) for the training
of physician assistants. Such regulations shall, as a minimum,
require that such a program—

. “(1) extend for at least one academic year and consist

D _—

“(A) supervised clinical practice; and
“B) at least four months (in the aggregate) of class-
room instruction, directed toward preparing students to
deliver health care;
d"(2) have an enrollment of not less than eight students;
an
“(8) train students in primary care, disease prevention,
health promotion, geriatric medicine, and home health care.

“(c) PLACEMENT OF GRADUATES.—No grant or contract may
be made under subsection (a) unless the school or other entity
involved provides assurances satisfactory to the Secretary that the
school or entity has appropriate mechanisms for placing graduates
of the training program with respect to which the application is
submitted in positions for which they have been trained.

“(d) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of ca;dying out this section, there is authorized to be appro-
1;;1;?5 $9,000,000 for each of the fiscal years 1993 through

“(2) LIMITATION.—Not more than 10 percent of the amounts
appro“iﬁated under paragraph (1) may be expended for carrying
out subsection (a)(2).

“SEC. 751. PODIATRIC MEDICINE.

“(a) IN GENERAL.—The Secretary may make grants to, and
enter into contracts with, public and nonprofit private hospitals
and schools of podiatric medicine for the purpose of planning and
implementing projects in primary care training for iatric physi-
cians in approved or provisionally approved residency programs
which shall provide financial assistance in the form of traineeships
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to residents who participate in such projects and who plan to
8 in primary care.
“(b) PREFERENCE IN MAKING GRANTS.—In making grants under
subsection (a), the Secretary shall give preference to qualified
applicants that provide clinical training in podiatric me&cine in
a variety of medically underserved communities.

“(c) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of

ing out this section, there is authorized to be appropriated

$1,000,000 for each of the fiscal years 1993 through 1995.
“SEC. 762. GENERAL PROVISIONS. 42 USC 293p.

“(a) TRAINEESHIPS AND FELLOWSHIPS.—

“(1) TRAINEESHIPS.—Payments by recipients of grants or
contracts under this part for traineeships shall be limited to
such amounts as the Secretary finds necessary to cover the
cost of tuition and fees of, and stipends and allowances (includ-
ing travel and subsistence expenses and dependency allow-
ances) for the trainees.

“2) F'ELwWB}ms.—PaJEmants by recipients of grants or
contracts under this part for fellowships shall be limited to
such amounts as the Secretary finds necessary to cover the
cost of advanced study by, and stipends and allowances (includ-
ing travel and subsistence expenses and dependency allow-
ances) for, the fellows.

“(b) AMOUNT OF GRANT.—The amount of any grant or contract
under this part shall be determined by the Secretary.

“PART D—TRAINING IN CERTAIN HEALTH
PROFESSIONS

“Subpart I—Public Health and Preventive
Medicine

“SEC. 761, PUBLIC HEALTH 42 USC 294.

“(a) IN GENERAL.—The Secre may make grants to accredited
schools of public health, and to r public or nonprofit private
institutions accredited for the provision of Fraduate or speciali

ining in public health, for purpose of assisting s schools
and institutions in providing traineeships to individuals described
in subsection (bX3).

“(b) CERTAIN REQUIREMENTS.—

“(1) APPLICATION FOR GRANT.—No grant for traineeships
may be made under subsection (a) unless an application there-
for has been submitted to, and agproved by, the Secretary.

Such application shall be in such form, be submitted in

manner, and contain such information, as the Secretary by

regulation may prescribe. Traineeships under such a grant Grants.

shall be aw: in accordance with such regulations as the Resulations.
Secretary shall prescribe. The amount of any such grant shall
be determined by the Secretary.

“(2) USE OF GRANT.—Traineeships awarded under ts
made under subsection (a) shall provide for tuition fees
and such stipends and allowances (including travel and subsist-
onn&e WSmtarymd dependmdancy allowances) for the trainees
as may necessary.

“(3) ELIGIBLE INDIVIDUALS.—The individuals referred to in
subsection (a) are individuals who are pursuing a course of
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study in a health professions field in which there is a severe
sho of health professionals (which fields include the fields
of epidemiology, environmental health, biostatistics, toxicology,
and nutrition).

“SEC. 762. PUBLIC HEALTH SPECIAL PROJECTS,

“(a) IN GENERAL.—The Secretary may make ts to and
enter into contracts with accredited schools of public health for
the costs of planning, developing, demonstrating, operating, and
evaluating projects that are in furtherance of the established
by the Secretary for the year 2000 in the area of—

“(1) preventive medicine;

“(2) health promotion and disease prevention;

“(3) improving access to and quality of health services
in medically underserved communities; or

“(4) reducing the incidence of domestic violence.

“(b) PREFERENCES IN MAKING AWARDS.—In making awards of
grants and contracts under subsection (a), the Secretary shall give
preference to qualified schools agreeing that the project for which
the award is made—

“(1) will establish or strengthen field placements for stu-

;iients in Eublic or nonprofit private health agencies or organiza-

ons; an
“(2) will involve faculty members and students in collabo-
rative projects to enhance public health services to medically
underserved communities.

“(c) PARTICIPATION AND TRAINING OF STUDENTS.—The Secretary
may make an award of a grant or contract under subsection (a)
only if the school involved agrees that the students of the school
will, through participation in the project for which the award is
made, receive training in the activities carried out by the project.

“(d) APPLICATION FOR AWARD.—The Secretary may make an
award of a grant or contract under subsection (a) only if an applica-
tion for the award is submitted to the Secretary and the ap&hcation
is in such form, is made in such manner, and contains su -
ments, assurances, and information as the Secretary determines
to be necessary to carry out this section.

“(e) ESTABLISHMENT OF GOALS; RELATED REPORTS.—

“(1) GOALS.—

“(A) The Secretary shall establish goals for projects
under subsection (a) (including goals regarding the traini
of students), and shall require that, as a condition of the
receipt of grants and contracts under such subsection,
schools carry out activities in furtherance of meeting the

8.
“(B) The Secretary shall establish and implement a
methodology for measuring the extent of progress that
has been made toward the goals established under subpara-
graph (A) by schools receiving grants or contracts under

subsection (a).

“(2) REPORTS.—Not later than February 1, 1994, the Sec-
retary shall submit to the Committee on Energy and Commerce
of the House of Representatives, and the Committee on Labor
and Human Resources of the Senate, a report describing the
progress made by projects under subsection (a) during the
preceding fiscal years toward the goals established under para-
graph (1). For purposes of the report, the extent of such progress
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shall be measured through the methodology established under
subparagraph (B) of such paragraph.

“SEC. 763. PREVENTIVE MEDICINE; DENTAL PUBLIC HEALTH. 42 USC 294b.

“(a) IN GENERAL.—The Secretary may make grants to and
enter into contracts with schools of medicine, osteopathic medicine,
public health, and dentistry to meet the costs of projects—

“(1) to plan and develop new residency training programs
and to maintain or improve existing residency training pro-
grams in preventive medicine and dental public health; and

“(2) to provide financial assistance to residency trainees
enrolled in such programs.

“(b) ADMINISTRATION,—

“(1) AMOUNT.—The amount of any grant under subsection
(a) shall be determined by the Secrel:a.lge

“(2) APPLICATION.—No grant may be made under subsection
(a) unless an application therefor is submitted to and approved
by the Secretary. Such an application shall be in such form, Regulations.
submitted in such manner, and contain such information, as
the Secretary shall by regulation prescribe.

“3) ELiGIBILTY.—To be eligible for a grant under subsection
(a), the applicant must demonstrate to the Secre that it
has or wi ve available full-time faculty members with train-
ing and experience in the fields of preventive medicine or
dental public health and support from other faculty members
trained in public health and other relevant specialties and
disciplines.

4) OTHER FUNDS.—Schools of medicine, osteopathic medi-
cine, dentistry, and public health may use funds committed
by State, local, or county public health officers as matching
amounts for Federal grant funds for residency training pro-
grams in preventive medicine.

“SEC. 765. AUTHORIZATION OF APPROPRIATIONS. 42 USC 294c.

“(a) IN GENERAL.—For the purpose of carrying out this sub :
there is authorized to be aﬁg:gopria d $15,500,000 for eacﬁ
the fiscal years 1993 through 1995,

“(b) LiIMITATION REGARDING CERTAIN PROGRAM.—In obligating
amounts approgriated under subsection (a), the Secretary may not
obligate more 40 percent for carrying out section 762.

“Subpart [I—Allied Health Professions

“SEC. 766. ADVANCED TRAINING. 42 USC 294d.

“(a) IN GENERAL.—The Secretary may award grants to and
enter into contracts with eligible entities to assist such entities
in meeting the costs associated with Em]ecta i to—

1) plan, develop, establish or expand postbaccalaureate
programs for the advanced training of allied health profes-
sionals; and

“(2) provide financial assistance, in the form of traineeships
or fellowships, to postbaccalaureate students who are partici-
pants in any such program and who commit to teaching in
the allied health profession involved.

“(b) PREFERENCE.—In awarding grants under subsection (a),
the Secretary shall give preference to qualified projects demonstrat-
ing that not less than 50 percent of ﬂw graduates of such schools
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or programs during the preceding 2-year iod are engaged as
full-time teaching Eaculty in an allied health shortage specialty.

“(c) LIMITATION.—The Secretary shall limit grants and contracts
awarded or entered into under subsection (a) to those allied health
fields or specialties as the Secretary shall, from time to time,
determine to have—

“(1) the most significant national or regional shortages
of practitioners;

“(2) insufficient numbers of qualified faculty in entry level
or advanced educational programs; or

“8) a significant role in the care and rehabilitation of
patients who are elderly or disabled including physical thera-
Eists and occupational therapists.

(d) ELIGIBLE ENTITIES.—For purposes of this section, the term
‘eligible entities’ means entities that are—

“(1) public or private nonprofit schools, universities, or
other educational entities that provide for education and train-
i;ﬁsi.n the allied health professions and that meet such stand-

as the Secretary may by regulation prescribe; or

“2) public or nonprofit private entities capable, as deter-
mined by the Secretary, of carrying out projects described in
subsection (a).

“(e) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be appropriated
$5,000,000 for each of the fiscal years 1993 through 1995.

“SEC. 767. PROJECT GRANTS AND CONTRACTS.

“(a) PROJECTS RELATED TO STRENGTHENING TRAINING AND
INCREASING ENROLLMENT IN THE ALLIED HEALTH PROFESSIONS.—
The Secretary may make grants to and enter into contracts with
et:ecihle_ :ﬂ:ltities tgj:;sist 131.1&5J lein}t]n-'i;i;s in meetingh.t:l:e :lgﬁtg associ-
ated with expan or es 8 ams increase
the number of individuals trained in a.{)]li.gsrhealth professions. Pro-
grams and activities funded under this section u:;laf include—

“(1) those that expand enrollments in allied health profes-
sions with the Ereat.est shortages or whose services are most
needed by the elderly;

“(2) those that provide rapid transition training programs
in allied health fields to individuals who have baccalaureate
degrees in health-related sciences;

“(3) those that establish community-based allied health
training programs that link academic centers to rural clinical
pesh 4

“(4) those that provide career advancement training for
practicin%ha.llied health professionals;

“(5) those that expand or establish clinical training sites
for allied health professionals in medically underserved or rural
mmeltll,niﬁ“ in order to increase the number of individuals
trained;

“(6) those that develop curriculum that will emphasize
knowledge and practice in the areas of prevention and health
promotion, tﬁ:sriah-ics, long-term care, home health and hospice
care, and ethies;

“(7) those that expand or establish interdiscipli train-
ing programs that promote the effectiveness of allied health
g:ct]i‘tl;ionlyers in geriatric assessment and the rehabilitation of

elderly;
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“(8) those that expand or establish demonstration centers
to emphasize innovative models to link allied health clinical
practice, education, and research; and

“(9) those that provide financial assistance (in the form
of traineeships) to students who are participants in any such
program; and

“(A) who plan to pursue a career in an allied health
field that has a demonstrated personnel shortage; and
“(B) who agree upon completion of the training program
to practice in a medically underserved community;
that shall be utilized to assist in the payment of all or part
of the costs associated with tuition, fees and such other stipends
as the Secretary may consider necessary.
“(b) APPLICATION.—

“(1) REQUIREMENT.—No grant may be awarded or contract Regulations.
entered into under this section unless an a&plication therefore
has been submitted to, and approved by, the Secretary. Such
application shall be in such form, submitted in such manner,
and contain such information, as the Secretary shall by regula-
tion Prescribe.

(2) PREFERENCE.—In considering an application submitted
for a grant under this section, the Secretary shall give pref-
erence to qualified applicants that—

“(A) expand and maintain first-year enrollment by not

less than 10 percent over enrollments in base year 1992;

or

d“(B) de?o?,ﬁlmte that not less thém 20 pﬁrcenri:é‘dl the
graduates of s training programs during the p i
2-year period are working in medically underservgg
communities.
“(c) ELIGIBLE ENTITIES.—For purposes of this section, the term
‘eligible entities’ has the meaning given such term in section 766.
“(d) AUTHORIZATION OF APPROPRIATION.—For the purpose of
carrying out this section, there is authorized to be appropriated
$5,000,000 for each of the fiscal years 1993 through 1995.

“Subpart III—Health Administration

“SEC. 7T71. TRAINEESHIPS AND SPECIAL PROJECTS. 42 USC 294i.

“(a) IN GENERAL.—The Secretary may make grants to public
or nonprofit private educational entities (including graduate schools
of social work but excluding accredited schools of public health)
that offer a program described in subsection (b)}—

“(1) to provide traineeships for students enrolled in such
a program; and .

“(2) to assist programs of health administration in the
development or improvement of programs to prepare students
for employment with public or nonprofit private entities.

“(b) RELEVANT PROGRAMS.—The program referred to in sub-
&cgon (a) iazi1 a a]f:hograﬁ in h::llyth_ adm:dma fimtiqn, hosglg adminis-

on, or he cy analysis and planning, w program
is accredited byamdyorbodiesmmed for such purpose by
the Secretary of Education and which meets such other quality
standards as the Secretary of Health and Human Services by regu-
lation may prescribe.
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“(c) PREFERENCE IN MAKING GRANTS.—In making grants under
subsection (a), the Secretary shall give preference to qualified
applicants that meet the following conditions:

“(1) Not less than 25 percent of the graduates of the
applicant are engaged in full-time practice settings in medically
underserved communities.

“(2) The applicant recruits and admits students from medi-
cally underserved communities.

“(3) For the purpose of training students, the applicant
has established relationships with public and nonprofit provid-
ers of health care in the community involved.

“(4) In training students, the applicant emphasizes employ-
ment with public or nonprofit private entities.

“(d) CERTAIN PROVISIONS REGARDING TRAINEESHIPS.—

“(1) UsE OF GRANT.—Traineeships awarded under ts
made under subsection (a) shall provide for tuition and fees
and such stipends and allowances (including travel and subsist-
ence expenses and dependency allowances) for the trainees
as the Secretary may deem necessary.

“(2) PREFERENCE FOR CERTAIN STUDENTS.—Each entit
applying for a grant under subsection (a) for traineeships s
assure to the satisfaction of the Secretary that the entity will

ive priority to awarding the traineeships to students who

emonstrate a commitment to employment with public or non-
profit private entities in the ﬁelcﬁi with respect to which the
traineeships are awarded.

“(e) APPLICATION FOR GRANT.—No grant may be made under
subsection (a) unless an application therefor has been submitted
to, and approved by, the tary. Such application shall be in
such form, f)e submitted in such manner, and contain such informa-
tion, as the Secreﬂdmay prescribe. Traineeships under such a
grant shall be aw in accordance with such xzh'rements as
the Secretary shall prescribe. The amount of any grant shall
be determined by the Secretary.

“(f) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For payments
under grants under subsection (a), there is authorized to be
ﬂm"f?gt%% $2,500,000 for each of the fiscal years 1993

2) LIMITATION.—In obligating amounts appropriated
under paragraph (1) for a fi ear, the Secretary may not
?b)l(izg;nte more than 30 percent for grants under subsection
a)2).

“PART E—SPECIAL TRAINING PROJECTS

42 USC 294n. “SEC. 776. ACQUIRED IMMUNE DEFICIENCY SYNDROME.

“(a) SCHOOLS; CENTERS.—

“(1) IN GENERAL.—The Secretary may make grants and
enter into contracts to assist public and nonprofit private enti-
ties and schools and academic health science centers in meeting

the costs of projects—
"(A? to train the faculty of schools of, and graduate
departments or programs of, medicine, n , osteopathic

medicine, dentistry, public health, allied health, and mental
health practice to teach health professions students to pro-
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;Ji::a for the health care needs of individuals with HIV
8€;

“(B) to train practitioners to provide for the health
care needs of such individuals;

“(C) with respect to improving clinical skills in the
diagnosis, treatment, and prevention of such disease, to
educate and train the health professionals and clinical
staff of schools of medicine, osteopathic medicine, and den-
tistry; and

“(D) to develop and disseminate curricula and resource
materials relating to the care and treatment of individuals
with such disease and the prevention of the disease among
individuals who are at risk of contracting the disease.
“(2) PREFERENCE IN MAKING GRANTS.—In making grants

under paragraph (1), the Secretary shall give preference to
qualified projects which will—

“(A) train, or result in the training of, health profes-
sionals who will provide treatment for minority individuals
with HIV disease and other individuals who are at high
risk of contracting such disease; and

“(B) train, or result in the training of, minority health
professionals and minority allied health professionals to
provide treatment for individuals with such disease.

“(3) APPLICATION.—No grant or contract may be made
under paragraph (1) unless an application is submitted to the
Secretary in such form, at such time, and containing such
information, as the Secretary may prescribe.

“(b) DENTAL SCHOOLS.—

“(1) IN GENERAL.—The Secretary may make grants to assist
dental schools and programs described in section 777(b)}4)B)
with respect to oral health care to patients with HIV disease.

“(2) AppPLICATION.—Each dental school or program
described in section 777(b)Y4)XB) may annually submit an
application documenting the unreimbursed costs of oral health
care provided to patients with HIV disease by that school
or hospital during the prior year.

“(3) DisTRIBUTION.—The Secretary shall distribute the
available funds among all eligible applicants, taking into
account the number of patients with HIV disease served and
the unreimbursed oral health care costs incurred by each
institution as compared with the total number of patients
served and costs incurred by all eligible applicants.

“(4) MAINTENANCE OF EFFORT.—The Secretary shall not
make a grant under this subsection if doing so would result
in any reduction in State funding allotted for such purposes.
“(c) DEFINITION.—For purposes of this section:

“(1) The term ‘HIV disease’ means infection with the human
immunodeficiency virus, and includes any condition arising
from such infection.

“(2) The term ‘human immunodeficiency virus’ means the
etiologic agent for acquired immune deficiency syndrome.

“(d) AUTHORIZATION OF APPROPRIATIONS.—

“(1) ScHOOLS; CENTERS.—For the purpose of grants under
subsection (a), ‘there is authorized to be appropriated
$23,000,000 for each of the fiscal years 1993 through 1995.

59-194 0—93—9: QL3 (Pt. )



106 STAT. 2052 PUBLIC LAW 102-408—OCT. 13, 1992

42 USC 294o.

“(2) DENTAL SCHOOLS.—For the purpose of grants under
subsection (b), there is authorized to be appropriated $7,000,000
for each of the fiscal years 1993 through 1995.

“SEC. 777. GERIATRICS.

“(a) GERIATRIC EDUCATION CENTERS.—The Secretary may make
grants to and enter into contracts with accredited health professions
schools or programs described in paragraph (1), (8), or (4) of section
799 or in section 853(2) to assist in meeting the costs of such
schools or |l:irograms of alrojecta to—

i “(1) improve the training of health professionals in geri-
atrics;

“(2) develop and disseminate curricula relating to the treat-
ment of the health problems of elderly individuals;

“(3) expand and strengthen instruction in methods of such
treatment;

“(4) support the training and retraining of faculty to provide
such instruction;

3 “(5) support continuing education of health professionals
ang allied ilealth professionals who provide such treatment;
an

“(6) establish new affiliations with nursing homes, chronic
and acute disease hospitals, ambulatory care centers, and senior
centers in order to provide students with clinical training in

eriatric medicine.
) GERIATRIC TRAINING REGARDING PHYSICIANS AND DEN.-
TISTS.—

“(1) IN GENERAL.—The Secre may make ts to, and
enter into contracts with, schools of medicine, schools of osteo-
pa:._hic medicine, tt:eactl'];mg hospital?, and graduate Ttegic:ll edu-
cation programs, for the purpose of provi support (including
residencies, traineeahips?and fello“?shi s) for geriatric traini
projects to train physicians and dentists who plan to tea
geriatric medicine, geriatric psychiatry, or geriatric dentistry.

“(2) REQUIREMENTS.—Each project for which a grant or
contract is made under this subsection shall—

“(A) be staffed by full-time teaching physicians who
have experience or training in geriatric medicine or geri-

atric psychiatry;

“FB be staffed, or enter into an agreement with an
institution staffed full-time or part-time teaching den-
tists who have experience or trammg in geriatric dentistry;

“(C) be based in a graduate medical education program
in internal medicine or family medicine or in a department
of geriatrics or iatry;

“(D) provide training in geriatrics and exposure to the
physical and men g\'sabﬂities of elderly individuals
t.h.rm‘.:fh a variety of service rotations, s as geriatric
cons l_;,iat;im:t ms, ap;he dt;are sgrv}foces, dental services,

riatric psychiatry units, an me care programs,
E:habilitation services, extended care facilities, geriatric
ambulatory care and comprehensive evaluation units, and
community care programs for elderly mentally retarded
indivi%t;als; andde trics through both

“(E) provi ining in geriatrics one or
of the training omcﬁﬁd in subparagraphs (A) and
(B) of paragraph (3).
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“(3) TRAINING OPTIONS.—The training options referred to
in aubparafraxh (F) of paragraph (2) shall be as follows:

“(A) A l-year retraining program in geriatrics for—

“(i) physicians who are faculty mem in depart-
ments of internal medicine, family medicine, tEymar-
cology, geriatrics, and psychiatry at schools of medicine
and osteopathic medicine; and

“(ii) dentists who are faculty members at schools
of dentistry or at hospital departments of dentistry.
“B) A 2-year intel'nar medicine or family medicine

fellowship program providing emphasis in cﬁeriatrics, which

shall be designed to provide training in clinical geriatrics
and geriatrics rese for—

“(i) physicians who have completed graduate medi-
cal education programs in internal medicine, family
medicine, psychiatry, neurology, gynecology, or
rehabilitation medicine; and

“(ii) dentists who have demonstrated a commit-
ment to an academic career and who have completed

stdoctoral dental training, including postdoctoral
ggntal education programs or who have relevant
advanced training or experience.

“(4) DEFINITIONS.—For purposes of this subsection:

“(A) The term ‘graduate medical education eglrogram’
means a program sponsored by a school of medicine, a

school of osteopathic medicine, a hospital, or a public or

private institution that—

“G) offers postgraduate medical training in the
specialties and subspecialties of medicine; and

“(i1) has been accredited by the Accreditation Coun-
cil for Graduate Medical Education or the American
Osteopathic Association through its Committee on
Postdoctoral Training.

“(B) The term ‘post- ral dental education program’
means a program sponsored by a school of dentistry, a
hospital, or a %ublic or private institution that—

“(i) offers post-doctoral training in the specialties
of dentistry, advanced education in general tistry,
or a dental general practice resid ; and

“(ii) has been accredited by the Commission on
Dental Accreditation.

“(c) GERIATRIC TRAINING REGARDING OPTOMETRISTS.—The Sec-
retary may make grants to, and enter into contracts with, schools
and colleges of optometry for the purpose of providing support
for projects—

“(1) to plan, develop, and operate projects in postgraduate
geriatric care training for optometrists who will teach geriatric
optometry;

“(2) to provide financial assistance (in the form of
residencies, traineeships, and fellowships) to participants in
such projects; and

3) to establish new affiliations with nursing homes,
ambulatory care centers, senior centers, and other public or
nonprofit private entities.

“(d) AUTHORIZATION OF APPROPRIATIONS.—

“(1) EDUCATION CENTERS; TRAINING.—For grants and con-
tracts under subsections (a) and (b), there is authorized to
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be appm{)ﬁnted $17,000,000 for each of the fiscal years 1993
thro 995.

) OPTOMETRY.—For grants and contracts under sub-
section (c), there is authorized to be appropriated $400,000
for each of the fiscal years 1993 through 1995.

“SEC. 778. RURAL AREAS.

“(a) GRANTS.—The Secretary may make grants to, or enter
into contracts with, any eligible applicant to help such applicant
fund authorized activities under an application approved under
subsection (d).

“(b) USE OF AMOUNTS.—

‘(1) IN GENERAL.—Amounts Frovided under subsection (a)
shall be used by the recipients to tund interdisciplinary training
projects designed to—

“(A) use new and innovative methods to train health
care practitioners to provide services in rural areas;

B) demonstrate and evaluate innovative interdiscipli-
nary methods and models designed to provide access to
cost-effective comprehensive health care;

“(C) deliver health care services to individuals residing
in rural areas;

“(D) enhance the amount of relevant research con-
ducted concerning health care issues in rural areas; and

“(E) increase the recruitment and retention of health
care practitioners in rural areas and make rural practice

a more attractive career choice for health care practitioners.

“(2) METHODS.—A recipient of funds under subsection (a)
may use various methods in carrying out the projects described
in paragraph (1), including—

“(A) the distribution of stipends to students of eligible
applicants;
“B) the establishment of a post-doctoral fellowship

rogram;

“C) the training of faculty in the economic and
logistical problems confronting rural health care delivery
systems; or

“(D) the purchase or rental of transportation and tele-
communication equipment where the need for such equip-
ment due to unique characteristics of the rural area is
demonstrated by the recipient.

“(3) ADMINISTRATION.—

“(A) IN GENERAL.—An applicant shall not use more
than 10 percent of the funds made available to such
applicant under subsection (a) for administrative expenses.

“(B) TRAINING.—Not more than 10 percent of the
individuals receiving training with funds made available
to an applicant under subsection (a) shall be trained as
doctors of medicine or doctors of osteopathy.

“(C) LIMITATION.—An institution that receives a grant
under this section shall use amounts received under such

t to supplement, not supplant, amounts made available

y such institution for activities of the described in
subsection (bX1) in the fiscal year preceding the year for
which the grant is received.

“(c) ELIGIBLE CANTS.—Applicants eligible to obtain funds
under subsection (a) shall include local health departments, non-



PUBLIC LAW 102-408—OCT. 13, 1992 106 STAT. 2055

profit organizations and public or nonprofit colleges, universities,
or schools of, or programs that specialize in, nursing, mental health
practice, optometry, public health, dentistry, osteopathy, physicians
assistants, pharma]t?, podiatrﬂ, medicine, chiropractic, and allied
health professions if such applicants submit applications approved
by the gecretary under subsection (d). Applicants eligible to obtain
funds under subsection (a) shall not incl for-profit entities, either
directly or through a subcontract or subgrant.

“(d) APPLICATIONS.—

“(1) SuBMISSION.—In order to receive a grant under sub-
sett:;ion (a) an entity shall submit an application to the Sec-
retary.

“(2) ForMs.—An application submitted under this sub-
section shall be in such form, be submitted by such date,
and contain such information as the Secre shall require.

“(3) APPLICATIONS.—Applications submitted under this sub-
section shall—

“(A) be jointly submitted by at least two eligible
applicants with the express purpose of assisting individuals
in academic institutions in establishing long-term collabo-
rative relationships with health care providers in rural
areas;

“(B) designate a rural health care ncy or agencies
for clinical %:eaﬁt.msnt or training, inﬁ:dgg hogpitala,
community health centers, migrant health centers, rural
health clinics, community mental health centers, long-term
care facilities, Native Hawaiian health centers, or facilities
operated by the Indian Health Service or an Indian tribe
or tribal organization or Indian organization under a con-
tract with the Indian Health Service under the Indian
Self-Determination Act; and

“(C) provide any additional information required by
the Secretary.

“(e) DEFINITIONS.—For the purposes of this section, the term
‘rural’ means geographic areas that are located outside of standard
metropolitan statistical areas.

“(f) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrymg out this section, there is authorized to be appropriated
$7,000,000 for each of the fiscal years 1993 through 1995.

“PART F—MISCELLANEOUS PROGRAMS

“SEC. 781. RESEARCH ON CERTAIN HEALTH PROFESSIONS ISSUES. 42 USC 295.

“(a) EDUCATIONAL INDEBTEDNESS.—

“(1) IN GENERAL.—Subject to paragraph (2), the Secretary
may make grants to and enter into contracts with public and
non;;:'oﬁt private entities for the purpose of conducting research
on the extent to which the debt incurred by medical students
for attendance at educational institutions has had a detrimental
effect on the decisions made by the students on entering pri-
mary care specialities.

“(2) EVALUATION OF RATE OF INCREASE.—In carrying out
paragraph (1), the Secretar{. shall provide for a determination
of the reasons underlying the rate of increase occurring since
January 1, 1981, in tuition and fees for attending health profes-
sions schools. The Secretary shall ensure that the determination
includes the justifications of such schools for such rate.
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“(b) EFFECT OF PROGRAMS FOR MINORITY AND DISADVANTAGED
INDIVIDUALS.—

“(1) IN GENERAL.—The Secretary may make grants to and

enter into contracts with public and nonprofit private entities

for the p of conducting research on the effects that feder-
ally-funded educational programs or policies for minority or
disadvantaged individuals have on—

the number of such individuals attending health
professions school;

“B) the number of such individuals completing the

of education involved; and

“(C) the decisions made by such individuals on which
of the health professions specialities to enter.

“(2) SEPARATE SPECIFICATIONS FOR CERTAIN CATEGORIES OF
8CHOOLS.—The Secretary may provide a grant or contract under
paragraph (1) only if the applicant involved agrees that in
cond re under such paragraph the applicant will
make findi aﬁu.l' ic to the following categories of health
professions schools:

“(A) Health professions schools of historically black
colleges and universities.

%‘B) Other health professions schools attended by a
substantial number of minority individuals.

“(C) Health professions schools generally.

“(c) EXTENT OF INVESTIGATIONS AND DISCIPLINARY ACTIONS BY
STATE LICENSING AUTHORITIES.—The Secretary may make grants
to and enter into contracts with public and nonprofit private entities
for the purpose of conducting research on the effectiveness of the
States in protecting the public health through—

“(1) identifying health care providers with respect to whom
investigations of professional qualifications are warranted;

“(2) conducting such investigations; and

“(3) taking disciplinary actions against health care provid-
ers determined through such investigations to have engaged
in conduct inconsistent with protecting the public health.

“(d) PRIMARY HEALTH CARE.—

“(1) IN GENERAL.—The Secre may make grants to and
enter into contracts with public and nonprofit private entities
for the p of conducting research—

“(:ﬁ to determine the extent to which Federal programs
and related financial incentives influence the percentage
of medical school graduates selecting a primary care career;

“(B) to determine the extent to which Federal programs
and related financial incentives adequately support the
training of mid-level primary care providers relative to
other health professions education receiving Federal
assistance;

“C) to assess the impact that direct and indirect
payments for graduate medical education (includinf the
appropriateness of payments for independent, ambulato
training sites) have on increasing the percentage of physi-
cians graduating from medical school who enter primary
care careers;

“(D) to assess the impact of medical school admission
policies on specialty selection and recommend ways admis-
sion policies can better facilitate and promote the selection
of primary care as a medical career;
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“(E) to assess the impact that Federal funding for
biomedical research influences the design of medical school
curriculum and the availability of primary care educational
opportunities;

“(F) to assess the impact of medical school curriculum,
including the availability of clinical trnin.inﬁ in ambulatory
care settings, influences the percentage of physicians select-
ing primary care residencies and selecting primary care
as a medical career; and

“(G) to assess the extent to which current physician
payment policies under resource based relative value scale
are sufficient to enco physicians graduating from
medical school to enter and remain in primary care careers.
“(2) DEFINITIONS.—For purposes of this subsection:

“(A) The term ‘primary care careers’, with respect to
medicine, means family practice, general internal medicine
and general pediatrics.

(B) The term ‘mid-level primary care health profes-
sions’ means physician assistants, nurse practitioners, and
nurse midwives.

“(e) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
cmwing out this section, there is authorized to be appropriated
$4,000,000 for each of the fiscal years 1993 through 1995.

“SEC. 782. CHIROPRACTIC DEMONSTRATION PROJECTS. 42 USC 295a.

“(a) IN GENERAL.—The Secretary may make grants to and
enter into contracts with schools, colleges, and universities of chiro-
practic for the purpose of carrying out demonstration projects in
which chiropractors and physicians collaborate to identify and pro-
vide effective treatment for spinal and lower-back conditions.

“(b) PARTICIPATION OF MEDICAL SCHOOLS.—The Secre may
make an award of a grant or contract under subsection (a) only
if the applicant involved has entered into such agreements as
may be necessary to ensure that in the project under such sub-
section a school of medicine or osteopathic medicine will participate
in the rog::t.

“(ts ER REVIEW.—Each peer review group under section
798(a) reviewing proposals for grants or contracts under subsection
(a) shall include no fewer than two, and no more than three,
chiro“pract.ors.
(d) REPORT TO CONGRESS.—
“(1) IN GENERAL.—The Secretary shall prepare a report

that—
“(A) summarizes the applications submitted to the Sec-

re for grants or contracts under subsection (a);

(B) specifies the identity of entities receiving the
grants or contracts; and
“(C) evaluates the effectiveness of the programs oper-
ated with the grants and contracts.

“(2) DATE CERTAIN FOR SUBMISSION.—Not later than Feb-
ruary 10, 1995, the Secretary shall complete the rgport. required
in paragraph (1) and submit the report to the Committee on
Energy and Commerce of the House of Representatives and
the Committee on Labor and Human Resources of the Senate.
“(e) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of

carrying out this section, there is authorized to be appropriated
$1,000,000 for each of the fiscal years 1993 through 1995.
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42 USC 295;.

42 USC 295k.

“PART G—GENERAL PROVISIONS

“SEC. 791. PREFERENCES AND REQUIRED INFORMATION IN CERTAIN
PROGRAMS.

O D I GNRRAL~-Subject 1o paragraph. ()

. GENERAL.—Subj par: , in i
awards of grants or oontracti under anyaogl}'amp ions 747 tm?ﬁ
751, under section 763, or under section 766 or 767, the Sec-
retary shall give preference to any qualified applicant that—

“(A) has a high rate for placing graduates in practice
setti having the princi focus of serving residents
of medically underserved communities; or

“(B) during the 2-year period preceding the fiscal year
for which such an award is sought, has achieved a signifi-
cant increase in the rate of placing graduates in such
settings. -

“(2) LIMITATION REGARDING PEER REVIEW.—For pu.lipoﬂea
of ]garagmph (1), the Secre may not give an applicant
Eere erence if the proposal of the applicant is ranked at or

low the 20th percentile of proposals that have been rec-
g;nsx?e)nded for approval by peer review groups under section

a).

“(b) REQUIRED SUBMISSION OF INFORMATION.—The Secretary
ma; make an award of a grant or contract under any of sections
747 thro 761 or under section 763 only if the applicant for
the aw submits to the Secretary (through the application
required in section 752(a)) the following information regarding the
programs of the applicant:

“(1) A description of rotations or preceptorships for stu-

dents, or clinical training pro, for residents, that have
the principal focus of providing health care to medically under-
communities.

“(2) The number of faculty on admissions committees who
have a clinical practice in community-based ambulatory settings
in medically underserved communities,

“3) With respect to individuals who are from disadvan-
taged backgrounds or from medically underserved communities,
the number of such individuals who are recruited for academic
programs of the applicant, the number of such individuals
who are admitted to such programs, and the number of such
individuals who graduate from such pmtgrams.

“(4) If applicable, the number of recent graduates who
have chosen careers in primary health care.

“5) The number of recent graduates whose practices are
serving medically underserved communities.

“6) A description of whether and to what extent the
:Il:lplic:lnt is able to operate without Federal assistance under

8 title.

“(c) DEFINITION.—For purposes of this section, the term ‘grad-
uate’ means, unless otherwise specified, an individual who has
successfully completed all training and residency requirements nec-
essary for full certification in the health profession selected by
the individual.

“SEC. 792. HEALTH PROFESSIONS DATA.

“(a) IN GENERAL.—The Secretary shall establish a program,

including a uniform health professions data reporting system, to
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collect, compile, and analyze data on health professions personnel
which program shall initially include data respecting all physicians
and dentists in the States. The Secretary is authorized to expand
the program to include, whenever he determines it necessary, the
collection, compilation, and analysis of data respecting pharmacists,
optometrists, podiatrists, veterinarians, public health personnel,
audiologists, speech pathologists, health care administration person-
nel, nurses, allied health personnel, medical technologists, chiro-
practors, clinical psychologists, and any other health personnel
in States designated by the Secretary to be included in the program.
Such data shall include data respecting the training, licensure
status (including permanent, temporary, partial, limited, or institu-
tional), place or places of practice, professional specialty, practice
characteristics, place and date of girth, sex, and socioeconomic
background of health professions personnel and such other demo-
graphic information regarding health professions personnel as the
Secretary may require.
“(b) CERTAIN AUTHORITIES AND REQUIREMENTS.—

“(1) SOURCES OF INFORMATION.—In carrying out subsection
(a), the Secretary shall collect available information from appro-
priate local, State, and Federal agencies and other appropriate
sources.

“(2) CONTRACTS FOR STUDIES OF HEALTH PROFESSIONS.—
The Secretary shall conduct or enter into contracts for the
conduct of analytic and descriptive studies of the health profes-
sions, including evaluations and projections of the supply of,
and requirements for, the health professions by specialty and
geographic location. Such studies shall include studies deter-
mining by specialty and geographic location the number of
health professionals (including allied health professionals and
health care administration personnel) who are members of
minority groups, including Hispanics, and studies providing
by specialty and geographic location evaluations and projections
of the supply of, and requirements for, health professionals
(including allied health professionals and health care adminis-
tration personnel) to serve minority groups, including His-
panics.

“(3) GRANTS AND CONTRACTS REGARDING STATES.—The Sec-
retary is authorized to make grants and to enter into contracts
with States (or an appropriate nonprofit private entity in any
State) for the purpose oF participating in the program estab-
lished under subsection (a). The Secretary shall determine the
amount and scope of any such grant or contract. To be eligible
for a grant or contract under this parafrﬂph a State or entity
shall submit an application in such form and manner and
containing such information as the Secretary shall require.
Such application shall include reasonable assurance, satisfac-
tory to the Secretary, that—

“(A) such State (or nonprofit entity within a State)
will establish a program of mandatory annual registration
of the health professions personnel described in subsection
(a) who reside or practice in such State and of health
institutions licensed by such State, which registration shall
include such information as the Secretary determine
to be appropriate;
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Reports. “(B) such State or entity shall collect such information
and re 1t to the Secretary in such form and manner
as the tagr shall prescribe; and

“C) such State or ent.lt.y shall comply with the require-

ments of subsection (e).

“(d) REPORTS TO CONGRESS.—The Secre shall submit to
the Congress on October 1, 1993, and biennially thereafter, the
following reports:

“1) 1i\ compreherzgwe rl'.eport. regaxl'dmg the stat:ts of health
personnel according to profession, including a report regarding
theh analytic and descriptive studies conducted under this
section.

“(2) A comprehensive report regarding applicants to, and
students enrolled in, programs and institutions for the trmmng
of health Eersonnel mcludmg descriptions and analyses of stu-
dent indebtedness, student need for financial assistance, finan-
cial resources to meet the needs of students, student career
choices such as practice specialty and ﬁeogra hJc location and
the relationship, if any, between student indebtedness and
career choices.

“(e) REQUIREMENTS REGARDING PERSONAL DATA.—

“(1) IN GENERAL.—The Secretary and each program entity
shall in securing and maintaining any record of individually
identifiable personal data (hereinafter in this subsection
referred to as ‘personal data’) for ua.lp ses of this section—

“(A) inform any individ o is asked to supply
personal data whether he is legally required, or may re

to supply such data and inform him of any specific con-

sequences, known to the Secretary or pro m entity, as

the case may be, of providing or not providing such data;

“(B) upon request, inform any individual if he is the
subject of perso data secured or maintained by the Sec-
retary or program entity, as the case may be, and make
the data available to him in a form comprehensible to

“(C) assure that no use is made of personal data which
use is not within the geurposes of this section unless an
informed consent has been obtained from the individual
who is the subject of such data; and

“D) u dpan request inform any individual of the use

being of personal data respecting such individual
a.ud of the identity of the individuals and entities which
will use the data and their relationship to the programs
under this section.

“(2) CONSENT AS PRECONDITION TO DISCLOSURE.—Any entity
which maintains a record of personal data and which receives
a request from the Secretary or a ﬂYlmg':mn entity for such
data for purposes of this section shall not transfer any such
data to the Secre ortoa pmg'mm entity unless the individ-

ual whose perso data is so transferred gives an
informed consent for such t:ransfer

“(3) DISCLOSURE BY SECRETARY.—

“(A) Notwithstanding any other provision of law, per-
sonal data collected by the Secre! or any Iirogram entity
‘l:nd:ﬁe this section may not be made available or dmcloaed

Secretary or a program entity to any
other than the mdmduﬁ who is the subject of s data
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unless (i) such person requires such data for purposes
of this section, ol:'e(ii) in response to a demand for such
data made by means of wm;;ulsory legal process. L:I.Ilf
individual who is the subject of personal data made avail-
able or disclosed under clause (ii) shall be notified of the
demand for such data,

“(B) Subject to all aPplicable laws regarding confiden-
tiality, only the data collected by the Secretary under this
section which is not personal data shall be made available
to bona fide researchers and policy analysts (including
the Congress) for the pmt'ﬁoses of assisting in the conduct
of studies respecting health professions personnel.

“(4) DEFINITION.—For purposes of this subsection, the term
;program entity’ means any public or private entity which col-

ects, compiles, or analyzes health professions data under a
ant, c:@intract, or other arrangement with the Secretary under
section.

“(g) TECHNICAL ASSISTANCE.—The Secretary shall provide tech-
nical assistance to the States and political subdivisions thereof
in the development of systems (including model laws) concerning
confidentiality and comparability of data collected pursuant to this
section.

“th) GRANTS AND CONTRACTS REGARDING NONPROFIT
ENTITIES.—

“(1) IN GENERAL.—In carrying out subsection (a), the Sec-
retary may make grants, or enter into contracts and cooperative
agreements with, and provide technical assistance to, any non-
profit entity in order to establish a uniform allied health profes-
sions data reporting system to collect, compile, and analyze
data on the allied health professions personnef

“(2) REPORTS.—With respect to reports required in sub-
section (d), each such report made on or after October 1, 1991,
shall include a description and analysis of data collected pursu-
ant to paragraph (1).

“SEC. 783. STATISTICS; ANNUAL REPORT. 42 USC 2951.

“(a) STATISTICS AND OTHER INFORMATION.—The Secretary shall,
in coordination with the National Center for Health Statistics
(established under section 306), continuously develop, publish, and
disseminate on a nationwide basis statistics and other information
respecting public and community health personnel, including—

1) detailed descriptions of the various types of activities
in which public and community health g:rsonnel are engaged,
“2) current and anticipated needs for the various types
of public and community health personnel, and
“3) the number, employment, geogr:ghic locations, sala-
ries, and surpluses and shortages of lic and community
health personnel, the educational and licensure requirements
for the various types of such personnel, and the cost of training
such personnel.

“(b) REQUIREMENTS REGARDING PERSONAL DATA.—

“(1) IN GENERAL.—The Secretary and each program entity
in securing and maintaining any record of individually
identifiable personal data (in this subsection referred to as

‘personal data’) for purposes of this section—

“(A) inform any individual who is asked to suggiy
personal data whether he is legally required, or may re ,
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to supply such data and inform him of any specific con-

sequences, known to the Secretary or pro entity as

the case may be, of providing or not providing such J:ata;
“(B) upon r:glueat, inform any individual if he is the

subject of personal data secured or maintained by the Sec-

re or pro entity, as the case may be, and

the data available to him in a form comprehensible to

“(C) assure that no use is made of personal data which
is not within the purposes of this section unless an informed
consent has been obtained from the individual who is the
subject of such data; and

“D) al.:lgon request, inform any individual of the use
being m of personal data respecting such individual
and of the identity of the individuals and entities which
will use the data and their relationship to the activities
conducted under this section.

“(2) CONSENT AS PRECONDITION TO TRANSFER OF INFORMA-
TION.—Any entity which maintains a record of personal data
and which receives a request from the Secretary or a %ﬁmm
entity to use such data for purposes of this section s not
transfer any such data to the Secretary or to a program entity
unless the individual whose personal data is to be so transferred
gives an informed consent for such transfer.

“(3) DISCLOSURE BY SECRETARY.—

“(A) Notwithstanding any other provision of law, per-
sonal data collected by the Secretary or any prodgmm entity
for £uliposea of this section may not be made available

or disclosed by the Secretary or any program entitg to
any person other than the individual who is the subject
of such data unless (i) such person requires such rfata
for pu.rﬁosea of this section, or (ii) in response to a demand
for such data made by means of compulsory legal process.

Any individual who is the subject of personal data made

available or disclosed under clause (1i) shall be notified

of the demand for such data.

“(B) Subject to all applicable laws regarding confiden-
tiality, only the data collected by the Secretary under this
section which is not personal data shall be made available
to bona fide researchers and policy analysts (including
the Congress) for the p ses of assisting in the conduct
of studies respecting health professions personnel.

“(4) DEFINITIONS.—For purposes of this subsection, the
term ‘program entity’ means any public or private entity which
collects, eompilfs, 't?hrt.h tzlfyali\:.h pro. esaion% tclligta Im1‘1!1'1';'131'
an arrangement wi e Secre or purposes of this on.
“(c) REPORT.—The Secretary shall submit biennially to the

Committee on Energy and Commerce of the House of Representa-
tives and to the Committee on Labor and Human Resources of
the Senate a report on—

“(1) the statistics and other information developed pursuant
to subsection (a); and

“(2) the activities conducted under suhparts I and II of
part D, including an evaluation of such activities.

Such report shall contain such recommendations for legislation
as the tary determines are needed to improve the programs
authorized under such subparts. The Office of Management and



PUBLIC LAW 102-408—OCT. 13, 1992 106 STAT. 2063

Budget may review such report before its submission to such
Committees, but the Office may not revise the re%’urt. or delay
its submission beyond the date prescribed for its submission and
may submit to such Committees its comments respecting such

report.

lw“(d) DEFINITIONS.—For purposes of this section, the term ‘public
and community health personnel’ means individuals who are
engaged in—

“(1) the planning, development, monitoring, or management
of Eeealth care or health care institutions, organizations, or
systems,

“(2) research on health care development and the collection
and analysis of health statistics, data on the health of popu-
lation groups, and any other health data,

“8) the development and improvement of individual and
community knowledge of health (including environmental
health and preventive medicine) and the health care system,
or

“(4) the planning and development of a healthful environ-
ment and control of environmental health hazards.

“SEC. 794. PROHIBITION AGAINST DISCRIMINATION ON BASIS OF SEX. 42 USC 295m.

“The Secretary may not make a grant, loan guarantee, or
interest subsidy payment under this title to, or for the benefit
of, any school of medicine, osteopathic medicine, dentistry, veteri-
nary medicine, optometry, pharmacy godiatric medicine, or public
health or any training center for allied health personnel, or graduate

rogram in clinical psychology, unless the application for the grant,
oan antee, or interest subsidy ﬁayment contains assurances
satisfactory to the Secretary that the school or ining center
will not discriminate on the basis of sex in the admission of individ-
uals to its training programs. The Secretary may not enter into
a contract under this title with any such school or training center
unless the school, training center, or graduate program furnishes
assurances satisfactory to the Secretary that it will not discriminate
on the basis of sex in the admission of individuals to its training
programs. In the case of a school of medicine which—

“(1) on the date of the enactment of this sentence is in
the process of changing its status as an institution which admits
only female students to that of an institution which admits
students without regard to their sex, and

“(2) is carrying out such change in accordance with a plan
approved by the Secretary,

the provisions of the preceding sentences of this section shall apply
only with respect to a ireant contract, loan rantee, or interest
subsidy to, or for the nefit of such a school for a fiscal year
beginning after June 30, 1979.

“SEC. 705. OBLIGATED SERVICE REGARDING CERTAIN PROGRAMS, 42 USC 295n.

“(a) IN GENERAL.—In the case of any program under this title
under which a scholarship, stipend, or o&er financial assistance
is provided to an individual with respect to education as a health
professional (including a program that provides for the repayment
of loans), if the program provides that the provision of the financial
assistance involved is subject to this section, then the assistance
may be provided only if the individual makes agreements as follows:
“(1) The individual will complete the program of education

with respect to which such assistance is provided (in the case
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g§ lassis;.ance provided for purposes other than the repayment
oans).

“(2) In the case of an individual who receives such assist-
ance with respect to attendance at a school of medicine or
osteopathic medicine, the individual will—

“(A) enter and complete a residency training program
in a specialty in primary health care not later than 4
years after completing the program of education described
np aph (1); and

“(B) practice in the specialty for 5 years after complet-
ing the residency training pmdgram.

“(8) in the case of an individual who receives such assist-
ance with res to attendance at a school of dentistry, the
individual will practice in general dentistry for 5 years (exclu-
sive of any period during which the individual is attending
a residency training program in general dentistry).

“(4) Subsection (b) applies with respect to the breach of
%reements made under any of paragraphs (1) through (3).

) BREACH OF AGREEMENTS.—

“(1) IN GENERAL.—For purposes of subsection (a)4), the
following ?pliea:

“(A) In the case of a program under this title that
provides financial assistance for attendance at a program
of education in a health profession, the individual is liable
to the Federal Government for the amount of the award
(including amounts provided for expenses related to such
attendance), and for interest on such amount at the maxi-
mum legal prevailing rate, if the individual—

“(i? fails to maintain an acceptable level of aca-
demic standing in the program of education (as
indicated by such pro in accordance with require-
ments established by the Secretary);

“(ii) is dismissed from the program for disciplinary
reasons; or

“(iii) voluntarily terminates the program.

“(B) The individual is liable to the Federal Government
for the amount of the award (including amounts provided
for expenses related to such attendance), and for interest
on such amount at the maximum legal prevailing rate,
if the individual fails to comply with the agreement made
under subsection (a)(2).

“(2) WAIVER OR SUSPENSION OF LIABILITY.—In the case of
an individual ing agreements under subsection (a), the
Secretary shall provide for the waiver or suspension of liaiai]ity
under paragraph (1) if compliance by the individual with the
agreements involved is impossible, or would involve extreme
hardship to the individual, and if enforcement of the agree-
ments with respect to the individual would be unconscionable.

“(3) DATE CERTAIN FOR RECOVERY.—Subject to paralg'mph
(2), any amount that the Federal Government is entitled to
recover under paragraph (1) shall be paid to the United States
not later than the expiration of the three-year period beginning
on the date the United States becomes so entitled.

42 USC 2950. “SEC. 798. CERTAIN GENERAL PROVISIONS.

“(a) PEER REVIEW.—Each application for a grant or contract
under this title shall be submitted to a peer review group for
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an evaluation of the merits of the proposals made in the application.
The Secretary may not approve such an application unless a E?ee
review group has recommended the application for approval. Each
peer review group under this subsection shall be composed
cipally of individuals who are not officers or employees o: t.he
Federal Govemment This subsection shall be carried out by the
Swretary acting through the Administrator of the Health Resources
and Services inistration.

Slacaio (he Soiianity. to anaintater ans Sheamen suthocis
may delegate the author a r any program autho
by this et:%l:le to the administrator of a eent.rag or regional office
or offices of the Department, except that the a.nthonty to make
such a grant, enter into such a contract, continue such a grant
or contract, or modify such a contract, shall not be delegated to
any administrator of, or officer in, a ragmnal office or offices of
the Department.

“(c) DIFFERENTIAL TUITION AND FEES.—The Secretary may not

enter into a contract with, or make a t, loan tee, or
interest subsidy pay'mant under this title or title , to or for
the benefit of, any scho TOgET: or trmnmg center 1f the tuition

levels or educational fees at su or training
center are higher for certain students eole{;r on the basis that
such students are the recipients of traineeships, loans, loan an-
tees, service scholarships, or interest subsi ies from the Federal
Government.

“(d) APPLICABILITY OF CERTAIN PROVISIONS ON CONTRACTS.—
Contracts authorized by this title may be entered into without
regard to section 3324 of title 31, United States Code, or section
3709 of the Revised Statutes (41 U.S.C. 5).

“(e) RECORDS AND AUDITS.—

“(1) MAINTENANCE OF RECORDS.—

“(A) Each entity which receives a grant, loan, loan Regulations.
guarantee, or interest subsidy or which enters into a con-
tract with the Secretary under this title, shall establish
and maintain euch records as the Secretary shall by regula-
tion or order

“(B) The Secretary m ci epeclfy by regulation, the form
and manner in whi by subpara-
graph (A), shall be est.abhehed and maintained.

(2) BIENNIAL AUDITS.—Each entity which received a grant
or entered into a contract under this title shall provide for

a biennial financial audit of any books, accounts, financial

records, files, and other papers and pmpert which relate to

the disposition or use of the funds received under such grant
or contract and such other funds received by or allocated to
the project or undertaking for which such grant or contract
was made. For purposes of assuring accurate, current, and
complete disclosure of the disposition or use of the funds
received, each such audit s be conducted in accordance
with such requirements concerning the individual or cy
which conducts the audit, and such standards applicable to
the performance of the audlt as the Secretary may by regula-
tion provide. A report of each such audit shall be led with Reports.
the Secretary at such time and in such manner as he may
require.

“(3) APPLICABILITY TO STUDENTS.—A student recipient of

a scholarship, traineeship, loan, or loan guarantee under this
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title shall not be required to establish or maintain the records
required inhl(:;;'agraph (1) or provide for an audit required
in paragrap i

“(4) AVAILABILITY OF DOCUMENTS, ETC.—

“(A) Each entity which is required to establish and
maintain records or to provide for an audit under this
subsection shall make such books, documents, papers, and
records available to the Secretary or the Comptroller Gen-
eral of the United States, or any of their du.l?r authorized
representatives, for examination, copying, or mechanical
reproduction on or off the premises of such entity upon
a reasonable r?euct:gt therefor,

“B) The tary and the Comptroller General of
the United States, or any of their duly authorized rep-
resentatives, shall have the authority to carry out the

urposes of this paragraph.
“(f) MISCELLANEOUS PROVISIONS.—

“(1) PAYMENTS UNDER GRANTS.—Grants made under this
title may be paid (A) in advance or by way of reimbursement,
(B) at such intervals and on such conditions as the Secretary
may find necessary, and (C) with appropriate adjustments on
account of overpayments or underpayments previousg made.

“(2) APPLICATIONS FOR GRANTS AND CONTRACTS.—No grant
may be made or contract entered into under this title unless
an application therefor has been submitted to and u:gpmved
by tlge Secretary. Such application shall be in s form,
submitted in such manner, and contain such information, as
the Secretary shall by regulation prescribe.

“(3) ASSURANCES.—Whenever in this title an applicant is
required to provide assurances to the Secretary, or an applica-
tion is required to contain assurances or be supported by assur-
ances, the Secretary shall determine before approving the
?nghlication that the assurances provided are made in

aith,

“(4) TECHNICAL ASSISTANCE.—Funds appropriated under
this title may be used by the Secretary to provide technical
assistance in relation to any of the authorities under this title.

“5) Gmgﬁm OF Fo;mtgu MEDICAL SCHOOLS.—The Sec-
retary may make an award of a grant, cooperative agreement,
or contract under this title to an entity (including a school)
that provides graduate training in the health professions only
if the entity agrees that, in considerintfl applications for admis-
sions to a program of such training, the entity will not refuse
to consider an aﬁplicaﬁon solely on the basis that the applica-
tion is submitted by a graduate of a foreign medical school.
This paragraph may not be construed as establishing any pri-
vate right of action.

42 USC 295p. “SEC. 799. DEFINITIONS.

“For purposes of this title:

1XA) The terms ‘school of medicine’, ‘school of dentistry’,
‘school of osteopathic medicine’, ‘school of pharmacy’, ‘school
of optometry’, ‘school of podiatric medicine’, ‘school of veterinary
medicine’, ‘school of public health’, and ‘school of chiropractic’
mean an accredited public or nonprofit private school in a
State that Provides training leading, respectively, to a degree
of doctor of medicine, a degree of doctor of dentistry or an

Regulations.
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ﬁuiva]ent degree, a degree of doctor of osteopathy, a degree
bachelor of science in pharmacy or an equivalent degree
or a degree of doctor of pharmacy or an equivalent degree,
a degree of doctor of optometry or an equivalent b i
d of doctor of podiatric medicine or an equivalent degree,
a degree of doctor of veterinary medicine or an equivalent
degree, a graduate de; in public health or an equivalent
degree, and a d of doctor of chiropractic or an equivalent
degree, and including advanced training related to such training
provided'lt‘rz any such school.

“(B) The terms ‘graduate pro in health administration’
and ‘graduate program in clinical psychology’ mean an accred-
ited graduate am in a J:lublic or nonprofit private institu-
tion in a Sta t provides training ing, respectively,
to a graduate degree in health administration or an equivalent
m and a doctoral degree in clinical psychology or an equiva-

egree.

“((!i The terms ‘graduate program in clinical social work’
and ‘graduate program in marriage and family therapy’ mean
an accredited graduate program in a public or nonprofit private
institution in a State that provides trn.in.i.lilg, respectively, in
a concentration in health or mental health care leading to
a graduate de, in social work and a concentration leading
to a graduate in marriage and family therapy.

) The term ‘graduate program in mental health practice’
means a graduate program in clinical psychology, clinical social
work, or marriage and family t.heragy.

“(E) The term ‘accredited’, when applied to a school of
e, Sy shatnmy, Ml Ratlie a irpenein:
op A , pharmacy, public , or ractic
or 51 adr.::,il;gl cg}mgram i.nk,health ‘adminix‘;it:f:atiqil, - lt;hm::ﬂj
psychology, social work, or marriage and family therapy
mea.nsaschoolorprogramthatisaccreditedbyarecognizaci
body or bodies approved for such u.rfose by the Secretary
of Kducation, except that a new ool or program that, by
reason of an i cient period of operation, is not, at the
time of application for a grant or contract under this title,
eligible for accreditation by such a recognized body or bodies,
shall be deemed accredited for purposes of this title, if the
Secretary of Education finds, after consultation with the appro-
priate accreditation body or bodies, that there is reasonable
assurance that the school or pro will meet the accredita-
tion standards of such body or bodies prior to the beginning
of the academic year following the normal graduation date
of the first entering class in such school or program.

“(2) The term ‘teaching facilities’ means areas dedicated
for use by students, faculty, or administrative or maintenance
personnel for clinical purposes, research activities, libraries,
classrooms, offices, auditoriums, dining areas, student activi-
ties, or other related purposes necessary for, and appropriate
to, the conduct of comprehensive programs of education. Such
term includes interim facilities but does not include off-site
improvements or living quarters.

“(3) The term ‘program for the training of physician assist-
ants’ means an educational program that—

“(A) has as its objective the education of individuals
who will, upon completion of their studies in the program,
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be qualified to provide primary health care under the super-
vision of a physician; and

“(B) meets regulations Erescribed by the Secretary in
accordance with section 750(b).
“(4) The term ‘school of allied health’ means a public or

nonprofit Jvrivate college, junior college, or university or hos-
pital-base

educational entity that—

“(A) provides, or can provide, programs of education
to enable individuals to become allied health professionals
or tolprovide additional training for allied health profes-
sionals;

“(B) provides training for not less than a total of twenty
persons in the allied health curricula (except that this
subparagraph shall not apply to any hospital-based edu-
cational entity);

d“{C) includes or is affiliated with a teaching hospital;
an

“(D) is accredited by a recognized body or bodies
approved for such purposes by the Secretary of Education,
or which provides to the Secretary satisfactory assurance
by such accrediting body or bodies that reasonable progress
is being made toward accreditation.

“(5) The term ‘allied health professionals’ means a health

professional (other than a registered nurse or physician assist-

“(A) who has received a certificate, an associate’s
degree, a bachelor’s degree, a master’s degree, a doctoral
deﬁee, or postbaccalaureate training, in a science relating
to health care;

“(B) who shares in the responsibility for the delivery
of health care services or related services, including—

“(i) services relating to the identification, evalua-
tion, and prevention of disease and disorders;

“(ii) die and nutrition services;

“(iii) heal promotion services;

“(iv) rehabilitation services; or

“(v) health systems management services; and

“(C) who has not received a degree of doctor of medi-
cine, a degree of doctor of osteopathy, a degree of doctor
of dentistry or an equivalent degree, a degree of doctor
of veterinary medicine or an equivalent degree, a degree
of doctor of optometry or an equivalent degree, a degree
of doctor of podiatric medicine or an equivalent degree,
a degree of bachelor of science in pharmacy or an equivalent
degree, a de, of doctor of pharmacy or an equivalent
degree, a graduate degree in public health or an equivalent
degree, a degree of doctor of chiropractic or an equivalent
degree, a graduate degree in health administration or an
equivalent de , a doctoral degree in clinical psychology
or an eqnivajent degree, or a degree in sociag work or
an equivalent degree.

“(6) The term ‘medically underserved community’ means

an urban or rural area or fpopulation that—

“(A) is eligible for designation under section 332 as
a health professional shortage area;

“B) is eligible to be served by a migrant health center
under section 329, a community health center under section
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330, a grantee under section 340 (relating to homeless
individuals), or a grantee under section 340A (relating
to residents of public housing); or

“(C) has a shortage of personal health services, as
determined under criteria issued by the Secretary under
section 1861(aa)(2) of the Social Security Act (relating to
rural health clinics).

“(7) The term ‘Department’ means the Department of
Health and Human Services.

“(8) The term ‘nonprofit’ refers to the status of an entity
owned and operated by one or more corporations or associations
no part of the net earnings of which inures, or may lawfuuﬂfv
inure, to the benefit of any private shareholder or individual.

“(9) The term ‘State’ includes, in addition to the several
States, only the District of Columbia, the Commonwealth of
Puerto Rico, the Commonwealth of the Northern Mariana
Islands, the Virgin Islands, Guam, American Samoa, and the
Trust Territory of the Pacific Islands.

“(10)(A) Subject to subparagraph (B), the term
‘underrepresented minorities’ means, with respect to a health
profession, racial and ethnic populations that are
underrepresented in the health profession relative to the num-
ber of individuals who are members of the population involved.

“(B) For purposes of subparagraph (A), Asian individuals
shall be considered by the various subpopulations of such
individuals.”.

SEC. 103. EFFECTIVE DATE.

The amendment made by section 102 takes effect on the date
of the enactment of this Act, except that section 708 of the Public
Health Service Act, as added by section 102 of this Act, takes
effect January 1, 1993. Until such date, section 732(c) of the Public
Health Service Act, as in effect on the day before the date of
%%% enactment of this Act, continues in effect in lieu of such section

TITLE II—-NURSE EDUCATION

SEC. 201. SHORT TITLE.

This title may be referred to as the Nurse Education and
Practice Improvement Amendments of 1992.

SEC. 202, SPECIAL PROJECT GRANTS AND CONTRACTS.

(a) IN GENERAL.—Section 820 of the Public Health Service
Act (42 U.S.C. 296k) is amended to read as follows:

“SPECIAL PROJECT GRANTS AND CONTRACTS

“SEC. 820. (a) EXPANSION OF ENROLLMENT IN PROFESSIONAL
NURSING PROGRAMS.—

“(1) IN GENERAL.—The Secrem may make grants to and
enter into contracts with public nonprofit private schools
of nursing with programs of education in professional nursing
for the purpose of assisting the schools in increasing the number
of students enrolled in such programs. Such a grant or contract
may be made only with respect to such programs that are

42 USC 292 note.

Nurse Education
and Practice
Improvement
Amendments of
1992,

42 USC 201 note.
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in operation on the date of the enactment of the Health Profes-
sions Education Extension Amendments of 1992.

“(2) PREFERENCE.—In making awards of grants and con-
tracts under paragraph (1), the Secretary shall give preference
to any qualified school that provides students of the school
with clinical training in the provision of primary health care
in publicly-funded—

"{A) urban or rural outpatient facilities, home health
agencies, or public health agencies; or

“(B) rural hospitals.

“(3) MATCHING FUNDS.—

“(A) With respect to the costs of the program to be
carried out by a school pursuant to paragraph (1), the
Secretary may provide an award of a t or contract
under such paragraph only if the school agrees to make
available (directly or through donations from public or pri-
vate entities) non-Federal contributions toward such costs
in an amount that—

“(i) for the first fiscal year for which the school
receives such an award, is not less than $1 for each
$9 of Federal funds provided through the award (10
percent of such costs);

“(ii) for ang' second such fiscal year, is not less
than $1 for each $3 of Federal funds provided through
the award (25 percent of such costs);

“(iii) for any third such fiscal year, is not less
than $1 for each $1 of Federal funds provided through
the award (50 percent of such costs); and

“(iv) for any fourth or fifth such fiscal year, is
not less than $3 for each $1 of Federal funds provided
through the award (75 percent of such costs).

“(B) Non-Federal contributions required in subpara-
graph (A) may be in cash or in kind, fairly evaluated,
including plant, equipment, or services. Amounts provided
by the Federal Government, or services assisted or sub-
sidized to any significant extent by the Federal Govern-
ment, may not be included in determining the amount
of such non-Federal contributions.

“(b) PRIMARY HEALTH CARE IN NONINSTITUTIONAL SETTINGS.—

“(1) IN GENERAL.—The Secretary may make grants to and
enter into contracts with public and nonprofit private schools
of nursing for the establishment or expansion of nursing prac-
tice arrangements in noninstitutional settings to demonstrate
methods to improve access to primary health care in medically
underserved communities.

“(2) OPERATION AND STAFFING OF PROGRAMS.—The Sec-
retary may make an award of a grant or contract under para-
graph (1) only if the school involved agrees that the program
carried out with the award will be operated and staffed by
the faculty and students of the school.

“(8) DESIGN.—The Secretary may make an award of a
grant or contract under paragraph (1) only if the program
to be carried out under such paragraph by the school involved
is designed to provide at least 25 percent of the students
of the school with a structured clinical experience in primary
health care.
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“(c) CONTINUING EDUCATION FOR NURSES IN MEDICALLY UNDER-
SERVED COMMUNITIES.—The Secretary may make grants to and
enter into contracts ‘with public and nonpmﬁt private entities for
the purpose of continuing education for nurses serving
in medically un communities.

“(d) [DNG-TERM CAR.E FELLOWSHIPS FOR CERTAIN PARAPROFES-
SIONALS.—

“(1) IN GENERAL.—The Secre may make grants to and
enter into contracts with public and nonprofit private entities
that operate accredited programs of education in professional
nursing, or State-board approved programs of practical or voca-
tional nursing, for the purpose of providing fellowships to
individuals described in paragraph (2) for attendance in such

rograms.
“2) l]i}:lu(cil)nw INng‘liJuA;IJ; —'{l'he mdmdulal;ed reil'e:rred to in
aragrap are indivi who are emplo nursing
lf) cilities or home health agencies as nursing parapmf‘:assionﬂ.la.

“(3) PREFERENCE FOR SCHOOLS WITH RAPID TRANSITION PRO-
GRAMS —In making awards of grants and contracts under

Tlh (1), the Secretary shall give preference to any q ed
applicant operatmg an accre£ am of education in
professional nursing that provides for the rapid transition to
status as a professional nurse from status as a nursing para-
professional.

“(4) PREFERENCE IN AWARD OF FELLOWSHIPS.—The Sec-

tary may make an award of a grant or contract under para-
graph (1) only if the applicant involved agrees that, in providing
under the award, the a?hcant will.give preference

to individuals described in (2) who—
“(A) are economi uaﬂ; dmadvantaged individuals,
particularly such individ who are members of a minor-

ity group that is underrepresented among i

nurses; or

“(B) are employed by a nursing facility that will assist
in paying the costs or nses described in paragraph

(5)(A) with respect to the individuals.

“5) USE oF AWARD.—The Secretary ma make an award
of a grant or contract under ph (1) only if the applicant
involved agrees that fellowships provided with the award will
pay all or (part of the costs of—

“(A) the tuition, books, and fees of the program of
nussing with respect to which the fellowship is provided;
an

“(B) reasonable living expenses of the individual during
the period for which the ellowsl::lp is pro\nded
“(6) DEFINITION.—For purposes

“(A) The term ‘home health agency’ has the meaning
il;rtensuchtemmsechonIBSIoftheSomalSecunty

“(B) The term ‘nursing facility’ has the meamng ven
such term in section 19119n§f the Sto);a] Security Act. s
“(e) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be appropriated
$10,500,000 for each of the fiscal years 1993 and 1994 »
(b) DEFINITION OF MEDICALLY UNDERSERVED COMMUNITIES.—
Section 853 of the Public Health Service Act (42 U.S.C. 298b)
is amended by adding at the end the following new paragraph:



106 STAT. 2072 PUBLIC LAW 102-408—OCT. 13, 1992

42 USC 296k
note.

“(11) The term ‘medically underserved community’ has the

meamn%Eiven such term in section 799.”.
(c) SAVINGS PROVISION FOR CURRENT PROJECTS.—In the case

of any authority for making awards of grants or contracts that
is terminated the amendment made by subsection (a), the Sec-
retary of Health and Human Services may, notwithstanding the
termination of the authority, continue in effect any grant or contract
made under the authority that is in effect on day before the
date of the enactment of this Act, subject to the duration of any
such grant or contract not exceedmﬁ the period determined by
the Secretary in first approving such financial assistance, or in
approving the most recent request made (before the date of such
gl;actment) for continuation of such assistance, as the case may

SEC. 203. ADVANCED NURSE EDUCATION,

Section 821 of the Public Health Service Act (42 U.S.C. 2961)
is amended to read as follows:

“ADVANCED NURSE EDUCATION

“SEc. 821. (a) IN GENERAL.—The Secretary may make grants
to and enter into contracts with public and nonprofit private colle-
giate schools of nursing to meet the costs of projects that, in the
case of programs described in susbsection (b)—

“Eg plan, de:lelop, anccll operate n&w such programs; or

“(2) significantly expand existing such programs.

“(b) AUTHORIZED PROGRAMS.—The programs referred to in sub-
section (a) are programs leading to advanced de%'eea that prepare
nurses to serve as nurse educators or public health nurses, or
in other clinical nurse specialties determined by the Secretary to
require advanced education.

“(c) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose
of cat.:?mg out this section, there are authorized to be appro-
priated $12,000,000 for each of the fiscal years 1993 and 1994.

“(2) LiMITATION.—Of the amounts appropriated under para-
¥mph (1), the Secretary may not obligate more than 10 percent
or pmvi&ing grants or contracts under subsection (a) for pro-
grams leading to doctoral degrees.”.

SEC. 204. NURSE PRACTITIONER AND NURSE MIDWIFE PROGRAMS.

Section 822 of the Public Health Service Act (42 U.S.C. 296m)
is amended to read as follows:

“NURSE PRACTITIONER AND NURSE MIDWIFE PROGRAMS

“SEC. 822. (a) IN GENERAL.—The Secretary may make grants
to and enter into contracts with public and nonprofit private schools
of nursing or other public and nonprofit private entities to meet
the costs of projects that, with respect to programs described in
I '0“1(11()1))—1 devel d te h

plan, develop, and operate new such programs; or
“(2) maintain or significantly expand existing such pro-

) AUTHORIZED PROGRAMS.—
“(1) IN GENERAL.—The programs referred to in subsection
(a) are educational programs for registered nurses (irrespective
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of the type of school of nursing in which the nurses received
their training) that—
“(A) meet guidelines prescribed by the Secretary in
accordance with paragraph (2); and
“B) have as their objectwe the education of nurses
who w111 upon eomplet:mn of their studies in such pro-

grams, ed to eﬁ‘ectwely rovide primary health
care, inclu&i.ng primary health p iomes and in
ambulatory care facilities, long-term care facilities and
other health care institutions.
“(2) GUIDELINES.—After consultation with appropnate edu-
cational organizations and profemo n
organizations, the Secretary rescribe Eelmes for pro-
grams described in ph (1) Such gmdehnea shall,
a minimum, require that such a p
“(A) extend for at leaat one academic year and consist

of—
“(i) supervised clinical practice directed toward
preparing nurses to deliver tg::mary health care; and
“(ii) at least four mon (in the a?regata} of
classroom instruction that is so directed; an
“B) have an enrollment of not less than six full-time
equivalent students.
“(c) CERTAIN CONSIDERATIONS IN MAKING AWARDS.—
“(1) PREFERENCE.—In making awards of ts and con-
tracts undg:h%:baecud m;:é::}: thtﬁa Set.:reth gn;; preference
ed a t t, w1 res programs
desﬂe(? in suhaecl:;mn (b), agrees to expep:gttha award to
plan, develop, and o gemte new such programs or to significantly
expande:ustmg such programs.
“(2) SPECIAL CONSIDERATION.—In making awards of
and contracts under subsection (a) the Secretary gwe
special consideration to qualifi uﬂphcants that agree to
expend the award to train mdl\nd as nurse practitioners
and nurse midwives who will practice in health pmfessmnal
shortage areas designated under section 332.
“(d) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
carrying out this section, there is authorized to be appropriated
$20,000,000 for each of the fiscal years 1993 and 1994.”.

SEC. 205. SPECIAL PROJECTS REGARDING DISADVANTAGED INDIVID-
UALS.
Section 827(c) of the Public Health Service Act (42 U.S.C.
296r(c)) is amended—
(1) {stnkmg “and” after “1990,”; and
(2) inserting before the period the following: *,
$5000000 for fiscal year 1993, and $6,000,000 for fiscal year

SEC. 206. TRAINEESHIPS FOR ADVANCED EDUCATION OF PROFES-
SIONAL NURSES,

Section 830 of the Public Health Service Act (42 U.S.C. 297)
is amended to read as follows:

“TRAINEESHIPS FOR ADVANCED EDUCATION OF PROFESSIONAL NURSES

“SEC, 830. (a) IN GENERAL.—The Secretary may make grants
to public and nonprofit private entities to maet the cost of
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traineeships for individuals in advanced-degree programs in order
to educate the individuals to serve in and prepare for practice
as nurse practitioners, nurse midwives, nurse educators, public
health nurses, or in other clinical nursing specialties determined
by the Secretary to require advanced education.

“(b) SPECIAL, CONSIDERATION IN MAKING GRANTS.—In i
grants for traineeships under subsection (a), the Secretary sh
give special consideration to apg:lications for traineeship programs
that conform to guidelines established by the Secretary under sec-
tion 822(b)(2).

“(c) PREFERENCE IN PROVISION OF TRAINEESHIPS.—The Sec-
retary may make a grant under subsection (a) only if the a[;Elicant
involved agrees that, in providing trai.neeships under such sub-
section, the applicant wn]]p give preference to individuals who are
residents of health professional shortage areas designated under
section 332.

“(d) ELIGIBILITY OF INDIVIDUALS IN MASTER'S DEGREE PRO-
GRAMS.—The Secretary may make a g.nt under subsection (a)
only if the applicant involved agrees t the applicant will not
provide a traineeship under such subsection to an individual
enrolled in a masters of nursing program unless the individual
haslicomgnleted basic nursing preparation, as determined by the
applicant.

“(e) USE OF GRANT.—The Secretary may make a grant under
subsection (a) only if the applicant involved agrees that traineeshi
provided with the grant will paiaall or part of the costs of—

“(A) the tuition, books, and fees of the program of
nu;sing with respect to which the traineeship is provided;
an

“(B) reasonable living expenses of the individual during
the period for which the traineeship is provided.

“(f) FUNDING.—

“(1) AUTHORIZATION OF APPROPRIATIONS.—For the purpose

of carrying out this section, there is authorized to be a 852—

priated $20,000,000 for each of the fiscal years 1993 and f A

“(2) LIMITATION mmc cmmmhr?nm}msmps —Of the
amounts appropriated under paragrap or a fiscal year,
the Secre may not obligate more than 10 percent for dprovid-
ing traineeships under subsection (a) for individuals in doctoral
degree programs.”.

SEC. 207. NURSE ANESTHETISTS.

(a) PREFERENCES REGARDING GRANTS AND TRAINEESHIPS; USE
OF GRANT.—Section 831(a) of the Public Health Service Act (42
U.S.C. 297-1(a)) is amended—
(1) by striking paragraph (2); and
(2) by inserting paragraph (1) the following para-

phs:

E{;)(A) In making grants under paragraph (1), the Secre

shall give preference t_.o_qun]tl';’led .app_lic’;n_gta c:?rying‘out trpineeatfpl:y
s whose participants gain si cant experience in provid-
ng Eealth services at rural th fac:gl?:ies.

“(B) The Secretary may make a grant under paragraph (1)
onl&rjf the institution involved agrees that, in providing traineeships
under such paragraph, the institution will give preference to individ-
uals who are residents of health professional shortage areas des-
ignated under section 332.
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“(3) The Secretary may make a t aph (1)
nn.x if the applicant mvolved agrees gl‘& t.rnmeeaﬁm;rg\uded

twﬂ] all or of the costs of—
1)t;.lyol‘::,hI:oocbgﬂs.m'l fees of the of nursing
mthmpeettowhl planpm g%
“(B) reasonable living vidual during
the forwh:chthstrammhlpm

(b) AUTHORIZATION OF Apmm'r:oms —Secuon 831(c) of the
Public Health Service Act (42 U.S.C. 297-1(c)) is amended in the

first sentence by inserting before the period the foll 8
$3000000forﬁnca.lyear1993 and $4,000,000 for fiscal year owm&uﬂ
SEC. 208. STUDENT LOANS.

(a) ALLOTMENTS AND PAYMENTS OF FEDERAL CAPITAL CON-
TRIBUTIONS.—Section 838(a)3) of the Public Health Service Act
(42 U.S. (31)2]27&(&)(3)) is amended—h Brand

y striking P ; an
(2) in subparagra
- (A) zn thgallt;m:eflnl)tﬁnw b}é striking “available for
otment” an OWS an msertmg' following:
“available for allotment until expe

(B) in the second sentence, b tn’nng“thmsub
exoept" and all that follows and mserhng “this subparL

(C) by s the sub ph designation.
(b) Dmmmmon OF F%u LoaN FuNDS.—Section 839
of the Public Health Service Act (42 U.S.C. 297e) is amended—
(1) in subsection (a), by striking out “1991” and inserting
in lieu thereof “1996”; and
(2) in subsections (a) and (b), by atnkmg “1994” each place
such term appears and inserting “1

SEC. 209. CERTAIN GENERALLY APPLICABLE PROVISIONS.

Title VIII of the Public Health Service Act (42 U.S.C. 296k
et seq.) is amended by adding at the end the following section:

“CERTAIN GENERALLY APPLICABLE PROVISIONS

“SEC. 860. (a) APPLICATION FOR GRANTS, COOPERATIVE AGREE- 42 USC 298b-T7.
MENTS, OR CONTRACTS.—The Secretary may make an award of
a grant, cooperative agreement, or contract under this title only

if an application for the award is submitted to the Secretary and
the a; pﬂcatmn is in such form, is made in such manner, and
contmns such agreements, assurances, and information as the Sec-
determines to be necessary to carry out the program authoriz-

mg award.

“(b) DURATION OF ASSISTANCE.—

“1) In GENERAL.—Subject to paragraph (2), in the case
of an award to an entit oﬁ cooperative agreement,
or contract under this title, t.he peri durmg which payments
are made to the entity under the award may not exceed 5

years, The provision of payments under the award shall be

andmct to annual approval by the Secretary of the payments

subject to the availability of appropnat.wna for the fiscal
year involved to make the mymenta paragraph may

not be construed as limiting the number of awards under the

program involved that may be made to the entity.
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“(2) LIMITATION.—In the case of an award to an entity
of a grant, cooperative ment, or contract under this title,
paragraph (1) shall apply only to the extent not inconsistent
with any other provision of this title that relates to the period
during which payments may be made under the award.

“(c) BREACH OF AGREEMENTS FOR OBLIGATED SERVICE.—

“(1) IN GENERAL.—In the case of any program under this
title under which an individual makes an agreement to &rovide
health services for a period of time in accordance with such

rogram in consideration of receiving an award of Federal
unds regarding education as a nurse (including an award
for the repayment of loans), the following applies if the agree-
ment provides that this subsection is applicable:

“(A) In the case of a program under this title that
makes an award of Federal funds for attending an accred-
ited program of nursing (in this subsection referred to
as ‘nursing program’), the individual is liable to the Federal
Government for the amount of such award (including
amounts provided for expenses related to such attendance),
and for interest on such amount at the maximum legal
prevailing rate, if the individual—

“(i) fails to maintain an acceptable level of aca-
demic standing in the nursing program (as indicated
by the prtiﬁ'eam in accordance with requirements estab-

lished by Secretary);
“(ii) is mms:? from the nursing program for

disciplinary reasons; or
iii) voluntarily terminates the nursing program.
“(B) The individual is liable to the Federal Government
for the amount of such award (including amounts provided
for expenses related to such attendance), and for interest
on such amount at the maximum legaj prevailing rate,
if the individual fails to provide health services in accord-
ance with the pro under this title for the period of
time applicable under the program.

“((121) : l:;lVER ggalsttgs?m]slmn OF LIABILITY.—In thefcaae of
an indivi or acility making an ment for pur-
poses of paragraph (1), the Secretary ahalf rovide for the
waiver or suspension of liability under such paragraph if
compliance by the individual or the health facility, as the
case may be, with the agreements involved is impossible, or
would involve extreme hardship to the individual or facility,
and if enforcement of the agreements with respect to the
individual or facility would be unconscionable.

“(3) DATE CERTAIN FOR RECOVERY.—Subject to paragraph
(2), any amount that the Federal Government is entitled to
recover under paragraph (1) shall be paid to the United States
not later than the expiration of the three-year period beginning
on the date the United States becomes so entitled.

“(4) AVAILABILITY.—Amounts recovered under paragraph
(1) with respect to a program under this title shall be available
for the purposes of such pro , and shall remain available
for such purposes until expended.

“(d) PEER REVIEW REGARDING CERTAIN PROGRAMS.—Each

application for a grant or contract under any of sections 821, 822,
830, and 831 shall be submitted to a peer review group for an
evaluation of the merits of the proposals made in the application.
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The Secretary may not approve such an application unless a peer
review group has recommended the application for approval. I'E::h
peermviews:'nu underthinaubaectionshallbecompoaedniprin-
cipally of individuals who are not officers or employees of the
Federal Government. This subsection shall be carried out by the
Secretary w the Administrator of the Health Resources

“(e) PREFERENCES AND REQUIRED INFORMATION IN CERTAIN PRO-
GRAMS.—

“(1) %rgﬁgrcss IN wl;mm AWA:D(%)— s

ject to subparagrap , in awarding gran

or contracts under any of sections 821, 822, 830, and 831,

the Secretary shall give preference to any qualified

applicant that—

i “(i');ﬁ;h; 13 high r:hte for placi gradofuahes in prac-

ce se ving the princi; ocus of serving resi-

e o e

ii) during -year pe P e

year for which such an award is sought, has achieved

a significant increase in the rate of placing graduates

in such settings.

“(B) For purposes of subparagraph (A), the Secretary
may not give an applicant preference if the proposal of
the applicant is ed at or below the 20th percentile
of proposals that have been recommended for approval
by peer review groups under subsection (d).

‘(2) REQUIRED SUBMISSION OF INFORMATION.—The Sec-
retary may make an award of a t or contract under any
of sections 821, 822, 830, and 831 only if the applicant for
the award submits to the ( the application
for the award) the following information regarding the programs
of the applicant:

2'(AJ A description of rotations or preceptorships for
students that have the principal focus og providing th
care to medically underserved communities.

“(B) The number of faculty on admissions committees
who have a clinical practice in community-based ambula-
tory settings in medically underserved or rural commu-
nities

It o o e i i
unds or from rved commu-
nities, the number of such individuals who are recruited
for academic of the applicant, the number of
such individ who are admitted to such programs, and
the number of such individuals who graduate from such

programs.
“D) Ifaﬁglieable to the applicant, the number of recent
graduates who have chosen careers in primary health care.

“(E) The number of recent graduates whose practices
are serving medically underserved communities.

“(F) A description of whether and to what extent the
applicant is able to operate without Federal assistance
under this title.

“(8) DEFINTTION.—For purposes of this subsection, the term
‘graduate’ means, unless otherwise specified, an individual who
has successfully completed all training requirements necessary
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42 USC 297b.

42 USC 297c-1.

42 USC 297n.

for full certification in the health profession selected by the
individual.”.
SEC. 210. DEMONSTRATION PROGRAM REGARDING SERVICE IN CER-
TAIN HEALTH CARE FACILITIES.

Part B of title VIII of the Public Health Service Act (42 U.S.C.
297 et seq.) is amended by striking subpart IV.

SEC. 211. TRANSFER OF LOAN REPAYMENT PROGRAM.

(a) IN GENERAL.—Part B of title VIII of the Public Health
Service Act, as amended by section 210 of this Act, is amended—
(1) in section 836—
(A) by striking subsection (h); and
(B) by redesignating subsections (i) through (k) as sub-
sections (h) through (j), respectively;
(2) by striking section 837A; and
(3) by adding at the end the following subpart:

“Subpart IV—Loan Repayment Program
“LOAN REPAYMENT PROGRAM

“SEC. 846. (a) IN GENERAL.—In the case of any individual—
“(1) who has received a baccalaureate or associate degree
in nursing (or an equivalent degree), a diploma in nursing,
or a graduate degree in nursing;
“(2) who obtained (A) one or more loans from a loan fund
established under subpart II, or (B) any other educational loan
for nurse training costs;
“(3) who enters into an agreement with the Secretary to
serve as nurse for a period of not less than two years in
an Indian Health Service health center, in a Native Hawaiian
health center, in a public hospital, in a migrant health center,
in a community health center, in a rural health clinic, or
in a public or nonprofit private health facility determined by
the Secretary to have a critical shortage of nurses;
the Secretary shall make payments in accordance with subsection
(b), for and on behalf of that individual, on the principal of and
interest on any loan of that individual described in paragraph
(2) of this subsection which is outstanding on the date the individual
begins the service specified in the agreement described in paragraph
(3) of this subsection.

“(b) MANNER OF PAYMENTS.—The payments described in sub-
section (a) shall be made by the Secretary as follows:

“(1) Upon completion by the individual for whom the pay-
ments are to be made of the first year of the service specified
in the agreement entered into with the Secretary under sub-
section (a), the Secretary shall pay 30 percent of the 'rrincipal
of, and the interest on each loan of such individual described
in subsection (a)(2) which is outstanding on the date he began
such practice.

“(2) Upon completion by that individual of the second year
of such service, the Secretary shall pay another 30 percent
of the principal of, and the interest on eang such loan.

"(g) Upon completion by that individual of a third year
of such service, the Secretary shall pay another 25 percent
of the principal of, and the interest on each such loan.
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Pt o Ty i
of completion of practice speci in i , the

shall, on or before the due date thereof, pay any loan or loan
installment which may fall due within the period of service for
which the borrower may receive payments under this subsection,
upon the declaration of such borrower, at such times and in such
mnnnernstheSecretarymayprucn’he(a.ndmpportedbysuch
other evidence as the Secretary may reasonably require), that the
borrower is then serving as described by subsection (a)3), and
that the borrower will continue to so serve for the period required
(in the absence of this subsection) to entitle the borrower to have
made the payments provided by this subsection for such period;
except that not more than 85 tglmeni; of the principal of any such
loan shall be paid pursuant to this s ion.

“(d) BREACH OF AGREEMENT.—The Secretary may make pay-
ments under subsection (a) on behalf of an individual only if the
agreement under such subsection provides that section 860(c) is
applicable to the individual.

“(e) PREFERENCES REGARDING PARTICIPANTS.—In entering into
agreements under subsection (a), the Secretary shall give
preference—

“(1) to qualified applicants with the greatest financial need;

“(2) to qualified applicants that, with respect to health
facilities described in such subsection, agree to serve in such
health facilities located in geographic areas with a shortage
of and need for nurses, as determined by the Secretary.

“(f) DEFINTTIONS.—For purposes of this section:

“(1) The term “community health center” has the meaning
given such term in section 330(a).

“(2) The term “migrant health center” has the meaning
given such term in section 329(a)(1).

“(3) The term “rural health clinic” has the meaning given
such term in section 1861(aa)2) of the Social Security Act.
“(g) AUTHORIZATION OF APPROPRIATIONS.—For the p of

payments under ments entered into under subsection (a), there
are authorized to be appropriated $5,000,000 for fiscal year 1993,
and $6,000,000 for ﬁuzs year 1994.”,

(b) RULE OF CONSTRUCTION.—With respect to section 836(h) 42 USC 297b
of the Public Health Service Act, as in effect prior to the date "'
of the enactment of this Act, nt entered into under
such section that is in effect on before such date remains
in effect in accordance with the terms of the ment, notwith-
standing the amendment made by subsection (a) of this section.

SEC. 212. ADVISORY COUNCIL ON NURSES EDUCATION; REVIEW
COMMITTEE.

Section 851 of the Public Health Service Act (42 U.S.C. 298)
is amended—

(1) in subsection (a), in the first sentence, by striking
“Advisory” and all that follows through “consisting” and insert-
ing the following: “National Advisory Council on Nurse Edu-
cation and Practice (in this section referred to as the ‘Council’),
consisting”; and

(2) in the heading for the section, by striking “NURSES
EDUCATION;” and inserting “NURSE EDUCATION AND PRACTICE;”,
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SEC. 213. EVALUATIONS.

Section 859(b) of the Public Health Service Act (42 U.S.C.

298b—6(b)) is amended—

(1) by striking paragraph (1); and
(2) in paragrap% (2)—

(A) by striking “(2)”; and

(B) b‘y striking “not later than” and all that follows
through “submit” and inserting the following: “not later
than January 10, 1994, and every 2 years thereafter, sub-
mit”.

TITLE III—-MISCELLANEOUS
PROVISIONS

42 USC 295k SEC. 301. ADVISORY COUNCIL ON GRADUATE MEDICAL EDUCATION.
note.

(a) ESTABLISHMENT; DUTIES.—There is established the Council

on Graduate Medical Education (in this section referred to as the
“Council”). The Council shall— '

(1) make recommendations to the Secretary of Health and
Human Services (in this section referred to as the “Secretary”),
and to the Committee on Labor and Human Resources of the
Senate, and the Committee on Energy and Commerce of the
House of Representatives, with respect to—

(A) the supply and distribution of physicians in the
United States;

(B) current and future shortages or excesses of physi-
cians in medical and surgical specialties and subspecialties;

(C) issues relating to foreign medical school graduates;

(D) appropriate Federal policies with respect to the
matters specified in subparagraphs (A), (B), and (C), includ-

ing clpoli(:iezs concerning ch in the financing of under-

graduate and graduate medical education programs and
changes in the types of medical education training in grad-
uate medical education programs;

(E) appropriate efforts to be carried out by hospitals,
schools of medicine, schools of osteopathic medicine, and
accrediting bodies with respect to matters specified
in subparagraphs (A), (B), and (C), including efforts for
changes in undergraduate and graduate medical education
programs; and

(F) deficiencies in, and needs for improvements in,
existing data bases concerning the supply and distribution
of, an pos?raduate training programs for, physicians in
the United States and steps that should be taken to elimi-
nate those deficiencies; an
(2) encourage entities providing graduate medical education

to conduct activities to voluntarily achieve the recommendations
of the Council under paragraph (1)E).
(b) ComposITION.—The Council shall be composed of—

(1) the Assistant Secretary for Health or the designee of
the Assistant Secretary;

(2) the Administrator of the Health Care Financing
Administration;

(3) the Chief Medical Director of the Department of Veter-
ans Affairs;
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(4) 6 members appointed by the Secretary to include rep-
resentatives of grachcmg primary care physicians, national
and specialty physician organizations, foreign medical grad-
uates, and me student and house staff associations;

(56) 4 members agpointed by the Secretary to include rep-
resentatives of schools of medicine and osteopathic medicine
and public and private ing hospitals; and

6) 4 members appointed by the Secretary to include rep-
resentatives of health insurers, business, and labor.

(c) TERMS OF APPOINTED MEMBERS.—

(1) IN GENERAL; STAGGERED ROTATION.—Members of the
Council appointed under paragraphs (4), (56), and (6) of sub-
section (b) shall be appointed for a term of 4 years, except
that the term of office of the members first appointed shall
expire, as designated by the Secretary at the time of appoint-
ment, 4 at the end of 1 year, 4 at the end of 2 years, 3
at the end of 3 years, and 3 at the end of 4 years.

(2) DATE CERTAIN FOR APPOINTMENT.—The Secretary shall
appoint the first members to the Council under paragraphs
(4), (5), and (6) of subsection (b) within 60 days after the
date of enactment of this section.

(d) CHAIR.—The Council shall elect one of its members as
Chairman of the Council.

(e) QUORUM.—Nine members of the Council shall constitute
a quorum, but a lesser number may hold hearings.

(f) VACANCIES.—Any vacancy in the Council shall not affect
its power to function.

(g) COMPENSATION.—Each member of the Council who is not
otherwise employed by the United States Government shall receive
compensation at a rate equal to the daily rate prescribed for GS—
18 under the General Schedule under section 5332 of title 5, United
States Code, for each day, including traveltime, such member is
engaged in the actual performance of duties as a member of the
Council. A member of the Council who is an officer or employee
of the United States Government shall serve without additional
compensation. All members of the Council shall be reimbursed
for travel, subsistence, and other necessary expenses incurred by
them in the performance of their duties.

(h) CERTAIN AUTHORITIES AND DUTIES.—

(1) AUTHORITIES.—In order to carry out the provisions of
this section, the Council is authorized to—

(A) collect such information, hold such hearings, and
sit and act at such times and places, either as a whole
or by subcommittee, and regueat the attendance and testi-
mony of such witnesses and the production of such books,
records, correspondence, memoranda, papers, and docu-
ments as the Council or such subcommittee may consider
available; and

(B) request the cooperation and assistance of Federal
departments, agencies, and instrumentalities, and such
departments, agencies, and instrumentalities are author-
ized to provide such cooperation and assistance.

(2) COORDINATION OF ACTIVITIES.—The Council shall coordi-
nate its activities with the activities of the Secretary under
section 792 of the Public Health Service Act. The Secretary
shall, in cooperation with the Council and pursuant to the
recommendations of the Council, take such steps as are prac-
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42 USC 295k
note.

ticable to eliminate deficiencies in the data base established

under such section 792 and shall make available in its reports

such comprehensive data sets as are developed pursuant to
this section.

(i) REQUIREMENT REGARDING REPORTS.—In the reports ired
under subsection (a), the Council shall specify its activities during
the period for which the report is made.

(j) FINAL REPORT.—Not later than April 1, 1995, the Council
shall submit a final report under subsection (a).

- él&) l'gEganNE ATION.—The Council shall terminate Septem-
T 30, :

SEC. 302. COMMISSION ON ALLIED HEALTH.

(a) EsTABLISHMENT.—There is established an advisory council
to be known as the National Commission on Allied Health (in
this section referred to as the “Commission”), which shall meet
at least twice ann until such time as the final report is submit-
ted under subsection (e).

(b) DuTiEs.—The Commission shall—

(1) make recommendations to the Secretary of Health and

Human Services (in this section referred to as the “Secretary”),

the Committee on Labor and Human Resources of the Senate,

and the Committee on Energy and Commerce of the House
of Representatives, with respect to—

(A) the supply and distribution of allied health person-
nel throughout the United States;

(B) current and future shortages or excesses of allied
health personnel, particularly in medically underserved and
rural communities;

(C) priority research needs within the allied health
professions;

(D) appropriate Federal policies relating to the matters
described in subparagraphs (A) through (C), including poli-
cies concerning changes in the financing of undergaduate
and graduate allied health programs, changes in the ?pes
of allied health education, and the appropriate Federal
role in the development of a research base in the allied
health professions;

(E) appropriate efforts to be carried out by health
care facilities, schools and tivlrw,;t'mns of allied health, and
professional associations with respect to the matter referred
to in subparagraph (A), including efforts for changes in
undergraduate and graduate allied health education pro-
grams, and private support for research initiatives;

(F) deficiencies and needs for improvements in existing
data bases concerning the su Lﬂly distribution of train-
ing programs for allied h in the United States and
steps that should be taken to eliminate such deficiencies;

(G) problems, and recommendations for the resolution
of such problems, relating to the roles and functions of
professionals within the allied health fields and other fields
such as medicine and dentistry; and
(2) encourage entities providing allied health education

to conduct activities to voluntarily achieve the recommendations
of the Commission.
(c) CoMPOSITION.—The Commission shall be composed of—
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(1) the Assistant Secretary for Health;

(2) the Administrator of the Health Care Financing
Administration;

(3) the Assistant Secretary for Defense for Health Affairs;

(4) the Chief Medical Director of the Department of Veter-
ans Affairs;

(6) the Commissioner of the Bureau of Labor Statistics
of the Department of Labor;

(6) a representative of the National Center for Education
Statistics of the Department of Education;

(7) a representative of the Bureau of Health Professions,
Health Resources and Services Administration to be appointed
by the Secretary;

(8) five individuals appointed by the Secretary to represent
allied health professionals, of which—

(A) two such individuals shall be representatives of
allied health professionals who provide occupational,
speech, respiratory or pl:grsical therapy services;

(B) two such individuals shall be health professionals
who provide services in underserved areas or to under-
served populations; and

(C) one such individual shall be a health professional
who provides services to the elderly;

(9) five individuals appointed by the Secretary, includinﬁ
representatives of schools and programs of allied health, healt
care facility employers of allied health personnel, health insur-
ers, and professional organizations representing the allied
health professions;

(10) a professional knowledgeable about health occupations
and professions and data policy to be appointed by the Sec-
retary; and

(11) a representative of the general public to be appointed

by the Secretary.

(.f) DATE CERTAIN FOR APPOINTMENTS.—Not later than 90 days
after the date of the enactment of the Health Professions Education
Extension Amendments of 1992, the Secretary shall appoint the
members of the Commission in accordance with subsection (c).

(e) REPORTS.—Not later than October 1, 1993, the Commission
shall prepare and submit to the individual and entities described
in subsection (b)(1) a progress report concerning the activities of
the Commission. Not Yat,er than April 1, 1994, the Commission
shall prepare and submit to such individuals and entities a final
report.

(f) RESOURCES FOR CoOUNCIL.—The Secretary shall ensure that
necessary resources are made available to implement the provisions
of this section.

(g) TERMINATION.—The Commission shall terminate 60 days
Eafg,er the submission of the final report required under subsection
).

SEC. 303. STUDY REGARDING CLINICAL LABORATORY TECH- 42 USC 295k
NOLOGISTS FOR MEDICALLY UNDERSERVED AND RURAL note.
COMMUNITIES.

(a) IN GENERAL.—With respect to the shortage of clinical labora-
tory technologists, the Secretary of Health and Human Services
(in this section referred to as the “Secretary”) shall conduct a
study for the purpose of—

59-194 O0—93—10: QL3 (P 3)
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Contracts,

(1) determining whether there are special or unique factors
affecting the sugl)ly of cluucal laboratory technologists in medi-
cally underserved and rural communities; an

(2) assessing alternative routes for certification of the com-
petence of individuals to serve as such technologists, with
consideration of the role of entities providing such certifications.
(b) DATE CERTAIN FOR REPORT.—Not later than October 1,

1993, the Secretary shall complete the study required in subsection
(a) and submit to the Committee on Ene and Commerce of
the House of Representatives, and to the Committee on Labor
and Human Resources of the éenate, a report describing the find-
ings made as result of the study.

SEC. 304. RESIDENCY TRAINING PROGRAMS IN EMERGENCY MEDI-
CINE.

Title XII of the Public Health Service Act (42 U.S.C. 300d
et seq.), as amended by title VI of Public Law 102-321, is amended
by adding at the end the following part:

“Part E—Miscellaneous Programs

“SEC. 1251. RESIDENCY TRAINING PROGRAMS IN EMERGENCY MEDI-
CINE.

“(a) IN GENERAL.—The Secretary may make %ranta to pubhc
and nonprofit private entities for the purpose of planning and
developing approved residency training programs m emergency
medicine.

“(b) IDENTIFICATION AND REFERRAL OF DOMESTIC VIOLENCE.—
The Secretary may make a grant under subsection (a) only if
the applicant involved agrees that training pro under sub-
sectmn (a) will ?rovide education and training in identifying and
referring cases of domestic violence.

“(c) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of

carrying out this section, there is authorized to be appropriated
$400,000 for each of the fiscal years 1993 through 1995.”.

SEC. 305. CERTAIN CLINICAL TRAINEESHIPS,

Section 303(d)(2) of the Public Health Service Act (42 U.S.C.
242a(d)(2)) is amended—
(1) by striking “or” at the end of subparagraph (B);
(2) by mserting “or” after the comma at the end of subpara-
graph (C); and
3) by inserting after subparagraph (C) the following
subparagraph:
“(D) in a Federal or State correctional facility,”.
SEC. 306. SPECIAL CONSOLIDATED LOAN PROGRAM.

(a) IN GENERAL.—Section 428C of the Higher Education Act
of 1965 (20 U.S.C. 1078-3) is amended—
(1) by redesignating subsection (d) as subsection (e); and
(2) by inserting after subsection (c) the following new sub-
section:
“(d) SPECIAL PROGRAM AUTHORIZED,—
“(1) GENERAL RULE AND DEFINITION OF ELIGIBLE STUDENT
LOAN.—
“(A) IN GENERAL.—Subject to the provisions of this
subsection, the Secretary or a guaran dg m,x shall enter
into agreements with eligible lenders described in subpara-
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phs (A), (B), and (C) of subsection (a)1) for the consoli-

tion of eligible student loans.
“(B) APPLICABILITY RULE.—Unless otherwise provided
in this subsection, the ents entered into under

subparagraph (A) and the loans made under such agree-
ments for consolidation of eligible student loans under
this subsection shall have the same terms, conditions, and
benefits as all other agreements and loans made under
this section.

“(C) DEFINITION.—For the purpose of this subsection,
the term ‘eligible student loans’ means loans—

“(i) of the t described in subparagraphs (A),

(B), and (C) of su ion (a)(4); and

“(ii) made under subpart I of part A of title VII
of the Public Health Service Act.
“(2) INTEREST RATE RULE.—

“(A) IN GENERAL.—The portion of each consolidated
loan that is attributable to an eligible student loan
described in paragraph (1)C)ii) shall bear interest at a
rate not to exceed the rate determined under subparagraph

“B) DETERMINATION OF THE MAXIMUM INTEREST

RATE.—For the 12-month period beginning after July 1,
1992, and for each 12-month period thereafter, beginning
on July 1 and ending on June 30, the interest rate
appheag‘ le under suhparﬁraph (A) shall be equal to the
average of the bond equivalent rates of the 91-day Treas
bills auctioned for the aiuarter prior to July 1, for eac
%&month period for which the determination is made, plus

percent.

“(C) PUBLICATION OF MAXIMUM INTEREST RATE.—The Federal
Secretary shall determine the applicable rate of interest Register,
under subfiaragraph (B) after consultation with the Sec- ° :
retary of the Treasury and shall publish such rate in the
Federal Register as soon as practicable after the date of
such determination.

“(3) SPECIAL RULES.—

“(A) NO SPECIAL ALLOWANCE RULE.—No special allow-
ance under section 438 shall be paid with respect to the

ion of any consolidated loan under this subsection that
18 attributable to any loan described in ph (1)XC)XGii).

“(B) NO INTEREST SUBSIDY RULE.—No interest subsidy
under section 428(a) shall be paid on behalf of any eligible
borrower for any portion of a consolidated loan under this
subsection that is attributable to any loan described in

ph (1)(C)Gii).
C) ADDITIONAL RESERVE RULE.—Notwithstanding any
gtéher msi?n of this Act, additional Wﬂl es not
requi or any guaran ncy with res to a
loan made undefr1’.111'3;t!tlbiiet:tif)):l.age o s

“(D) INSURANCE RULE.—Any insurance premium paid
2{thaborrowernndersubpnrtlofpart of title VII
the Public Health Service Act with respect to a loan
made under that subpart and consolidated under this sub-
section shall be retained by the student loan insurance
fund asiaclzlished under section 710 of the Public Health
Service Act.
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20 USC 1078-3.

20 USC 1078-3
note.

42 USC 295k
note.

Establishment.

te"(t)dllmcuu':lmna .—The Sbe;:mtary is aaﬂ}m tt: promul-
gate such regulations as may be necessary carrying
out the provisions of this subsection
(b) TECHNICAL AMENDMENT.. —Section 428(e) of the Higher Edu-
cation Act of 1965 (as_ ted b ion (a)) is amended

(c) EFFECTIVE DATE.—The amendments made by this section
take effect 60 days after the date of enactment of this

SEC. 307. NATIONAL ADVISORY COUNCIL ON MEDICAL LICENSURE.

(a) ADVISORY COUNCIL.—

(1) IN GENERAL.—The Secretary of Health and Human
Services shall establish an advisory council to be known as
the ‘ElzNT;lhona] Advisory Council on Medical Licensure”.

(A) ADVICE —The Counml shall provide advice to the

tion of the system established
by th':leenca.n Association for the purpose of
and maintalnmg information re the quali-

ﬁcatl:ona of individuals to practice medicine, and advice
regarding the establishment and operation of any similar

(B) AcTIVITIES.—In carrying out subparagraph (A), the
Council shall—

(i) monitor and review the operation of the private
credentials verification system and develop rec-
ommendations regarding methods by which the system
can be improved, and make recommendations for the
establishment of nondiscriminatory policies and prac-
tices for the operation of the system;

(ii) determine to what extent the system has expe-
dited and otherwise improved the eﬁiment?r and equi-
table ::’pemtmn of the process in the States for hcensmg

uals to ice medicine who previously have
been licensed by another State (commonly known as
licensure by endorsement); and

(iii) review the polmes and practices of the States
(including any relevant laws) in licensing international
medical graduates and in licensing domestic medical

uates, and determine the effects of the policies.

(3) COMPOSITION.—

(A) IN GENERAL.—The Council shall be composed of
15 vo '( )mm(lée;s selected in accordance with subpara-

(B) HEALTH RESOURCES AND SERVICES ADMINISTRA-
TION.—The Secre shall designate one official or
employee of the Health Resources and Services Administra-
tion t.olserve as a met:;ber ofbtéhe Coagne;l. Tfhe oiccl:ll
or em 80 designa shall be a uate of a m
school located in the United States, —

(C) APPOINTMENTS.—From among individuals who are
notofﬁeersoremloyeesoftheFederalGovemment,tha

ject to subparagraph (D), make appoint-

ment.u to t.ha Council as follows:

(i) One individual from an organization represent-
ing State authorities that license individuals to practice
medicine.



PUBLIC LAW 102-408—OCT. 13, 1992 106 STAT. 2087

(ii) One individual representing a national
organization that represents practicing physicians in
the United States.

(iii) One individual representing an organization
in l&he t’I.el’;uit‘,eﬁ'; States mgl;:d te]:::) i:lxﬁmational medical

uates regarding wledge.

o (iv) One individual representing an organization
in the United States that tests individuals who are

graduntes of medical schools located in the United
tates regarding medical knowledge.

(v) One physician representing one or more medical
schools located in the United States.

(vi) One individual who is a representative of the
private credentials verification system.

(vii) One individual who is a graduate of a medical
school located in the United States, who has been
licensed to practice medicine by a State and has been
so licensed by such State for a continuous period of
at least 20 years, and who has applied for and received
licensure by endorsement during the 5-year period end-
ing on the date of the enactment of this Act.

(viii) One individual who is a graduate of a medical
school located in the United States and who represents
a State authority that licenses individuals to practice
medicine, which State either has a significant number
of practicing %lzsicians who are international medical
graduates or a significant shortage of physicians.

(ix) One individual who is an international medical
graduate and who represents a coalition representing
such graduates.

(x) One individual who is an international medical
graduate and who is a native of the United States.

(xi) One individual who is a native of a country
located in southern or eastern Asia (including southern
or eastern Asian islands) and who is an international
medical duate by virtue of being a graduate of
a medical school located in such a country.

(xii) One individual who is a native of a European
country or of Australia or New Zealand and who is
an international medical duate by virtue of being
a graduate of a medical school located in such a coun-

(xiii) One individual who is a native of a Latin
American or Caribbean country and who is an inter-
national medical glraduata by virtue of being a graduate
of a medical school located in such a country.

(xiv) One individual who is a native of a country
located in sub-Saharan Africa and who is an inter-
national medical ﬁraduate by virtue of being a graduate
of a medical school located in such a country.

At least one member appointed by the Secretary under
this sub aph shall be a physician who is practicing
in a ically underserved community, as defined in sec-
tion 799 of the Public Health Service Act. A physician
may serve on the Council only if the physician is licensed
by one or more States to practice medicine.
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(D) CoNSULTATION.—The Secretary shall make the
agfoinhnents described in subparagraph (C) only after con-
sultation with relevant organizations and coalitions.

(4) CHAIR.—From among the members appointed under
paragraph (3XC), the Council shall designate an individual
to serve as the chair of the Council.

Sl D Subiiitiin 1€ the THrich Teciied nads perssresh
un e sul on o re; req under paragrap
(7), or not later than September 30, 1995, whichever is earlier.

(6) INTERIM REPORT.—Not later than September 30, 1993,
the Council shall submit to the Secretary, the Committee on
Labor and Human Resources of the Senate and the Committee
on Energy and Commerce of the House of Representatives,
an interim report describing the findings and recommendations
of the Council pursuant to the duties established in paragraph
(2). The Secretary shall provide a copy of the report to the
private credentials verification system.

(7) FINAL REPORT.—

(A) IN GENERAL.—Not later than September 30, 1995,
the Council shall pre and submit to the Secretary,
the Committee on r and Human Resources of the
Senate and the Committee on Energy and Commerce of
the House of Representatives, a final report that shall
include recommendations ing activities conducted

ursuant to paragraph (2), that shall include a determina-

ion as to whether private credentials verification sys-
tem is operating with a reasonable degree of efficiency
and whether the policies and practices of the system are
nondiscriminatory.

(B) RECOMMENDATIONS.—If the Secretary determines
that the private credentials verification system fails to
meet either of the criteria with respect to the determination
described in sub&aragmph (A), the Secretary, in consulta-
tion with the Council and relevant organizations, shall
make a recommendation concerning the establishment of
an alternative private system and concerning the specifica-
tions for such a system as described in paragraph (2)XB).

(b) STUDY OF STATE LICENSURE PROCESS.—

(1) IN GENERAL.—With respect to the licensure by the
States of individuals to practice medicine, the Secre , in
consultation with the Council, shall conduct a study of not
less than 10 States for the p of determining—

(A) the average le of time m?;l ired for the States
involved to the licensure applications of domestic
medical uates and the average length of time required
for the States to process the licensure applications of inter-
national medwaf duates, and the reasons underlying
any significant differences in such times; and

(B) the ed}:ercen of licensure applications from
domestic medical graduates that are approved and the
percentage of licensure applications from graduates of
international medical schools that are dl?proved, and the
reasons underlying any significant differences in such

rcentages.
2) REPORT.—Not later than September 30, 1994, the Sec-
retary shall submit to the Committee on Labor and Human
Resources of the Senate and the Committee on Energy and
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Commerce of the House of Representatives a report describing
the findings made as a result of the study required in paragraph
(1) for the fiscal year.

(c) DEFINITIONS.—For purposes of this section:

(1) CounciL.—The term “Council” means the National
Advisory Council on Medical Licensure established in sub-
section (a)(1).

(2) DOMESTIC MEDICAL GRADUATE.—The term “domestic
medical graduate” means an individual who is a graduate of
a medical school located in the United States or Canada.

(3) INTERNATIONAL MEDICAL GRADUATE.—The term “inter-
national medical graduate” means an individual who is a grad-
uate of a medlcafr school located in a country other than the
United States or Canada.

(4) MEDICAL SCHOOL.—The term “medical school” means
a school of medicine or a school of osteoipathic medicine, as
such terms are defined in section 799 of the Public Health
Service Act.

(5) NONDISCRIMINATORY.—The term “nondiscriminatory”,
with respect to policies and practices, means that such policies
and practices do not discriminate on the basis of race, color,
religion, gender, national origin, age, disability, marital status,
or educational affiliation.

(6) PRIVATE CREDENTIALS VERIFICATION SYSTEM.—The term
“private credentials verification system” means the system

escribed in subsection (a)(2)(A) and established by the Amer-
ican Medical Association.

(7) SECRETARY.—The term “Secretary” means the Secretary
of Health and Human Services.

(8) STATE.—The term “State” means each of the several
States, the District of Columbia, the Commonwealth of Puerto
Rico, American Samoa, Guam, the Commonwealth of the North-
frl?m B‘lllaanana Islands, and the Trust Territory of the Pacific

s !

(d) NECESSARY RESOURCES.—The Secretary shall ensure that
necessary resources are made available to implement the provisions
of this section.

SEC. 308. REQUIRED ASSURANCES REGARDING BLOODBORNE DIS-
EASES

With respect to awards of grants or contracts under title VII
or VIII of the Public Health Service Act, the Secretary of Health
and Human Services may make such an award for the provision
of traineeships only if the applicant for the award provides assur-
ances satisfactory to the Secretary that all trainees will, as appro-
priate, receive instruction in the utilization of universal precautions
and infection control procedures for the prevention of the trans-
mission of bloodborne di 3

SEC. 309. STUDY ON EFFECTIVENESS OF HEALTH PROFESSIONS PRO-

GRAMS.
(a) IN GENERAL.—The Comptroller General of the United States
shall conduct a study of the pro carried out under titles

VII and VIII of the Public Health Service Act (as amended b
this Act) for the purpose of determining the effectiveness of su
programs in—

42 USC 295
note.

42 USC 292 note.
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21 USC 343-1
note.

(1) increasing the number of primary care providers (physi-
cians, physician assistants, nurse midwives, nurse practitioners
and general dentists), nurses and allied health personnel;

2) improving the seogmphic distribution of health profes-
sionals in medi underserved and rural areas; and

(3) recruiting and retaining as students in health profes-
sions schools individuals who are members of a minority group.
(b) CERTAIN REQUIREMENTS.—The study conducted under suﬂ

section (a) shall determine—

(1) whether funding under title VII of the Public Health
Service Act has increased the number of primary care
practitioners (family medicine, general internal medicine, gen-
eral pediatrics, general dentisbry, and physician assistants) in
medically underserved communities (as defined in section 799
of such Act);

(2) whether or not funding under such title VII has
increased the number of allied health professionals in medically
underserved or rural communities;

(3) whether or not funding under title VIII of such Act
has increased the number of nurses in medically underserved
or rural communities;

(4) whether or not the various mechanisms under such
titles VII and VIII (such as scholarships, fellowships,
traineeships, loan repayment programs, project grants, and
education centers) have been effective in producing health care
professionals who work or &ractwe‘ in medically underserved
and rural communities and the relative impact or effectiveness
of each mechanism;

(5) the duration of service in medically underserved commu-
nities (as defined in section 799 of such Act) of health profes-
sionals whose training was funded by such titles or who
received financial incentives under such titles to practice in
such communities;

(6) the Eeographic distribution of former trainees under
such titles who are practicing in medically underserved commu-
nities (as so defined);

(7) with respect to the tgm ams of such titles whose pur-
pose is improving the health of individuals who are members
of minority groups, whether such programs have had a signifi-
cant impact on the number of such individuals entering the
health professions; and

(8) such other factors as may be relevant to the reauthoriza-
tion of such title VII or VIIL
(c) REPORT.—Not later than January 1, 1994, the Comptroller

General of the United States shall complete the study uired
in subsection (a) and submit to the Committee on Labor and Human
Resources of the Senate, and the Committee on Energy and Com-
merce of the House of Representatives, a report describing the
findings made as a result of the study and making such rec-
ommendations regarding the programs carried out under titles VII
and VIII of the Public Health Service Act as the Comptroller Gen-
eral determines to be appropriate.

SEC. 310. DELAYED APPLICABILITY OF CERTAIN PROVISIONS.

Notwithstanding any other provision of law, section 403A(aX1)
of the Federal Food, Drug, and Cosmetic Act (21 U.S.C. 343-
1(a)(1)) shall not apply with respect to any requirement of any
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?u;té% 31' political subdivision regarding maple syrup until September

SEC. 311. CERTAIN APPLICATION PROCEDURES.

Section 633 of Public Law 100607 (42 U.S.C. 295g-10a) is
repealed.

SEC. 312. CERTAIN PROJECTS. 42 USC 300x

(a) IN GENERAL.—Section 205(a)X2XB) of Public Law 102-321 "
is amended by adding at. the end the following clause:
= “Gii) In 1\‘;h? case of amou}ats reserved ;.g;dertythit;_
subparagraph for gramso services in the city o
San Francisco, Caﬂf Secretary shall ensure
that such amounts are a istered by such city and
shall authorize the city to select providers for such
programs and determine the allocation of such pay-
ments among the providers.”.
(b) CONFORMING AMENDMENT.—Section 205(aX2)XBXi) of Public
Law 102-321 is amended—
(1) in subclause (I), by striking “clause (ii)” and inserting
“clauses (ii) and (iii)”; and
(2) in subclause (II), by inserting “, subject to clause (iii)”
before the period

Approved October 13, 1992.
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